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FACTIONS WITHIN MDB CAUSE OF CONCERN 
MDB Seeks to Block Schism 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Aug 79 p 4 


[Text] Brasilia--The leaders of the MDB have been making a visible effort 
since Wednesday to prevent a deterioration in the crisis within the party, 
reflected in the results of another meeting of the so-called authentic 

group and the release of a document by this faction revealing that studies 
are being made with a view to the drafting of political, social and economic 
norms for discussion and approval by them. 


In addition to this, the members of the authentic faction, while reiterating 
their endorsement of the continued existence of the MDB, the elimination of 
which is regarded as an accomplished fact by the president of the executive 
committee in Pernambuco, Jarbas Vasconcelos, announced that they also favor 
a free party organization. Then they condemned and asked for the expulsion 
of the members of the “adesista" faction, stating their intention of 
establishing a popular and lemocratic party “rallying the forces which will 
not comprimise with the dictatorship." 


In the view of the leaders of the moderate trend, this position represents 
a “parallel command," an unofficial ousting of Ulysses Guimaraes, as 
Tancredo Neves, Thales Ramalho, Renato Azeredo and Figueiredo Correia 
commented. 


Even so, Thales Ramalho succeeded in persuading his comrades not to repeat 
the error of the authentic faction, which could occur if yet another faction 
should issue another statement confirming the schism. 


The president of the MDB himself urged the moderates to hold up any state- 

ments of support and solidarity for their command because he believes that 
such an indication, instead of enhancing its prestige, would contribute to 

aggravating and deepening the internal division at a time when is traveling 
thiwughout the country urging party unity. The appeals by the president 

















aad the secretary general of the MDB were heated, but che willingness to 
proceed with the struggle has not been dealt with. 


On Thursday there was another meeting of the moderates at the residence of 
Deputy Joao Herculino of Minas Gerais, which may have been attended by 
various nonalined senators as well as authentic faction «embers. 


Senator Tancredo Neves, who had previously been reticent and concerned 
about the internal crisis, and remote and cautious with regard to the 
establishment of the so-called independent party, has now begun to give 
indications he would te prepared to assume the role which others have long 
wished he would. 


He participated in the most recent meeting of the moderates and was willing 
to discuss his contacts in various states in connection with party reform 
and the creation of an independent party. What is happening in the MDB 

was foreseen by the government and the ARENA [National Renewal Alliance ] 
since the time President Figueiredo came out in favor of amnesty and con- 
firmed his endorsement of the multiparty system. The moderates felt that 
the suspended leaders would seek to regain their previous places and that 
the rigid two party framework would not survive. 





In the view of the government, party reform means dividing the opposition 
without weakening its own forces. This is the reason for the theses of 
‘the mew ARENA which is defended by Luiz Vianna Filho, Antonio Carlos 
Magalhaes. and Prisco Viana, of Bahia. It is for this reason that Ulysses 
Guimaraes has not flagged in urging the survival of a united MDB, a con- 
tinuation of the so-called “opposition front.” 


The MDB, the course of which has long been altered because of the force 
of the authentic movement will have to define itself sooner or later. 
Petronio Portella, the usual spokesman for the moderate leaders, beginning 
with Thales Ramalho, knows this better than anyone. Many people, for 
example, do not hesitate to say that Ulysses Guimaraes presides over the 
MDB, but that the authentic group governs it. 


The moderates have lost ground, as well as losing leadership in the chamber. 


The meeting in Sao Bernardo do Campo formalized the division for the 
moderates of a doctrinarian ideological nature. The opposition pact with 
trade union and intellectual leaders to the left of the party was criticized 
by Thales Ramalho, Tancredo Neves and many other people. Since then, the 
senator from Minas Gerais has come to be termed the only person in a 
position to reorganize the democratic center with Ulysses Guimaraes, without 
him or even against him. 


"The authentic faction is using Dr Ulysses Guimaraes," Renato Azerado, one 
of those closest to the Minas Gerais senate, has said. “After they are 
organized, the leadership will go to Arraes." 














What is of concern to the moderates is the hesitation of Tancredo Neves. 

He feels politically and ethically constrained about visible action to 
create a new nonradical party, because of his position as vice president 

of the MDB. But the meeting last week, coordinated by former leader Alencar 
Furtado, was of concern to the enigmatic president of the MDB as well. He 
already feels that “implosion” is not far off, with the existence of the 

PTB [Brazilian Labor Party], the authentic and the moderate factions. 


But authentic faction members Fernando Lyra and Airton Soares appear calm. 
“We are operating in the open and defining our position objectively: defense 
of the MDB against the ‘adesista’ faction, endorsement of the multiparty 
system, and if the MDB is eliminated, the formation of a popular and 
democratic group. What is the mystery? And why the criticism?” he asks. 


Desire to Exclude Guimaraes Denied 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Aug 79 p 4 


[Text] Brasilia--The main coordinators of the authentic group here have 
challenged the interpretation of the moderate faction according to which 
the decision to study new social, political and economic guidelines also 
represents a “polite ouster" of the president of the party, Ulysses 
Guimaraes. The presidents of the regional boards of Pernambuco, Parana 
and Maranhao, Jarbas Vasconcellos, Euclides Scalco and Freitas Diniz, 
among others, said that if there were the slightest limitation on the 


leadership authority of Ulysses Guimaraes, they would be the first to 
leave the group. 


Yesterday afternoon in Brasilia, Waldir Pires, former deputy and general 
adviser to the republic, met informally with leaders of the authentic 
group, including Fernando Lyra, of Pernambuco, Euclides Scaico of Parana, 
Marcondes jadelha of Paraiba, and former MDB leader Alencar Furtado. They 
made an assessment of the party's situation following the meeting and the 
releuse of the statement, reaching the conclusion that the reaction of the 
moderate group is now in the past. 


They recalled that Thales Ramalho, the secretary general, also opposed the 
release of a statement by the moderates shoving support of and solidarity 
with Ulysses Guimaraes. Such a document, if approved, would aggravate the 
schism and would strengthen, the authentic group believes, a distorted 
conclusion about the goals of the group. 


Moderate Position 


"Our position,” Fernando Lyra said, “could not be clearer. The group 
defends the continued existence of the MDB, defends freedom of party 
organization according to the MDB program, on a multiparty basis, condemns 

















the “adesista” faction and urges the expulsion of its members, and finally, 
in order not to close our eyes and ears to the reports circuiz ‘ng through- 
out the country, we discussed party reorganization. It was uvevided that 

if the MDB is eliminated, it will be replaced by a new popular anc democratic 
group, rallying all the political forces which will not comprimise with 

the dictatorship. Where is the divisive position? In what way is the 

group “ousting” President Ulysses Guimaraes? 


This sume view was voiced at a recent meeting of the MDB bench in the 
senate by Pedro Simon of Rio Grande do Sul, Jaison Barreto of Santa 
Catarina, Henrique Santillo of Goias, and Teotonio Vilela, of Alagoas. =<: 
was later confirmed by Roberto Saturnino of Rio de Janeiro. 


It has been rumored in the party that 30 to 40 parliamentarians are seekiny 
out the leaders of the authentic faction for signatures on the document 
released Thursday, including a number of moderates. The conviction pre- 
vails that if elimination of the MDB occurs, the new party will be neither 
vitiated nor weakened. 


Authentic Group Organizes 
Brasilia CORREIO BRAZILIENSE in Portuguese 9 Aug 79 p 5 


[Text] Enlarged by the support of some parliamentarians previously identi- 
fied with the moderate wing of the opposition, the authentic group in the 
MDB decided in a closed meeting in the early hours of yesterday morning 
attended by 66 federal deputies and 3 senators to defend freedom of party 
organization, to intensify the struggle “against the dictatorial goal" of 
eliminating the party and “to reject the actions cf the members of the 
‘adesista’ faction, which has undermined the credibility of the MDB, and 

to demand their expulsion" (4p4ftt from the 66 present, 12 other deputies had 
promised to sign the document). 


Tue document embodying these decisions furthér suggests confidence that 
the popular opposition will be able to safeguard the possibility of a 
united solution. During the meeting, at which former leader Alencar 
Furtado presided, the most intensive discussion developed concerning two 
points: support of the so-called authentic group wanted by the majority, 
and the use of the Sao Bernardo meeting as a factor inidentifying signers 
of the document. 


“articipants in the Meeting 


The meeting was convoked by the coordinating commission of the group, made 
up of Deputies Airton Soares, Edgar Amorim, Euclides Scalco, Aurelio Peres, 
Fernando Lyra, Cristina Tavares, and Alceu Collares. In addition to the 
members of the commission, those attending included Senators Henrique 
Santillo, and Jaison Barreto, former deputy Alencar Furtado, Almino Afonso, 








Fernande Henrique Cardoso, and federal deputies Aluizio Bezerra, Jader 
Barbalho, Epitacio Cafeteira, Freitas Diniz, Iranildo Pereira, Paes de 
Andrade, Carolo Alberto, Mareelo Cordeiro, Marcondes Gadelha, Octacilio 
Queiroz, Fernando Coelho, Jose Carlos Vasconcellos, Joao Gilberto, Marcos 
Cunha, Roberto Freire, Mendonca Neto, Jackson Berreto, Tertuliano Azevedo, 
Elquisson Soares, Jorge Vianna, Roque Aras, Delio dos Santos, Felippe 
Penna, Jorge Gama, Jose Frejat, Marcelo Cerqueira, Modesto da Silveeira, 
Paulo Rattes, Walter Silva, Fued Dib, Pimenta da Veiga, Ronan Tito, Alberto 
Goldman, Antonio Russo, Audalio Dantas, Joao Cunha, Del Bosco Amara, Tidei 
de Lima, Adhemar Santil'o, Fernando Cunha, Carlos Bezerra, Gilson de Barros, 
Alvaro Dias, Mauricio Fruet, Amadeu Geara, Heitor Alencar Furtado, Helio 
Duque, Nivaldo Kruger, Osvaldo Macedo, Sebastiao Rodrigues Junior, Waldmir 
Belinati, Ernesto de Marco, Walm@or de Luca, Eloar Guazzelli, Jeronimo 
Santana, Julio Costamilan, Odacir Klein, Rosa Flores and Waldir Walter, 
state deputies Raimundo de Oliveira and Francisco Amaral of Rio de Janeiro, 
Dante de Oliveira of Mato Grosso, Franco Baruselli and Rubens Lara of Sao 
Paulo, Cassio Goncalves of Minas Gerais, and Abel Rodrigues and Aldecino 
Ferraz, substitute federal and state deputies for Acre respectively, as 
well as alde:iman Antonio Carlos of Rio de Janeiro. Others who were not 
present but who had already promised their support of the document included 
the president of the regional executive committee of the MDB in Pernambuco, 
Jarbas Vasconcelos, and federal deputies Max Mauro, Jose Costa, Tarcisio 
Delgado, Francisco Pinto, Benedito Marcilio, Edson Khair, Osvaldo Lima, 
Iram Saraiva, Luiz Cechinel, Santilli Sobrinho, Antonio Carlos and Mario 
Frota. 


The Document 
The full text of the document read as follows: 


"Meeting in Brasilia, the undersigned parliamentarians and other MDB members, 
identified by the basic commitment which came out of the Sao Bernardo 
meeting, have resolved: 


1. To defend freedom of party organization without discrimination of any 
sort, such as to ensure free political expression of various social 
interests and ideological trends; 


2. To intensify the struggle against the dictatorial goal of eliminating 
the MDB, denouncing it as an arbitrary and antipopular intention which in 
essence violates the principle of party freedom, since it means exposure 
to the whims of future parliamentary majorities; 


3. To reject the actions of the members of the “adesista” faction which 
have been undermining the credibility of the MDB, and to demand their 
expulsion from the party; 


4. To assume a commitment to act jointly as a group; 


C 
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5. If political events lead to the elimination of the MDB, to establish a 
party with a popular anc democratic content reflecting the articulation of 
the political forces which will not comprimive with the dictatorial regime 
and which are waging the battle in defense o! the cause of the workers and 
the people in general, as well as the national interests; 


6. In this spirit, and recognizing the existence of the proposed alterna- 
tives for party organization, to state their confidence that the popular 
opposition will be able to safeguar:’ the possibility for a united solution, 
capable of opposing the arbitrary regime with still greater strength and 
determination; and 


7. To assign to the coordinating commission the task of formulating the 
guidelines, based on the suggestions set forth at the meeting and others 
which it wil! beeable to gather, for a platform of political, economic and 
social ac!ion to be submitted at the proper time for the approval of the 
group anc tor discussion at the base level.” 


Opinion of ¢.c President 


Sough. out by reporters for his opinion on the statement by the authentic 
faction, Ulysses Guimaraes tried to make it clear that he is giving it 
mature consideration, even stressing the concern for the party unity 
revealed in the text. 


5157 
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' BRAZIL 


FIGUEIREDO, ARENA POPULARITY DROPPING ACCORDING TO GALLUP POLL 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Aug 79 p 26 


[Text] The prestige of President Joao Figueiredo with the people is at a 
“rather modest level" with only eight positive points, whereas to reach a 
reasonable level he would need a minimum of 40 points on the indexes of 
popular approval and preference surveyed by the Gallup Public Opinion Poll. 


This report pertains to May of this year, but was carefully guarded by 
Gallup because it dealt with a "delicate question" and because it contra- 
dicted a study made by another body at the request of the federal 
authorities, in which substantial figures reflected considerable popularity 
for Gen Figueiredo. 


Another conclusion reached by the research institute is that the popular 
support of the ARENA [National Renewal Alliance] declined substantially 
between November 1978 and May 1979, while the MDB held steady with the 
same figures, and the number of individuals throughout the country 
indifferent to politics increased. 


Limited Endorsement 


In October of 1978, the index of approval for the undertakings of the 
federal government was 34 points. In the last days of the Geisel govern- 
ment however, a definite drop occurred: by February of 1979, the index of 
approval had declined to 3 points. 


"The Figueiredo government now shows a slight increase over the last 3 point 
index,"' Carlos Eduardo Meirelles Mateus, the Gallup Poll director, said, 
"since the index for May was 8 points. However, this is a slight increase 
and it fell maintly within the limits of a rather modest level." 


The Gallup Institute index of support is calculated on the basis of the 
opinions of the government voiced by those interviewed all over Brazil. 

In October of 1978, for example, shortly before the elections, 20 percent 
of those interviewed gave the Geisel government an “optimal” rating. This 














percentage feil to 14 percent in February of 1979 and to 12 percent in May 

of 1979. Those rating the government "good" stayed at the 35 percent level 
between the end of the Geisel goverrment term and the beginning of that of 

the Figueiredo government. 


The report of the study also shows that “although the relative index rose 
between February and May of this year, it can be said that the most recent 
results obtained concerning the government of President Figueiredo and the 
data on expectations with regard to his government in Tebruary showed a 
decline: 14 percent of the Brazilian urban population expected the govern- 
ment would be good, while only 12 percent said ‘optimum’ 3 months afrer 

the government took office." 


Approval of the administration of President Figueiredo is greater in Rio 
than in the other Brazilian states. It is also greater in the smaller 
cities and among citizens with limited purchasing power (categories D and E). 


In the view of Carlos Eduardo Mateus, the prestige of the Figueiredo govern- 
ment might equally well rise or fall in the study this month. Favorable 
factors are the excellent functioning of the communications system and the 
concern the president has shown about his image. The main factor against 

a rise in the index of approval and popularity is the high cost of living 
and the economic difficulties the country is experiencing. 


"There is a clear relationship,” the Gallup report stressed, "between the 
decline in support of the Figueiredo government and the prevailing pessimism 
resulting from the constant increases in living costs. In May of 1979 87 
percent of the Brazilian population felt that "the cost of living is rising 
more rapidly than normal," while 42 percent said that the government "is 

not doing all it can to limit the rise in living costs. In addition 71 
percent felt that the government of President Figueiredo is not succeeding 
in controlling the rise in living costs, and 60 percent of the Brazilian 
citizens living in urban areas said that living costs are rising faster 

than the total monthly income they earn." (See information below.) 


ARENA Popularity Declines, Apathy Increases 


The popular preference for the ARENA declined between the elections in 
November of 1978 and May of this year. In the election for the Chamber of 
Deputies, the number of votes cast for the ARENA candidates came to 40 
percent of the vote throughout the country as compared to 39 percent for 
the MDB and 21 percent for blank or null and void votes. Four months 
later, in February, the situation was a little different and pointed to a 
reversal of the trend. The MDB surpassed the ARENA with 41 percent of the 
voting support as compared to 39 percent, and those with no opinion remained 
at the same 20 percent level. The results in May, however, confirmed that 
the support for the ARENA was continuing to drop. In that month, the MDB 
continued to have a practically stable index of 40 percent, with a drop for 
the ARENA to 32 percent and an increase in those undecided to 28 percent. 





"It is interesting to note," Carlos Mateus said, “that approval of the MDB 
is quite definite among citizens with greater purchasing power (category A). 
However, the majority, along with those citizens with the lowest purchasing 
power (category E) prefers the ARENA. Where the age groups are concerned, 
the support for the MDB is found among the younger persons, while the older 
ones show greater approval of the ARENA." 


Another fact revealed was that the MDB is very strong in the large cities, 
and the ARENA has its main support in the towns with less than 10,000 
inhabitants. According to the diagnosis of the Gallup Poll director, "If 

the opposition party can increase its influence in the smaller towns, the 

situation of the ARENA will become very difficult." 


"Abnormal" Increase in Prices 


Nine out of every 10 Brazilians hold the view that the cost of living is 
increasing more than is normal in the country. Slightly less than half the 
population--464 percent--believes that the government "is not doing ali it 
can" to Limit the increase in prices, and 60 percent of the adults say that 
their family income has not kept up with the price increase in the past 12 
months. 


This is the picture provided by the results of the public opinion poll 

taken by the Gallup Institute and released yesterday morning simultaneous 
with the official announcement in Brazilia of the resignation of Minister- 
Chief of the Planning Secretariat of the Presidency Mario Henrique Simonsen, 
who was responsible for the anti-inflation policy. 


The Gallup Institute reports the cost of living as the main reason for the 
criticisms made of the government of President Joao Figueiredo by the 
people, and it is also responsible for the low levels of popular prestige 
enjoyed by the president in the early months of his administration, despite 
his efforts to achieve popularity. 


Among the richer citizens, belonging to population category A, the aware- 
ness that living costs are rising “at above the normal rate" is clearer. 
Of the category with the greatest resources, 93 percent held that opinion 
as compared to 85 percent in category B, 87 percent in category C, 86 per- 
cent in category D and 85 percent in category E. 


Women see the phenomenon more clearly than men: 88 percent of the women, 
as compared to 85 percent of the men, gave that response concerning the 
rise in living costs. The final result for the Brazilian population as a 
whole showed that 87 percent regard living costs as rising "faster than 
normal," 10 percent said "within the normal range," 1 percent said "slower 
than normal," and 2 percent declined to answer. 


"Generally speaking, awareness of the rise in living costs is slightly 
lower in the towns with between 5,000 and 10,000 households," Carlos Mateus, 
the director of the Gallup Institute, said. "A larger proportion of the 














supporters of the MDB believe that living cosots are rising more rapidly 
than normal than is true among the ARENA supporters." (86 percent of the 
ARENA supporters and 90 percent of the MDB supporters gave that opinion.) 


Government Measures-—-Adequate or Not 


About 42 percent of the citizens of Brazil believe that the government "is 
doing what it can" to limit inflation (this group includes a larger number 
of men and members of category E), while 44 percent believe that the govern- 
ment is not doing everything it can (women and members of category A pre- 
dominate in this group). Those declining to respond represented 14 percent 
of the population. 


"If there is controversy as to the measures the government has taken to combat 
living costs," Carlos Mateus said, “this is less clear when it comes to the 
effectiveness of the steps taken. The majority of those interviewed, 7 out 
of 10, said that the government is not succeeding in preventing an excessive 
price rise. And the number of those who said that the measures adopted are 
preventing prices from increasing was very small--17 percent." 


This question again reveals the difference of opinion between the categories 
A and E, but it is the contrary of what one would expect. The majority of 
the responses favorable to the government, expressing the view that it is 
succeeding in limiting increases, came from individuals in category E--22 
percent. The largest number of unfavorable answers, to the effect that the 
measures adopted have not been effective, came from category A, with a sub- 
stantial weight of 80 percent. 


The greatest disappointment in connection with government action is seen in 
the larger cities. As city size decreases, the Gallup Institute found, 
popular confidence in the government measures increases. 


One of the questions asked in the study was: “Have you and your family in- 
creased your income more in the past 12 months than the cost of living has 
increased, have the increases been the same, or did earnings increase less 
tnan living costs?" 


Of those interviewed, 10 percent said that their income "increased more," 
26 percent that "the increases were the same," and 60 percent that “income 
increased less." 


"Apparently," the Gallup Poll concluded, “there is greater stability in terms 
‘f family income in the smaller towns than in the largest urban centers. In 
he latter, the population seems to feel the budget imbalance caused by the 
ore rapid increases in living costs more keenly." 
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FIGUEIREDO VIEWS PARTY, CONSTITUTIONAL REFORM 


Sao Paulo VEJA in Portuguese 1 Aug 79 pp 16-20 


Interview with President Joao Pigueiredo by Brasilia bureau chief Dirceu 
la and reporter Paulo Sotero on 30 July] 


[Text] For the first time since 1964 a president of the 
republic has given Brasilian journalists an exclusive 
interview. At nightfall last Monday President Joao 
Figueiredo responded for half an hour to questions asked 
by Dirceu Brisola, chief of VEJA's Brasilia bureau, and 
by reporter Paulo Sotero. The president did not have 


prior knowledge of the questions. 
Following is a verbatin transcript of the interview: 


[Question] Mr President, if Col Joao Baptista Figueiredo should happen to 
open his newspaper and see what President Joao Figueiredo is doing, what 
would he think? 


[Answer] He wouldn't think anything of it. Those who didn't know me before 
are surprised, but this is the way I've always been. What's happened in ay 
case is simply this: as a general officer who headed President Enilio 
Medici’s military staff, I felt that whenever I appeared in public with hia 
the public’s acclaim should be directed toward him and not toward ae. I 
therefore “frose my face” and was circumspect. Let's say I wore the sane 
expression I did when on duty in the barracks. I was subsequently made 
chief of the SNI [National Intelligence Service], where I had to be even 
more reserved in my demeanor. I dropped out of circulation there; nobody 
ever sav me any more. Among ay close friends, however, I"ve always been 
just like I am today: fun-loving, cheerful, telling jokes, exchanging 
banter with all my soldiers as well as with ay officers, I’ve always been 
that way, the moment I was freed from the inhibitions imposed by ay office. 


[Question] It's not just a question of your demeanor in public but also of 
the political positions you are now adopting. 


[answer] I haven't changed my political convictions, either. When I com- 
mitted myself--long before that 31 March--to the Revolution of 1964, I 
could never have imagined that the situation would take the direction it 
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took. I confess I was incapable of imagining that such things as terror- 
ism, kidmaping and the like could come to pass in Brasil, resulting in the 
wave of- violence that led the government to become even less open and to 
take increasingly restrictive measures--measures which, 1 am certain, 
Castello, Medici and Geisel would have preferred not to take. I knew then 
all verry well, every one of them, and I know well the sorrow Geisel felt in 
taking that backward step and closing down the Congress, and I know well how 
impatient he was to open it again. Geisel himself told me this. I had 
asked him: “But Mr President, insamuch as you did take the drastic step of 
suspending Congress, wouldn't it be best to wait a little longer?” “No, no,” 
he said. “I want to make it clear that I have nothing against the Congress. 
It's merely a matter of reforming the judiciary.” Geisel suspended Congress 
for 11 days, but felt bad during the time it was suspended. 


[Question] You say you already held the same political convictions when you 
pledged your support to the military movement of 1964, long before that 
movement surfaced? ' 


[Answer] After a 3-hour conversation with Joao Goulart I sent hia this 
message: “Further conversation would serve no purpose, for you're already 
as good as overthrom.” I sent that message to him in September 1963 and 
refused to talk with him again. 


[Question] You said recently that you had not yet made up your mind concern- 
ing dissolution of the existing political parties. Have you reached a 
decision yet in this regard? 


[Answer] I still haven't formed an opinion on this matter, because not even 
all the politicians have given me their views. Indeed, there are some who 
don't want to say what they're thinking. They're waiting for me to state ay 
views so they can agree with me.... Then, later on, they'll say the govern- 
ment is arbitrary.... But I’ve turned the situation around: I want first 
to know what they're thinking so that I'll have one more factor--the view 
of the politicians--on which to base ay decision. 


fQuestion] Do you think it's possible to carry out the party reform while 
preserving ARENA [National Renewal Alliance] and the MDS [Brazilian Dem- 
cratic Movement |? 


[answer] I think anything's possible provided we want to do it. I must 
confess to you that I don’t know how party reform will be carried out. All 
I know is that even though I did give my approval to the two-party syste-- 
in all good conscience, because I was only a colonel when ARBVA and the MDB 
‘ere founded--I was always in favor of the aultiparty system. President 
.3isel knows this, and everyone knows it. 


[Question] Are you insisting, for example, that only one party--by itself-- 
comprise the government's parliamentary majority in the Congress? 
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[Answer] No, I am not. I am insisting that the goverment not lose its 
majority in the Congress, regardless of the form that majority takes. 


[Question] When you speak of a majority in Congress, are you speaking of a 
majority party “ith a majority in both houses of Congress? 


[answer] Yes, if possible. 


[Question] Would you be satisfied with a government party that had a 
majority in the Senate but formed a majority in the Federal Chamber in 
coalition with another party? 


Serge. No, I would not. I believe it is possible to have a majority in 
th houses. Yes, it is possible. 


[Question] How do you view your role as head of this government party? [Db 
you propose to lead it personally? 


[Answer] Basically, no. I'm not a politician, am I? That's why I want to 
hear what the politicians have to say, for they have had much more experience 
than I. I don’t wnow whether the politicians will say, “Very well; we'll 
organise a party with you if you'll head it.” Also, I don’t know whether 
they'll say they want to form two, three, four or five parties. 


[Question] What if the politicians say they want you to be the head of the 
party? There's a lot of talk today of a “Joao Party.” 


[answer] I'll consider it. I still have doubts as to whether it's wise for 
a president of the republic to be the head of a party or not. Everybody used 
to complain that no one ever listened to him and that all decisions were pre- 
packaged. What I want today is at least to be given the paper and the twine 


to wrap up the package. 


[Question] What course do you personally think would be best for the nation 
today, as regards the future of the political party systen? 


[Answer] The best thing for Brasil during this phase 

thinks--in ideological terms--as we do to unite for the good of the country, 
regardless of the party they belong to, and for them no : 

of opposition on an a pricri basis. What is wrong with 

the entire opposition but some elements of the opposition--is that they 
believe because they are the opposition they aust always oppose tiie govern- 
ment. I think that’s wrong. To be a member of the opposition means to 
oppose the government on a given issue when you believe the government is 
mistaken. It serves no purpose however for an MDB leader to come to me and 
say, "You're right, but I’m obligated to oppose you for partisan reasons.” 


[Question] And this has happened? 
[Answer] Yes, it has. 











[Question] None of the presidents under the revolutionary regime has 
continued as a political leader after completing his term in office. Ib 
you intend to remain active in your party or follow the example of yowr 
predecessors? 


[answer] You can be sure that when I complete my term in office I shall 
step down from the stage. I shall not be even an assistant city councilman. 


[Question] To what do you attribute the indices of your popularity? 


[answer] It may be because the public has accepted my style of doing 
things, but not because I'm doing anything to achieve that effect. Frankly, 
I attribute this popularity to the difference between the style of my pre- 
decessors and ay own-- just this, and nothing more. I have made no effort 
whatever to be popular; I have tried only be myself. When I'm angry 
speak may mind. When I'am happy I swap jokes with everyone. During the 
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[Question] You have said from the outset that you did not intend to grant 

amnesty to anyone who had committed crimes of terrorism. Ultimately, the 

bill sent to Congress did grant amnesty to persons who had committed such 

crimes but had fled or been exiled. It does not extend the same benefit 

to other persons who had committed the same crimes but did not flee and 

were subsequently convicted. As the nation’s supreme magistrate, do you 
be 


[Answer ) Any amnesty proposal you invent will be unfair in some respects. 
‘s no such thing as a proposal that will be fair to everyone. For 
this reason I prefer--/during this first phase/ [in boldface ]--to take this 

incongruous position. I have ways of correcting this situation, though. 


[Question] Then you look with favor on the granting of a new aanesty’ 


[answer] Everything we are doing both in political matters ani in economic 
matters is slow, gradual and sound. I don't want to get indigestion. 


Question] Would you accept an amendment to the bill that would extend the 
verm of the amnesty to the date of the passage of the bill by Congress? 
Would you aleo accept an amendment that would exonerate civil servants who 
nad been punished, and require that they be reinstated automatically in 
their jobs? 


Answer] I was discussing this with minister Petronio Portella. He is 
ly cognizant of /my thinking/ [in boldface] on this subject and spoke of 
it at the most recent meeting of the Council on the Defense of Human Rights. 
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He said: “This point of view that you have is the same as the one President 
Pigueiredo has already ordered me to implement.” “Oh, you mean the presi- 
dent has already adopted this point of view?" they asked. The answer is 
that yes, I had--and long before sending the bill to Congress. 


[Question] Would you agree to megotiate the term of office of the “indi- 
rect” senators? 


Lanner | Negotiate their term of office? No. I would agree, though, to 
the validity of the existence of the indirect senators: to that I 

would agree. I personally would not agree to discuss the question of 

reducing the tenure of office of the present indirect senators. 


[Question] Could party reform lead to a cabinet reorganisation? 


[answer] No, it could not. I shall never do any of those things the press 
is saying. An independent party with which I would have to share some 
portion of the “cake” in order to obtain its support for the government? 
That I would not do. it’s my cabinet. I choose whomever I wish, regardless 
of whatever parties may or may not exist. If I decide tomorrow to reorganize 
the cabinet it will be because I think the cabinet ought to be reorganised-~- 
and not because of political party considerations. 


[Question] Does this mean you are not committed to forming a cabinet solely 
of individuals from your own party’ 


inge~ I rule out no one just because he belongs to another party. What 
do out is the possibility of making a political deal in order to 
obtain support. 


[Question] Several days ago you complained that some opposition leaders do 
not understand your government's intentions with respect to national unity. 
You also said you would like to have the support of some of these leaders.... 


[Answer] Only in those cases where they agree with me. I'm not going 
compel them to agree with me. But in those instances when I know they 
agree with me because they have come here and told me they do...why don’ 
they say so publicly? 


[Question] You spoke recently of the problem with respect to legalisation 
of the PC [Communist Party] or of a Marxist party that would accept the 
rules of the democratic game.... 
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[Answer] There are no Marxist parties that accept the rules of the democratic 
game. y accept the rules of the democratic game only until the day they 
come to power. 

[Question] But these parties are legal in a number of democratic countries. 


[Answer] Yes, they are legal in Some countries, but in all the countries 
where they have come to power they have never relinguished that power. They 
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do not agree to an alturnation of power. They are democratic until they 
attain power; after tht, only force will dislodge then. 


[Question! You have said the Communist Party canmt be legal because the 
Constitution aoss not permit it. Isn’t it true, however, that all the 
governments of “he Revolution have tampered with the Constitution’ 


[Answer] It's as I said: so long as the Constitution contains that pro- 
vision 1 must coaply with it. Now then, on the day the Constitution no 
longer contains this provision I shall then have to accept what the Consti- 
tution does contain. 


[enstion} Would your plans include sponsorship of new changes in the 
nstitution? 


Answer] I was the first to say, in that first interview I gave--to A FOLHA 

SAO PAULO, the one that caused all the uproar--that our Constitution is 
& crazy quilt. Bveryone acknowledges that this is true. I'd prefer a 
constitution that had a broader “corridor”--such as the British and American 
constitutions--a constitution without so mgany restrictive provisions, so 
that we might have greater constitutional stability. Everything else would 
be regulated by common law. I believe our constitution is too detailed. 


[Question] Specifically, do the government's plans include sponsorship of 
@ constitutional reform? 


[Answer] Yes, they do. That has my approval. Now then, I'm not a consti- 
tutionalist or even an expert on the law in general. When 1 was asked 
about amnesty--before i was nominated as a candidate for the presidency--1 
said I wasn't for amnesty but rather for a review of the trials. A majority 
of the legal experts jumped on me, saying that wouldn't be possible. Well, 
if the legal experts say it’s impossible, i'm not going to be the one to say 
the opposite.... 1 then asked them to come up with some way to solve the 
problem. I know mathematics; they know the law. Raymundo FPacro hiaself 
maid that a review of the trials was not possible because in some cases a 
trial wasn't even held. I therefore felt obliged to return to the idea of 
“mnesty. 


[Question] The nation's economic situation is depicted as critical. What 
are your views in this regard? 


Teer Yes, the situation i+ critical. I would be telling an untruth if 
said it wasn’t. A country tueat in 1 year is going to spend §7.5 billion 
to buy petroleum and $6.5 billion to service ite foreign debt--including 
interest, amortization and eo forth--for a total of $16 billion but that 
was unable to export $14 billion, is not in a pleasant situation. This is 
all the more true in view of the possibility of another increase in petro- 
leum prices 3 months from now. 





Question] And with the rate of inflation possibly reaching 4.2 percent in 
ulyccecs 


[answer] ...4%.2 percent in July is what I am anticipating. 


Question] And perhaps 4 percent again in August. We'll be at 50 percent 
the year. 


Lanswer } Yes, we're headed for 50 percent. I'm not to blame, though; it's 
policy on wages. ‘When you increase wages by 60, 70 and 650 percent the 
inflation rate cannot stay at 30 percent. Inflation goes hand in hand with 
wage policy and the balance of payments. 


[Question] Will a 50 percent rate of inflation upset the political rapproche- 
ment that has been initiated? 


LAnsues In other words, you're saying that inflation can be combated only 
*, " regine? 


[Question] I'm only asking. 


[answer] I don’t think that’s the case. To be precise, what 1 want is for 
the opposition to cooperate in getting the public to combat inflation. 1 

even invited the leaders of the opposition to sit on the National meray 

Commission so that they could discuss Brasil’s energy problem with us--but 
they refused. 


[Question] In what way do you hope the leaders of the opposition will 
cooperate with you? 


[answer] By doing just what many of them have already done. They have come 
to me and said: “Mr President, I'm here to tell you I think you’ 
on this matter but wrong on this other matter, but if you do such and such 
that'll be a good thing,” and so forth. This enables me to know what 
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did mot ask him that. Then they said Lamaison had lunch with me at the 
home of a friend. Lamsison was not with me; we set by chance at tne 
entrance to the Carrefour. These are little things, but t>ey show that a 
reporter--in his haste to write up a story--does not always respect the 
facts. 


[Question] Will we have gasoline rationing during your administration? 


[anewer]} I have to say that there will be. If the price of petroleu 
continues to rise, there will be. 


[Question] What about the danger of a recession, when you have rationing 
and a high rate of inflation? 


[anewor | No one can cope with inflation--no one can cope with the situa- 
mn in which we find ourselves--without making sacrifices. And the sacri- 
fices cannot be solely on the part of the government; they must be on the 
part of the government, the businessman, and the private citizen. The 
private citizen, too, must suffer, and he too aust cooperate. 


[Question] You have spoken out in recent weeks on the subject of police 
violence. Doesn't the president of the republic have a feeling of help- 
lesseness when he is unable to see cases cleared up such as that of the 
waiter Aezio? 


[answer] It's not just a feeling, but rather the certainty, of helpless- 
ness that the president experiences. What purpose does it serve for me to 
order a rigorous investigation if the investigation reaches the conclusion 
that mothing happened? Unless, that is, 1 leave here and go conduct the 
investigation ayself. Bven so I wouldn't arrive at any conclusion. 


[Question] A survey conducted 3 weeks ago by VEJA disclosed that of a 
total of 261 investigations of police violence during the past several 
years only four resulted in punishment. What's the difficulty? Why isn't 
‘t possible to intervene in this matter? 


‘answer } Why? Because those who are involved have every reason not to 
supply the truth to whoever is conducting the investigation. i believe 
those in charge of the investigations have tried hard to arrive at the 
truth. When I was with the SNI [National Intelligence Service] I ayself-- 
even though ] was never charged with investigating these cases--sought to 
inform myself about them, useing the means at ay disposal (and I had 
powerful means at my disposal). I was unsuccessful, however; I came away 
empty-handed. 


[Question] As president, do you believe you can exert more pressure to 
get these cases solved” 


[answer] What must be dome--if the facts are discovered--is to order the 
Ministry of Justice to try the policeman and convict him. That aust be 
done. 1 will have Farhat and Golbery look into the case, as well as the 
minister of justice, and order that the case be investigated rigorously. 
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Beyond that? Can I involve myself in the intricacies of the investigation? 
Can I remain there to hear the testimony? 


[Question] But you can order the federal attorneys to monitor the investi- 
gation. 


[answer] Did I not do just that? 


[Question] Does not the fact that these investigations are generally 
conducted by the state governments make matterr. more difficult? 


Cmagradl You can’t interfere with the policies of a state. Thare would 
to be a miscarriage of justice for that to happen, otherwise.... My 


[Question] Have you decided yet whether you're going to authorize the 
opening of an office of the PIO? 


[anwar | I have ordered a study to be made concerning the situation of the 
LP vis-a-vis various countries. 


[Question] Have the results of that study been submitted to you yet? 


Answer] Sutmitted? No, not yet. I have received a verbal report. After 
"ve analysed the results of this study I shall decide what to do. At the 
present time I’ve reached no decision. 


[Question] What about the question of recognising Cuba? At present only 
six countries in South America--Chile, Uruguay, Paraguay, Bolivia, Bouador 
and Bragsil--do not have diplomatic relations with the Pidel Castro regine. 


[Answer] And what of it? ‘ven if we were the only ones who did not, would 
that change the nature of the problem? So long as Cuba continues to export 
ite revolution we definitely do not desire relations. Revolution is not an 
article for export. Their revolution belongs to them. Let them have what- 
ever revolution they want to there: we reapect their right to do so. But 
we don't want them to export it here. 


[Question] Venesuela~-which at the OAS supported the thesis that Cuba was 
exporting ite revolution, and by doing so brought about Cuba's expulsion 
from that organigzation--changed ite position several years ago. 
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[Answer] The Government of Venezuela must have 

cient reasons for doing so; but 1 too have 

not reestablishing relations. I would ask you how many po. 

Cuba has at the present time, and how many we have--and hos many have been 
here 


130 be freed; the only solution was therefore to banish the latter, who 
would not otherwise have been banished. Those who went into exile did sa» 
voluntarily. Z3rigola is abroad because he wants to be. No one expelled 
Brigola from here. The same is true in the case of Jango [Joao Goulart]. 


[Question] Speaking of Brizola, is your hand outstretched to him too? 


[Answer] I stretch out my hand to whomever I choose. My hand is axtended, 
but i also have the right to withdraw it depending on who wants to clasp it. 
Moreover, according to one political leader my hand is empty. That indi- 
cates he wants to clasp my hand only if it’s full. 


[Question ] When are Brazilians going to be able to see the fila “last Tango 
in Paris. 


[Answer | I don't know. You mean in a motion picture theater? 
[Questicn}] Precisely. 


[Answer] In a theater it will perhaps be possible, because that way people 
can choose to attend or not to attend. However, if you were to ask me when 
Brazilians will see that film on television, well, i say that will absolutely 
not happen. I believe art should be free. Culturally and politically, 
individuals have the right to think and to express theuselves freely. 


[Question] Will communists, for example, also have freedom to express 
t' .easelves” 


answer] Freedom to be communists, perhaps. What they may not do, however, 
is organize a communist party, because that is prohibited by the Constitu- 
tion. A communist will be a communist whether he is in prison or at 
liberty. He won't cease to be a communist just because he is a prisoner. 
He will change his views only if he chooses to. 
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BRAZIL 


NATURE, EXTENT OF FREEDOM OF EXPRESSION EXAMINED 
Sonn DEUTSCHE ZEITUNG in German 10 Aug 79 p 16 
/Article by Gerd E, Hoffmann: “End of Censorship?/ 


LTexti Following 15 years of extremely stringent censorship and persecution 
of writers, following book burnings and bom explosions at a courageous 
publishing house, government precensorship of newspapers and books was 
lifted. Cicero Sandroni, at one time the victim of repression and now an 
author and editor at the JOURNAL DO BRASIL, talks of the present “relative 
freedom’ enjoyed by the major newspapers: "All the same there is great eco- 
nomic pressure insofar as smali circulation leftist papers are starved, do 
not get any advertising and still suffer from some police repression." 


Sandroni points out that economic pressure is exercised by international 
corporations, especially Americen and German multinationals. Normally not 
even the major newspapers may write svout vital economic problems. True, 
the metal workers strike at VW in San Bernardo da Campos was widely reported 
because even the government now appreciates that strikes are part of the 
"democratic game’' as played in the West, At the same time it would be 
“quite impossible at present for @ major newspaper to publish e@ report on 
the living conditions of workers at WW, because newspapers depend on the 
advertisements of the auto industry. That elso is a type of censorship; 
though it be indirect, it is still censorship." 


Regarding the situation of literature, Sandroni explains that nearly 

500 book titles are banned and copies of them have been demonstratively 
burned. However, many of these writings are now surfacing again in Brazil. 
Whether novels and essays or books promoting politice!l doctrines--all of 
them at one time were considered subversive. Sandroni thinks that the pre- 
sent freedom of expression is largely determined by foreign and domestic 
political considerations, 


"Assuming there is now a democratic opening imposed on Brazil from the out- 
side, in the sense that Brazil currently does not appear on the world stage 
@s another Uganda or Paraguay, but that Brazil in fact is an importent 
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country within the Western system, the country must necessarily be given a 
certain democratic and liberal image."' Sandroni thinks that the government 
couples the admission of the political doctrines and writings of, for ex- 
ample, Mao Tse-Tung or Che Guevara with the goal "of allowing literary ex- 
pressions and political opinions of the most varied ideological hue--pre- 
cisely with the object of splitting and isolating the left." 


In contrast to politically committed writer Sandroni, essayist ard poet 
Silviano Santiago, professor of literature, holds a far more skeptical view 
of the potential effects of books in Brazil. He thinks that the basic emo- 
tion of present-day Latin American authors is frustration with having to 

use a vehicle which is called @ book but, in fact, represents a class ob- 
ject. By way of explanation for the German reader: "In Brazil a book print- 
ing consists of 3,000 copies; 3,000 copies in a country with a population 

of 110 million, As you see, the book here has @ minimal function, actually 
@ ridiculous function for @ country such as Brazil. But despite this mini- 
mal and ridiculous aspect the book serves to raise consciousness." 


Again tne apparent contradiction, Cetrainly the percentage of illiterates 
is still very high in Brazil; though there is a middle class in the Western 
meaning of the term, it is quite small and threatened by the trend of the 
economy. Yet we must admit that at howe in Europe elso many esthetic books 
have represented no more than "class objects" and yet acted as a leaven for 
consciousness, 


At this time Silviano Santiago is preoccupied with the issue of reading 
Strategy. He is intent on tracing the originality of contemporary writings 
and familiarizing the reader with these original concepts. He himself late- 
ly published a volume of poems with the--freely translated--title: "Grown 

Up in an Overseas Province During the War." Santiago waits his book to 

show how @ middle class person was “created'' by his environment in Brazil 
jJuring the period 1939-1945. 


At the same time Santiago emphasizes thet every democratic movement hes 
sor.ething good to contribute to literature. The writer need not search for 
evasions, metaphors or symbols, in the past 15 years South American litera- 
ture had been compelled to embark on a “fantastic realism,"' He thinks thet 
there is no causal connection between censorship and literature. Quality 
literature, displaying the originality he prizes so highly, could arise in 
virtually any external conditions, In his poetic language he says: "A book 
is nourished by nails, it is nourished by flowers, it is nourished by re- 
pression, it is nourished ty everything," 


C e might ascribe this to an ivory tower mentality, but this would be doing 
Santiago an injustice, He does seem to be one of those skeptics who have 
little regard for the role of the intellectual, In Brazil, he says, the 
intellectual has little scope, and “'to the extent that his voice is unheard, 
this voice begins to ask for freedom which is not et all the same thing as 
the freedom of the country. Possibly this is sad for the intellectual; it 
may also be his monumert or his redemption," 
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In contrast to fiction, nonfiction books just now appear to experience a 
kind of boom in Brazil. They are mainly books dissecting power structures, 
ruling oligarchies, the reasons for the underdevelopment of the country. A 
prime example is the German-Brazilian manufacturer (electrical engineering 
industry) Kurt Rudolf Mirow who by now has become a bestseller and enjoys 
the greatest respect especially of Brazilian employers, engineers and other 
sections of the narrow middle class. 


His book "Dictatorship of the Cartels" (published by Rowohlt in German) was 
banned even before publication. On behalf of two international corporations 
a public relations firm purloined the first manuscript version from Mirow 
and surreptitiously brought it to the attention of the Justice Minister. 

The author was taken before the Supreme Military Court (the incorruptibility 
of which he emphasizes), submitted 250 kg of documentation and, sentence by 
sentence, provided evidence of the truth of his assertions es prescribed in 
such a case by Brazilian law. After a trial lasting 6 months, al! 15 gene- 
rals sitting on the court not only acquitted the author but sharply criti- 
cized the Justice Minister and the excesses customary in the confiscation 
of books, In the Mirow case armed police had seized every single copy in 
the bookstores. Mirow commented sardonically: "After all, the books might 
have fought back." 


Odd incidents occurred in the course of the trial, The publisher wes 
threatened with bomb attacks: "In the Civilizecao Brasiliera publishing 
house bombs actually did explode, The threat was recorded by the German 
Embassy, We were able later to report back that the bombs had gone off ex- 
actly as threatened. Of course the attacker was never treced.'' There wes 
also a letter: "Siemens AG in Munich wrote a letter, signed by its counsel 
Breuch (whom | know and respect) and attorney Juergen Lindemann, to the ef- 
fect that | should refrain from publishing this book anywhere. They threat- 
ened many civil suits and also asked Rowohlt not to publish the book any- 
where... We are still waiting for the suits to be initiated." 


In the meantime the book "Dictatorship of the Cartels'’ has gone through 

17 printings in Brazil; more than 100,000 copies have been sold. A second 
book followed, ''Condemned_to Underdevelopment,"' and in April 1979 Mirow pub- 
lished "'Locura Nuklear"’ /Nuclear Madness/, dealing with the German-Brazi lian 
nuclear treaty, The book hovers between third and fifth place on the Bra- 
zilian bestseller list. It is not certain yet whether it will be published 
in Germany, Mirow explains: ‘The German-Brazilien nucleer treaty will, 
sooner or later, put @ serious strain on relations between Germany end 
Brazil, And as a German-Brazilian family we are profoundly interested in 
good relations,"' In answer to my question why nonfiction books such as 
Eduardo Galeano's "Latin America's Open Veins" (30,000) or Moniz Bandeira's 
"Cartels Controlled by Foreign Capital’ (20,000) enjoy so much more then 
average success, Mirow said: "By now the Brazilian model economy hes col- 
lapsed, The country is confronted with economic chaos, and that is why 
books attempting to describe the background of the collapse find such a 
wide readership," 

















Mirow does not hesitate to assert that the international corporations are 
deliberately ruining small and even large Brazilian firms, He cites ex- 
amples and, quite recently, experienced renewed attempts by the Brazilian 
media to silence him: "Private censorship by the advertisers and pressure 
by advertising agencies has become both more subtle and more vicious." 


Cicero Sandroni mentioned that Brazilian writers had lived in a "political 
stone age’ for many years. Brazilian authors therefore hope for practical 
aid from their German colleagues, It was not at all easy to indicate to 
our Brazilian confreres that we in the Federal Republic are also familiar 
with economic pressure and increasing self-censorship. We will have to make 
quite an effort so that their hopes may not turn into disillusion. 
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BRAZIL 


BACKGROUND, PERSONALITY OF GENERAL GOLBERY DO COUTO E SILVA DISCUSSED 
Rio de Janeiro MANCHETE in Portuguese 25 Aug 79 pp 44-46 
[Article by Murilo Melo Filho: "Golbery, the Mute Minister”] 


[Text] Today's report of his withdrawal from the government is not the first. 
Initially it was ascribed to health reasons, and now to political motivations. 
A well-informed Brasilia columnist has reported that the choice of his re- 
placement has already been made: it will be either Rondon Pacheco or 

Costa Cavalcanti. General Golbery do Couto e Silva remains deaf to all these 
rumors, aloof and indifferent. For if in the past as the head of the SNI 
[National Intelligence Service] he headed a “ministry of silence,” it is 

now being said of him that as chief of the civilian household of the presi- 
dency of the republic, he directs a "ministry of muteness." Silent or mute, 
the influence that this native of Rio Grande do Sul, from the city of Rio 
Grande, who will be 68 on the 2lst of next month, has had on the Castelo Branco 
and Geisel governments and continues to have on the Figueiredo government is 
truly beyond dispute. 


His many years of intimacy with power have not altered the essence of this 
general who, had he not been a career officer, would have liked to be a 
literary critic, provided he could be spared reading certain bad translations 
into Portuguese. 

He says he is an admirer of: 


1. Dante, “the culmination of universal poetry of all times." 


2. Cervantes, of whose works he can recite whole pages by heart, with much 
repetition of his symbolism. 


3. Machiavelli, of whom he says he is a disciple as well as an admirer. 
"Recently, American intellectuals voted on their choice of the finest brain 
in the world, and the winner was Niccolo Machiavelli.” 


Machiavellian and clever, he himself has handled the political reins of the 
republic with exceptional mastery. When the Castelo Branco government ended, 
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he experienced a brief period of political ostracism under the Costa e Silva 
government, which years he put to use to venture into private business. 
During that period he was president of Dow Chemical Brazil. 


Then he patiently designed the electoral campaign for General Geisel, 
lovingly prepared by him in order to impose it on General Medici as the only 
valid solution to the problem of who would succeed him in government. 


The architect of the so-called open political policy, he rallied supporters 
for it under the Geisel government, but in the knowledge that only under the 
government to follow would the conditions for implementing it exist. Now he 
is behind the political plans of the government including the granting of 
amnesty, party reform with the elimination of the present party groups, post- 
ponement of the 1980 municipal elections, adoption of mixed district voting, 
direct elections for the governors in 1982, and indirect elections for the 
presidency in 1984. 


He is at the peak of his political prestige, although his life has been a 
seesaw of ups and downs. 


A. He was one of the authors of the plan to ostracize Getulio Vargas, drafting 
the famous colonels’ memorandum at that time, along with Meneses Cortes, 
Jurandir Mamede, Ademar de Queiros, Amaury Kruel, Siseno Sarmento, Geisel, 
Malan, Herrera and Rodrigo Otavio. 


B. With the overthrow of Getulio and the installation of Cafe Filho, he 
went to the Catete to serve in the military household of the presidency, 
headed at that time by General Juarez Tavora. 


C. When Juscelino Kubitschek took office, he found himself transferred to 
serve in an unimportant post in the fourth DI in Belo Horizonte. 


0. When Janio Quadros took office, he returned again to the government as 
secretary of the National Security Council, where Joao Baptista Figueiredo, 
then a major, worked beside him. 


E. When Jango Goulart took office, he resigned his commission as colonel, 
accepting two promotions, allowed by the law at that time, and plunged into 
the conspiracy through the IPES [Research and Social Studies Institute]. 


F. With the triumph of the March 1964 revolution, he was appointed head of 
th: National Intelligence Service. 


G. When Marshal Costa e Silva took office, he transferred from the Planalto 
Pasace to the Accounting Court and from there to private business, as president 
of Dow Chemical. 


H. He continued to be excluded from government throughout the five-year term 
of President Medici. 
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I. He returned to “he government with the presidency of General Geisel and 
remained there, in the same place and office, in the early days of this 
Figueiredo government. 


Political Plan Includes Party Reform 


His political plan includes as an important factor the elimination of the 
present political parties in order to reorganize the party framework in the 
country. He defended this concept even under the Geisel government, going 

so far as to believe that his successor should not take office with a party 
context very favorable to radicalization. Since that time he has urged the 
establishment of at least one more party, rallying all the present discontented 
elements in the ARENA [National Renewal Alliance] and MDB [Brazilian Demo- 
cratic Movement]. 


He regards Governors Virgilio Tavora, Ney Braga, Antonio Carlos Magalhaes, 
Marco Maciel and Chagas Freitas, as well as Messrs Tancredo Neves and 
Thales Ramalho, as likely members of such a new group. 


An advocate of the return to Brazil of the exiles, he has made his links 


with former Deputy Ivete Vargas and Deputy Magnus Guimaraes, the spokesman 
for Mr Leonel Brizola, public and obvious. 


Opposed by military leaders on both the right and the left, General Golbery 
often quotes some passages from the statement by Frederick the Great who said 
that “the first principle in the art of government is retaining the existing 
authority and, as circumstances allow, increasing and extending it ever 
further." 


Endowed with the capacity to talk about all the subjects of intellectual 
speculation, he often talks at length about a Beethoven symphony and the 
sugar prices on the London Stock Exchange, going on to science, art and 
mathematical studies with Minister Mario Henrique Simonsen. 


He amuses himself greatly with his own mute reactions in meetings with 
journalists, who, long accustomed to his silence, were surprised recently 
by his statement on the illegality of the National Redemocratization Front. 


“When it comes to fronts, I only know about cold fronts, which are moreover 
very bothersome.” 


He regularly amuses himself with the various ploys he uses to throw journalists 
off the track, and measures his words rather carefully when it comes to 
answering journalists’ questions. In such gatherings, he often uses rhetori- 
cal phrases in which his coolness is tinged with a fine irony. 


His friendship with General Geisel dates back to 1930, but was consolidated 
beginning in 1941, when the two served together in the Third Military Region 
with headquarters in Porto Alegre, under the orders of then-Colonel 








Idalio Sardenberg. At that time, when they began the studies which would 
lead to the establishment of the future Superior War College, they were 
captains. 


It was in that era that the discussion of the “development and security” 
thesis, the heart of the whole doctrine of the Brazilian Sorbonne, of which 
General Golbery became a kind of master and mentor, began. It was then that 
he wrote his book "Strategic Planning,” of which a new printing came out 
just a few days ago, based on the bipolarization of the world, with the 
communists on one side and the anti-communists on the other. 


However he clearly stated the proviso that the battle against communism and 
subversion should not serve as a pretext for the abandonment of democratic 
ideals--a goal difficult to achieve but entailing the continuing duty to try. 


He also wrote “The Geopolitics of Brazil,” with a preface by Alfonso Arinos, 
now in its second printing, which has been translated into Spanish. 


One morning on 25 April 1975--one year, one month and 10 days after Geisel 
was sworn in, General Golbery was traveling from Ipe to the Planalto Palace 
by car when he felt something in his left eye, as if there were a little 
particle there. He did his office work as usual, but at home that evening, 
he complained of it to his wife, Dona Esmeralda, who was frightened because 
she remembered that four years earlier, he had undergone a cataract operation. 
She suggested that he see Dr Joao Eugenio de Medeiros, one of the great 
opthalmologists in the country, the following day. 


At first the general did not follow his wife's suggestion and went about his 
usuai work throughout the 26th of April and the following weekend. On Monday, 
however, his aides were already concerned about the state of his health and 
had arranged a consultation with the doctor. He diagnosed detachment of the 
retina and scheduled surgery for 1 May. 


It was then that rumors of his replacement as chief of the civilian household 
bean. 


His surgery was followed by a period of recovery lasting until the 16th, 
when the general began to prepare to return to his post. Then complications 
in the right eye developed, leading to the general's decision to travel to 
the Barraquer Institute in Barcelona for surgery. 


Tiere he placed himself in the care of a Spanish surgeon, Dr Muinos, who gave 
tye following assessment of his state of health. 


"The general entered this clinic because of a partial detachment of the 
retina of the right eye. I can assure you that this retina is fully in 
place. It was concern about this eye which led the general to come to 
Barcelona, but he also wanted to see what could be done with the left eye. 

I can state that the retina in the right eye is quite properly in place, but 
the left is lost." 
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Complications developed in General Golbery's general health, leading to a 
Stay in the Government Employees’ Hospital after his return from Spain. 


It is being said today that, with vision in one eye only, he already sees too 
much. Imagine the situation if he could see with both. 
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BRAZIL 


FIRST NATIONAL SPACE SATELLITE TO BE LAUNCHED IN 1986 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 15 Aug 79 p 12 


[Text] The first scientific satellite, planned and built in Brazil by 
Brazilian technicians and engineers who are presently working in various 
sectors at the CTA (Technical Aeronautics Center) in Sao Jose dos Campos 
with this objective in mind, could be circling the earth in 1986. 


The first Brazilian satellite will be orbited within 6-1/2 years to collect 
data on the country's mineral, water power, and forest resources and the 

territorial waters, thus with utmost precision supplementing the data which 
Brazil is getting today in this field through the United States satellites. 


To place it in orbit around the earth, Brazil will use a rocket likewie: 
developed by technicians and engineers at the IAE (Aerospace Activities 
Institute), an agency of the CTA responsible for managing research and 
development projects in this sector. This rocket will be fired from 
Sonda IV which has been planned to carry payloads on the order of 300 
kilograms to an altitude of 1,000 kilometers and it will be launched 
within three years. Now, five Sondas IV will be linked into a single 
system and they will provide the necessary thrust for placing the first 
Brazilian satellite in orbit. 


The Brazilian space program is an integral part of the strategic plan of 
the Ministry of Aeronautics, approved by the ministry and the entire Air 
Force High Command; the objective is "to assure and continually improve 

the capacity to carry out research, projects, and development in the 

fteld of space science and technology, with a view to the creation and 
perfection of a family of vehicles for the probe and satellization system." 
Started in 1965, this program is one of the priority programs of the minis- 
try of aeronautics and is getting close collaboration from private indusrry 
which contributed almost 50 percent of the projects, primarily in the en- 
gine research field. 


Various countries have already expressed interest in participating in the 
Brazilian space program. The technicians who years ago worked in this 











sector admit that Brazil, by 1986, will require some foreign assistance 

in order to get its own satellite. However, they assert that this aid 
will be necessary only on some points because Brazil already has and is 
mastering a large part of the technology, especially with regard to the 
main item in any space project, that is, rocket fuel. Brazilian tech- 
nology will participate in the satellite launching program to the extent 
of almost 80 percent, although it is basically agreed that France is the 
country that is in the best position to come up with the rest because it 
already maintains close collaboration in this field with Brazil. This 
foreign collaboration effort, according to IAE director, Air Force Brig 
Gen Hugo de Oliveira Piva, will only be designed to “forge ahead real 
fast." According to the general, the big step when it cones to getting 
into space was already «aken with the discovery of the solid fuel nec- 
essary to power the rocket because countries such as the United States, 
the Soviet Union, Japan, France, and others in Europe, who had that tech- 
nology, “do not give it out, do not sell it, and do not lease it out." 
During those next six years, until the launch of the first saicllite, 
Brazil will have to spend another $8,604,000 (about 123,704,000 cruzeiros), 
these funds being distributed as part of the “Research and Development Plan" 
under the Third PND [National Development Plan]. 





Space Program Began Thirteen Years Ago 


Brazil's interest in joining the group of countries with a space tech- 
nology is not new. Studies aimed at this objective were begun during the 
last decade but a scientific program with this goal in mind was not 
launched until 1966 at the CTA in Sao Jose dos Campos. 


According to IAE director, Brig Gen Hugo Piva, a specialist in this field, 
Brazil has a very great need for utilizing space for its own development. 
The country cannot get along without it in view of its vast territory and 
the importance which it is assuming in the international context. “But 
no matter how badly we may need all this," says the IAE director, “we can- 
not just keep buying everything abroad. Our future cannot be made to de- 
pend on somebody who wants to sell us something because otherwise our 
development could be cut short. So we must move toward self-sufficiency 
in this sector and that is a fundamental and basic point." 


For Brigadier General Piva, Brazil must use space for communication, not 
only domestically, but also with foreign countries, to find out what 
mineral resources it has, what shape its harvest is in, what the potential 
of the territorial waters is, any trouble in forests or agricultural cul- 
tivation areas, plus the mineral and water power reserves it has. "The 
price of the coffee harvest will depend on its collection and the same is 
true of soybeans. All of this means that we depend on satellites," empha- 
sized the general. 


Space technology as such is another important factor in growth. The IAE 
director explained that, to build rockets, boosters, satellites, and all 
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of the cther ground support facilities to handle them, it is necessary to 
develop highly advanced technology. Once that technology has been mastered, 
it is also traasferred to other sectors, such as the schools and industry. 


In a document drafted by IAE, which is being distributed to all interested 
in this field of activity, entitled "A Atividade Espacial, Fator Gerador 
de Bens e Servicos” [Space Activities--A Factor Generating Goods and Ser- 
vices], the government seeks to demonstrate the validity of the effort 
which it is making in this field. 


The document states that one of the doubts frequently cropping up in the 
taxpayer's mind is whether the effort, which Brazil is making in the 
space program, is really worthwhile. He also wonders whether "it would 
not be better to channel this effort to other, more immediate areas, where 
the country needs help.” 


The responses given with concrete examples from sectors that have already 
benefitted due to products and services generated in the course of space 
activities carried out in Brazil, in all cases leading to a saving of 
foreign exchange for the country. Im addition, aerospace research, in 
all developed countries, is very important in helping them sell their 
products. It also constitutes a real and concrete guarantee of the qual- 
ity of any product which those countries want to sell abroad. One of the 
technicians involved in the Brazilian space program said that, when a Bra- 
zilian product is sold to any other country, for example, a liquefier, the 
customer also wants to know what other items the country produces, in ad- 
dition to the one offered for sale. “If we make nothing, the others will 
not buy anything. If we display more advanced products, such as a satel- 
lite, the customer considers that to be a product guarantee because he 

. knows that there is a great technology behind that product." And he also 
recalls that this is not a psychological factor but rather "a real guar- 
antee, recognized by all." 


Steel Going to Boeing 


Finding a metal alloy with sufficient reliability to take a weight of 
about 360 tons was one of the difficulties Boeing encountered when it 
produced its jumbo 747. There was a grade of steel in the United Stares 
that could be used but it did not have the kind of reliability which an 
aircraft of that size demanded. After doing some research, the biggest 
United States aircraft company found the solution in Brazil, more specif- 
ically, in Sao Paulo, in a plant which was producing the desired steel, 
developed by its technicians and the IAE for the Brazilian space program. 
This is one of the examples given with pride by all those who work at the 
institute regarding Brazil's capacity to develop the projects it needs. 
That steel was developed as part of a technological challenge for launch- 
ing Sonda IV within three years; it will have a diameter of one meter, it 
will weigh about 8 tons, and it will be the first guided rocket of the 
Sonda family. 
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The diameter and the high operating pressures of Sonda IV called for the 
utilization of high-strength alloys to facilitate the manufacture of the 
engine shroud. The CTA selected and specified a modern steel alloy, known 
as 300 M, for this purpose developing a spatial [sic; special?] melting 
technique (electroslag). Similar steel existed in the United States and 
Europe, but not with that guarantee. After some research, IAE engineers 
and technicians developed the formula and passed it on to the Eletrometal 
Company which produced it on an industrial scale. That state is also 
important in the manufacture of tools and printing presses; besides, it 

is considered highly strategic since, according to the technicians who 
discovered the formula, “it liberated the country from dependence on 
foreign sources.” Today, Boeing, in Seattle, is purchasing this steel and 
uses them to aake the landing gears of its jumbo 747 aircraft, thus meeting 
a requirement issued by the Federal Aviation Agency which quite strictly 
controls the quality of material used in the manufacture of all aircraft 
in the United States. 


Another example mentioned as a major contribution by aerospace research 
to the country’s economic development and independence involves the case 
of Termomecanica Sao Paulo S/A [Incorporated]. When development on the 
first weather rocket--Sonda I--was begun in 1965, it became necessary to 
use seamless pipe made of high-strength aluminum alloy, until then not 
produced in Brazil. The IAE at that time had to develop the formula and 
a machine for doing this work. After developing the project, together 
with the engineer from Termomecanica, including the company owner, a 
machine was put together for initially turning out only six pipes which 
the institute needed for launching Sonda I. Today, that machine, since 
1970, when it was planned, saves the country more than $1 million in for- 
eign exchange each month. Its profitability has already paid for the en- 
tire space program developed so far, turning out precision parts for the 
auto industry, such as the valve control rods used in Brazilian-made cars. 


This entire technology, developed by the LAE, is ceded to private industry. 
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BRAZIL 


SONDA II ROCKET LAUNCHED WITH PARTIAL SUCCESS 
Launch Base Operations Begin 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 15 Aug 79 p 12 


[Text] Between today and 25 August, the attention of CTA [Technical 
Aeronautics Center] will be concentrated on Rio Grande do Norte where 
the space vehicles of the Sonda series are to be launched during this 
season of the year. 


Twe rockets will be launched as part of this operation, that is, Sonda II 
and Sonda III, whose results will be important in the continuat‘on of the 
Brazilian aerospace project. The first two will be launched on 17 and 
21 August and the last one, the most important one, on 23 August. 


This is not the frst time that Sonda II has been launched from Barreira 
do Inferno, th*s time loaded with solid fuel, with a block having a 
epecial shape. This type of block, according tw technicians, will per- 
mit a heavier load and better energy utilization of the fuel mass. Upon 
being launched on 1/7 August, it will carry a payload including the new 
recovery system developed by the [AE (Aerospace Activities Institute). 
“he recovery system consists of control parachutes, ball-float, pontoon, 
and a release device. The system also includes a signal tramsmitter and 
stain markers to help in locating the pontoon the moment the payload hits. 
In this configuration, it will reach its apogee at 144 kilometers. With 
a length of 4.24 meters, Sonda II will weigh a total of 365 kilomgranms. 


The launching of Sonda IIlI--che newest member of this family, after which 
the LAE will go on to Sonda IV, the base for the satellite-orbiting rocket 
-—~is directly tied to the continuation of the instrumentation subproject 
for the purpose of achieving a controlled payload. The rocket will have 
to maintain a predetermined altitude in space. 


Countless components will be tested for this purpose, such as magnetic 
sensors, solar sensors, signal processors, pneumatic controls and revolu- 
tions braking. 





Sonda II Launched 
Sac Paulo O ESTADO DE SAO PAULO in Portuguese 18 Aug 79 p 14 


[Text] The Sonda II rocket was launched yesterday at 1133 from the Bar- 
reira do Inferno rocket launch center, 30 kilometers from Natal, thus 
kicking off “Operation Fernando de Noronha" with the objective of testing 
a new payload recovery system whose success was partial because there was 
a failure in the flotation systen. 


The system was developed by the IAE of the Sao Jose dos Campos CTA; it 
consists of two parachutes (the control parachute and the main parachute), 
a support buoy, the pontoon and the release. unit. The entire system 
worked well but the payload, which was supposed to be supported by the 
pontoon after dropping into the sea, for the purpose of being recovered, 
failed and the capsule sank. 


Sonda II, the result of domestic technology, was 4.24 meters [long], 
weighed 395 kilograms, and carried a payload of 70 kilograms; it reached 
its apogee at 54,650 meters (the target figure was 99,000 meters) and the 
point of impact came at 63,086 meters along a horizontal line. From the 
moment of launch until the landing in the sea, the payload was in flight 
for 16 minutes. Technicians did not announce the speed attained by the 
rocket. 


Due to the presence of heavy cloud cover in the area around Barreira do 
Inferno, the launch was postponed from 1100 until 1115 and then 1133. The 
data for the entire path traveled by the probe were recorded by the radar 
of the rocket launch center and were forwarded to the IAE for further study. 


The rocket's takeoff was marked by a loud detonation and a bright flash 

and could be followed with the naked eye until the rocket had gotten through 
the clouds. A PA system informed the military personnel and journalists 
about the stages that had been reached. The opening of the first parachute 
was received with applause. 


The new recovery system was changed in womparison to the earlier one. A 
parachute reduces the payload descent speed from 150 meters to 50 meters 
per second; ten seconds after the opening of the first parachute, the 
second one is activated automatically, reducing the speed even further, 
and at the same time a buoy is inflated to keep the capsule afloat on the 
surface of the sea. 


A new test is scheduled for 23 August with Sonda III which is 8.37 meters 
long and weighs 1,525 kilograms. Another Sonda II probe however will be 
launched on 21 August in order once again to test the solid fuel which 
will permit greater utilization of energy generated. 
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BRAZIL 


AMBASSADOR TO BRITAIN DISCUSSES ECONOMIC MATTERS 
Rio de Janeiro MANCHETE in Portuguese 25 Aug 79 pp 136-138 


[Interview with Roberto Campos, Brazilian ambasgador to Great Britain, in 
London, by R. Magalhaes, Jr; date not indicated 


[Text] Roberto Campos, economist and diplomat, who was planning minister 
under the first revolutionary government installed in 1964 and who is today 
the ambassador of Brazil to Great Britain, is a controversial and combative 
public figure. Few Brazilians are indifferent to his image, which some 
admire and to which some are hostile, but it is nonetheless recognized that 

he has a keen and cultivated intelligence used in conjunction with concepts 
which place him in the front ranks of the assets revealed by the 1964 move- 
ment on the economic, political and social levels. Having served now as 
Brazil's ambassador in London for several years, Roberto Campos has maintained 
an attitude of discretion and has not participated in the discussions about 
the current Brazilian situation in recent months. It was only with difficulty 
that MANCHETE succeeded now in obtaining his agreement to a long interview, 
which serves at the same time as a broad overview of our most serious current 
economic problems and a kind of self-criticism, in which he admits to errors 
and points to successes. The discussion held in London between Ambassador 
Roberto Campos and the representative of Manchete follows. 


[Question] Do you believe that some recession or unemployment would be 
necessary in order to combat inflation? 


[Answer] No one plans or wants recession. This would be masochism. It is 
a functional event which occurs without control. However no one can be cured 
of cancer if he rejects surgery unless promised there will be no bleeding. 


|.westion] What is your greatest ambition as an economist? 


.\nswer] ‘io revoke the law of supply and demand. It is a very great 
hindrance .... 


[Question] There is an impression that you paid a political price for 
success in combating inflation after 1964. Will you have to pay a further 
price? 








[Answer] Yes, in particular because I would prefer to be a statesman rather 
than to be a politician. The latter, as Churchill said, think of the next 
election. Statesmen think of the next generation. 


[Question] Do you believe that the Figueiredo government has established 
proper priorities? 


[Answer] President Figueiredo was wise and courageous in limiting himself 

to three priorities: combating inflation, developing agriculture and seeking 
energy alternatives. Establishing too many priorities is the best way of 
frustrating them. 


[Question] What can you tell us about the energy problem? Some economists 
believe that Brazil is doomed to a choice between limiting its growth or 
bankruptcy in foreign exchange. 


[Answer] In the energy sector, the leading substitute for oil is still 

oil (domestically produced). The second relies on the farm sector, with the 
possibility of creating foreign exchange or economizing on imports (of 
foodstuffs). Thirdly, there are various mini-solutions in various regional 
combinations, for unfortunately we have not glimpsed any overall solution. 

A little more coal, a little nuclear energy, a little solar energy, sufficient 
biomass (not only ethyl alcohol from sugar cane, but perhaps also methyl 
alcohol from wood, which has a rapid cycle and is undemanding in terms of 
soil), and a great deal of hydroelectric power. The search for oil will, 
obviously, continue. The Brazilian subsoil, contrary to what our super- 
nationalists say, does not seem overburdened with energy assets. But it is 
also true that for a long time we did not invest enough in prospecting. When 
we allowed risk contracts (with clauses, moreover, which were not very 
attractive), the main enterprises had already made heavy commitments 
elsewhere--in the North Sea, Alaska, Nigeria, etc--and they could allocate 
only their leftover resources to Brazil. History would perhaps have developed 
differently had we opened up in 1967, after the six-day war, or in 1969, 

at the time of the Teheran agreement, or in 1970, when Libya confiscated the 
foreign businesses, or even in 1973, at the time of the Yom Kippur war. We 
were offered unsurpassable opportunities at that time which we converted 

into avoidable difficulties. It is too bad that many good and patriotic 
people were embittered by the charge of selling out, when there was no oil 

to sell. As to economic growth, the only way it can continue without coming 
to a foreign exchange impasse is if its structure is changed, with stress on 
agriculture and mining, which produce foreign exchange assets, with a 
temporary moderation of industrial growth, which is more burdensome from the 
foreign exchange viewpoint. And in the realm of industrialization to replace 
imports, there must be more stress on replacing supplies than on finished 
goods. 


[Question] In view of the fact that the United States and Europe have had to 
suffer recession and unemployment in order to moderate inflation rates much 
lower than ours, how can we hope to effect the second Brazilian miracle? 
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[Answer] Unfortunately, history is cruel. 


Inflation is nurtured on expectations. And there is only a reversal when 

the producer realizes he cannot transfer costs to the buyer, when the worker 
knows that if he does not modify his demands he runs the risk of being job- 
less, when the government adapts its projects to its resources, when the 
consumer abandons his fatalistic resignation. The more rapidly expectations 
decline, the less need there is for a recessive shock. A number of countries, 
including Brazil, discovered the miracle of rapid development in the second 
“belle epoque™ between 1968 and 1973. But no one has discovered a painless 
miracle cure for inflation. 


[Question] But can't the freezing or fixing of prices and interest rates 
resolve the problem? 


[Answer] The temptation of controls is irresistable. I myself succumbed to 
it in the past. But this is treating the symptoms and not the causes. This 
experience is age-old and frustrating. The Hammurabi Code, 2000 years before 
Christ, the edicts of Diocletian in 301 BC, and in our cultural area, the 
ordinances of the Dom Manuel I era all called for price stabilization and 
punishment of middlemen. And, obviously, without success. 


[Question] Why? 


[Answer] In order for price-fixing to function two conditions are required. 
First, belief by the people, for this is how a change in expectations is 
achieved. Secondly, there must be disbelief on the part of the government, 
for otherwise it will fail to take painful and basic steps. In practice what 
happens is the contrary. The people are reluctant to believe because they 
know there will be preventive adjustments before the price-fixing and 
corrective adjustments afterward. And the government begins to believe, 
because it is only human to hesitate to take more drastic and unpopular 

steps which may lead to charges of allowing stagnation and social indifference. 
None of us, when in government office, can escape wishful thinking, hopeful 
thinking, the sin of hoping against hope. 


[Question] But in wartime, controls functioned in the United States, 
England and Germany. 


[Answer] Yes, relatively speaking, but there were two different conditions. 


lirst of all, price-fixing was accompanied by rationing. Secondly, patriotic 
‘eal offset market influences. Even in peacetime, there have been reasonably 
.accessful experiments. But for a short time only and with a more overall 
approach: simultaneous control of prices, wages and dividends, something 
which has come to be called an income policy. 


[Question] Then you are pessimistic in the short run. Do you fear some 
unemployment? 
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[Answer] Acute inflation is a serious form of poisoning, and detoxification 
is usually slow. But I am not criticizing anyone. Among other things because 
I have made enough errors in the past to make me humble as a listener and 
reluctant to advise. "I have learned not to teach," as Isaac Newton recon- 
mended. It would be a pleasant surprise to me if we did not face a temporary 
but nonetheless unpleasant increase in unemployment in the stabilization 
crisis. The fact is that inflation encourages certain speculative activities 
and procedures leading to a monetary drain which cannot be sustained in an 
atmosphere of stability. It is true that on the other hand it hinders 
certain activities such as agriculture, exports and long-range investments. 
In brief, inflation creates jobs in the short run and destroys them in the 
long run. The unfortunate thing is that the release of manpower by sectors 
which shrink during the process of declining inflation is regularly speedier 
than the absorption of manpower by the expanding sectors. Santo Otavio 

de Bulhoes and I myself sought to offset the recessive effects in 1965 and 
1967 through the expansion of agriculture (in which prices were liberated), 
exports (through exchange devaluation), civil construction (the purpose of 
the establishment of the BNH [National Housing Bank]), and the reactivation 
of foreign investments (revision of the profit remittance law). All of 

these things worked. But with a damnable lack of synchronization, which no 
country has succeeded in avoiding. 


{Question] Perhaps we will, since God is Brazilian! 


[Answer] It seems more likely, since the oil crisis, that he has become a 
naturalized Mexican citizen. 


[Question] You said a moment ago that you made mistakes enough in the past. 
What was your most serious error? 


[Answer] The most serious mistake was certainly the plethora of institutional 
and legislative changes which it was difficult for business to absorb-- 
drastic and sudden reform. The second error was underestimating the hiatus 
between the recessive measures which would lead to unemployment and the 
reactivation measures of a non-inflationary nature, which function much more 
Slowly. 


[Question] What were your main achievements as minister of planning? 


[Answer] Fiscal reform, which provided greater equity and increased income, 
the establishment of monetary adjustment with positive effects on the capital 
market, and the establishment of the Service Time Surety Fund, which 
guaranteed greater mobility for manpower. 


[Question] But doesn't it seem to you that Brazil entered into a phase of 
real driving delirium, aggravating the present fuel crisis? 


[Answer] Without a doubt Brazil passed through a period of excessive en- 
thusiasm for highway and air transportation to the detriment of the railroads 
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and coastal shipping. This made some sense in an era of cheap fuel, because 
these are more flexible and modular systems. But since 1973 or even much 
earlier, when oil prices began to rise (1969-70), we should have rethought 
our priorities. 


[Question] What can be done to lower the interest rates, which are dividing 
the country into moneymen and businessmen? 


[Answer] Two things are clear. One is that our businesses are confronted 
with exaggerated financial costs. The other is that the financial middleman 
plays an undesirable role--it was condemmed in the Middle Ages and is punished 
in some cultures, such as the Islamic--but no modern economy is without it. 

In order to lower the interest rates I only see four solutions, all of them 
more or less slow. First of all, decompression of the financial market, with 
the government refraining (a) from competing in that market in order to sell 
bonds and notes, and (b) forcing suppliers and borrowers to have recourse to 
the banks because of payment lags. Secondly, strengthening the capital of 
firms as such, using the PIS and the PASEP [Civil Servants Welfare Fund], 

for exampie, for the purchase of stock and not for financing. Third, reducing 
the subsidized credit allocations, which inflate demand and subtract resources 
from general credit. Fourth and most important, decrease of the demand for 
credit through a general cooling of the economy. 


[Question] Many Brazilian economists have become pessimistic about con- 
trolling inflation, claiming that the feedback through monetary adjustments 
and the shock of foreign oil price rises practically doom us to inflation, if 
we are not to sink into economic stagnation. 


[Answer] The factors you mention make the battle against inflation difficult 
but they do not prevent it. They should not serve as a basis for escapist 

or fatalistic attitudes. If feedback through monetary adjustment explains 
inflation, this has decreased since in recent years two steps to reduce this 
have been taken: first various contractual adjustments were made to the 
Adjustable National Treasury Bonds (ORTNs) rather than a minimum wage (which 
ir cludes a productivity coefficient and inflationary residue); and second, 
monetary adjustment was made partial, with 80 percent based on the ORTNs index 
and the balance on an optimistic inflationary prediction (15 percent per year). 
If feedback decreased and inflation increased it is because the inflationary 
demon resides elsewhere. The shock of foreign oil price rises is a damnably 
complicating factor, It is certainly leading us to a new price level, but 
not necessarily however a price spiral. Countries which are more dependent 
‘han Brazil on imported oil--Germany and Japan, among the developed nations, 
end South Korea, Formosa and India, among the underdeveloped nations--have 
succeeded in absorbing the shock, tolerating a recession initially, which 
softened the inflationary impact and restructured the balance of payments, 
with expansion beginning again only after the shock was ai - ' Ia 
reality, the OPEC collected a tax in 1973-74 equivalent to abwut two to 
three percent of the gross national product of the importer country. As 
Minister Simonsen said, some countries paid that tax almost immediately by 
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means of reduced consumption, investments, or both. Others preferred tera 
payments, going into debt in the meantime. Brazil continued to expand its 
consumption and investments, and for a certain time even claimed to be an 
“island of prosperity” in a suffering world. The favorable effects were the 
maintenance of a good rate of growth and the minimizing of unemployment. The 
unfavorable effects were the aggravation of inflation and the foreign exchange 
crisis. Now the moment of truth and the time for disagreeable choices has 
come. 


[Question] Even after the tragic structural failure of the ECLA [Economic 
Commission for Latin America] in Latin America--Peru, Chile and Argentina 
are examples, among others--the phantom of the ECLA continues to lurk in our 
nation. How do you view this curious survival phenomenon? 


[Answer] They say that history does not repeat itself. Nonsense! It does, 
and always at a higher cost. Structuralism nurtures two basic phenomena-- 
escapism and demonology. Attributing blame to structures excuses the lack 
of courage needed to modify the whole. This is looking for demons to which 
to transfer the blame--the middlemen, the multinational companies, etc. A 
structuralist is a happy man because he excuses himself. A monetarist is an 
anguished being. Since the pertinent variable is the monetary and fiscal 
volume, and that is domestically controlled, the blame lies with ourselves 
and not in our stars. What a discouragement! 


[Question] You have often said that Brazil must deal with three types of 
subversives: inflationary, supernationalist and state-paternalist. Could 
you define these? 


[Answer] The inflationary subversive undermines the currency. And debasing 
the currency, as Lenin himself said, is an effective means of destroying 
economic institutions. The supernationalist believes he has a monopoly on 
truth, is politically intolerant and economically a hindrance to the ab- 
sorption of technology. The state-paternalist subverts the efficiency of 
the market economy. He knows better how to create jobs than to create work, 
socializes the producer through state intervention when the more intelligent 


thing would be to socialize the product through taxation. Do I make myself 
clear? 


[Question] Many economists often say that capitalism has failed in Brazil, 


despite its highly dynamic development in the recent period. How do you view 
this diagnosis? 


[Answer] Capitalism in Brazil is a little like Christianity in the world. 

it has not failed because it has not yet been tried. Or more accurately, it 
has been tried in limited areas in the Center-South, such as Sao Paulo, where 
we have a rather dynamic economy today. It has become the fashion to speak 
ill of capitalism and elegant to be pro-Marxist. But the truth is that social 
capitalism, the only variety surviving in the Western democracies, has three 
things in its favor, and they have been showing themselves to have a 
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marvellous infectious effect in the East-West confrontation: compatibility 
with political freedom, consumerism, which carried to the extreme is ethically 
repugnant but which serves as a powerful incentive for productive effort, and 
technological creativity, a byproduct of political freedom and the dynamics 
of consumption. 


[Question] There has been talk again since 1974 of an “independent foreign 
policy,” precisely at a time when our dependence has increased dramatically. 
Unofficial Central Bank figures show that we will have a foreign exchange 
deficit of $8.5 billion this year, with reserves of only $10 billion! Do 
you, who formulated the Campos-Kafka laws in the past, believe that there is 
some law linking the foreign exchange crisis to the "independent policy"? 


[Answer] A cynical and brilliant British diplomat said to me the other day 
that only the small countries claim to have an “independent” policy. The 
large powers seek a workable policy. Even though this does not feed our 
vanity, the realities of the modern world are interdependence and mutual 
vulnerability. The largest of the superpowers--the United States--depends 
on Arab oil. But the Arabs are vulnerable too, for they need the U.S. market 
as an importer, as a platform for investment, as a recycler of petrodollars. 
Brazil today has two kinds of dependence, or more accurately interdependence. 
It imports 85 percent of its oil and it is therefore more vulnerable than any 
of the other large countries in this hemisphere--the United States, which only 
imports half, Mexico or Venezuela, which are exporters, Colombia, Peru or 
Argentina, which are almost self-sufficient. This also results in military 
insecurity, since with the present technology for submarine warfare, foreign 
supplies are the most uncertain of the variable factors. On the financial 
level, as you point out, the expected deficit in current accounts for 1979 
will practically cancel out our foreign exchange reserves, if we do not have 
recourse to additional indebtedness. Under such conditions, the concepts of 
interdependence and mutual vulnerability are more descriptive of the real 
world than rhetoric about independence. There is no shame, moreover, in 
facing facts, among other things in order to be able to change them. What 

is humiliating is to accept fatalism. 


{Question} Can Brazil, which has the largest debt of any nation in the world 
teday, continue to have recourse to the Eurodollar market? 


[Answer] I think so, for various reasons. First of all, because we have 
maintained competent debt management. Secondly, because the Brazilian 
economy has revealed surprising flexibility in past crises. Third, because 
international liquidity will continue at a high level as a function of the 
imerican deficit and the OPEC petrodollar balances. Fourth, because there is 

great shortage of reliable borrowers. Despite its burden of debt, Brazil, 
.ith its high rate of growth and diversification, has improved somewhat, 
while the world has deteriorated greatly. 


[Question] But is there not a Kafka law linking the periods of foreign 
exchange crisis with the "independent foreign policy," since in the period 
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of foreign exchange prosperity under the Medici government there was no talk 

of this, whereas under the Goulart government, when Brazil was bankrupt, and 

after the oil crisis, when we began to go heavily into debt, the phrase began 
to come into use again? 


[Answer] My satirical vein ran out, but since you provoke me, I am tempted 
to formulate a new Kafka law: “The greater foreign exchange dependence, the 


more intensive, by way of psychological compensation, the talk of independence 
becomes.” 


[Question] How do you explain the history of the British Conservative Party 
led by Margaret Thatcher? Is this an isolated instance or a part of a trend? 


[Answer] In the specific case of England, the reasons were various: a certain 
degree of disillusionment with the welfare state, exasperation with excessive 
taxation, a revolt of the middle class against the savage strikes last winter. 
But the phenomenon is broader, since a conservative reaction is taking shape 
in other countries as well. In Sweden, the socialists lost after 40 years of 
supremacy, the Conservative Party won in Canada, Proposition 13 in the United 
States was designed to limit taxation and the power of the state, and there 

is a movement in the direction of a market economy in France. The basis of 
these movements is as much philosophical as it is practical. On the philo- 
sophical level, there is disillusionment with Marxist socialism, the sinister 
prophecies of which have been given the lie by the constant improvement ia 

the standard of living, while its political intolerance has become a steril- 
izing factor with a bureaucracy creating a new privileged class. On the 
practical level, non-collective economies have provided a better economic 
performance and revealed greater technological creativity, while the welfare 
States have sunk into a vicious circle of low productivity, low wages, and 
poor quality social services. However it would be a mistake to give greater 
importance to the conservative reaction than it really merits. It is not a 
question of a return to savage capitalism but rather a swing of the pendulum 
away from the excesses of savage trade unionism. 


[Question] What can be expected of the European Parliament, of which French 
Deputy Simone Veil has just been elected president in Strasbourg? 


[Answer] The European Parliament, based on direct elections, is designed to 
correct a lack of synchronization. Much greater progress has been made in 
European economic integration than in political integration. But one should 
not entertain great delusions. The erosion of the authority of the members 
of the national parliaments in favor of a supranational parliament will be 
slow and frought with difficulties. The residual strength of nationalism is 
surprising, despite the fact that the traditional nation-state is too small 
an economic unit (this was why the Common Market was established) and too 
large an administrative unit (as is demonstrated by the demands for regional 
autonomy and administrative decentralization). In the long run, the European 
Parliament will contribute to making Europeans aware of the obvious: economic 
harmony is related as both cause and effect to a certain level of political 
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harmony. And if this comes about, the world will be more balanced, since 
today the two superpowers have political and economic power, while the 
European Common Market and Japan have economic power which is not reflected 
proportionally on the political level. 
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PROBLEMS CONFRONTING BRAZILIAN PLANNING MINISTRY OUTLINED 
Delfim Neto, New Planning Minister 
Rio de Janeiro MANCHETE in Portuguese 25 Aug 79 pp 16-17 


[Text] The initial predictions have been confirmed: Minister of Agriculture 
Delfim Neto has been chosen by President Figueiredo to replace Minister 
Mario Henrique Simonsen in the planning post. 


By one of those str-uge designs of fate, Mario Henrique Simonsen, who replaced 
Delfim Neto as minister of finance on 15 March 1974, is now being replaced by 
him in the Planning Secretariat. 


Again due to a caprice of fate, Delfim Neto, whose star seemed to have fallen 
just at the beginning of the Geisel government, was later rehabilitated with 
an invitation to take over the Brazilian embassy in Paris and, after a brief 
interregnum when he ran for office in Sao Paulo, he found himself promoted to 
minister of agriculture and now to the leading post in President Figueiredo's 
cabinet. 


It cannot have been easy for him to accept the invitation to serve as 
mirister of planning. From the moment when speculations about his appointment 
began to circulate in Sao Paulo last weekend, he took care to deny then, 
Stating that he knew nothing, for this was a choice which fell exclusively to 
the president of the republic. 


Basically, Delfim Neto would like to continue in the agriculture ministry, 
where he has everything to give, rather than serve as minister of planning, 
where he can only reject everything. From the point of view of his future 
plans, the Ministry of Agriculture is much more desirable and advantageous 
than the planning post. 


As the official responsible for agricultural production in the country, 
Delfim Neto knows all his measures will have immediate reflection in an in- 
crease in the indices of agricultural activity themselves, with the resulting 
expansion of his personal authority and prestige. 








The farm harvests in the coming seasons, which promise to be abundant, would 
thus become a symbol of his effort in charge of a sector which was pireviously 
secondary in our national life, but which with his presence has become an 
area of absolute priority. 


This change in priority is due precisely to his activities, giving the 
sectors he governs a very important and significant dimension. 


Various arguments pointed to the choice of this man. 


First of all, his recognized international respectability is a great 
advantage at a time when the foreign trade balance needs a sufficiently 
strong guarantee to give confidence to foreign creditors and investors. 


Secondly, his unequa.ed competence has already won him a merited place among 
the great ministers this country has had, thanks to his activities at the 
head of the finance ministry under the Costa e Silva and Medici governments. 


Thirdly, his unquestionable political ability makes him a natural focal 
point around which the desires and actions of others rally. 


The fourth factor is his love of power, which he desires as a tool to 
achieve all his schemes and plans for projects and administration. 


No one knows better than he what serious problems will now be settled upon 
his shoulders. This is perhaps a challenge much more difficult than that he 
faced at the beginning of the Costa e Silva government, when he initiated 
the launching of the so-called Brazilian miracle, of which he was the great 
author. 


The new minister of planning was born in Sao Paulo on 1 May 1928, and is 
thus 51 years old. He is the son of Jose and Maria Delfim. He went to work 
at 14 with the Gessy Company. He combined his work with a commercial course 
and at 18 also enrolled in military training school. Later he went to work 
for the Highway Department and enrolled in the Faculty of Economic Sciences 
at the USP [University of Sao Paulo], where he became a teaching assistant 
as soon as he had his degree in economics. Today he is a full professor. He 
was a member of the planning group under the Carvalho Pinto government. And 
he was finance secretary under the Abreu Sodre government. 


From there he made the le he Ministry of Finance under the Costa e Silva 
gvernment, the beginnin, , “areer on the national and international 
] vel. 


.. has been passed over twice for the governorship of Sao Paulo, first in 
1974 when Paulo Egydio was chosen, and the second time, in 1978, when the 
ARENA [National Renewal Alliance] convention chose Paulo Maluf. 
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But since he was chosen to serve as minister of agriculture and now as the 
head of the Planning Secretariat, his ambitions have expanded somewhat. He 
is one of the natural candidates to succeed General Figueiredo. 


Everything depends on his actions in charge of a new «.d difficult sector 
of activity. 


New Economic Model Needed 
Rio de Janeiro MANCHETE in Portuguese 25 Aug 79 pp 16-18 
[Article by Joelmir Beting: “Rejection of the Model™] 


[Text] The Brazilian economy trotted onto the field to play the footbal! 
game of rising costs, eyeing the enemy under pressure. After a bad beginning 
of the game, the umpire moved it to the basketball court of energy, but 
without time enough to exchange the balls and change the scoreboard. 


Called in to coach the team in the rough game of inflation, Mario Henrique 
Simonsen saw in this unexpected change in the economic game the withdrawal 
of the total freedom given him at the installation ceremony itself to draft 
and implement a strategy to control the undisciplined movement of prices. 


An expert in economic engineering, the minister knows that the policy focused 
on the containment of rising prices at any cost does not fit with an economic 
policy based on saving energy at any cost. The goals are in conflict. 

Unless, obviously, one has recourse to economic recession by decree: killing 
the patient is the fastest way to put an end to all the diseases simultaneously. 


Simonsen submitted his resignation when the economic policy with which he 
was entrusted in March was about to be reversed. This happened in the first 
week of July, when President Joao Figueiredo convohed the Economic Develop- 
ment Council and proclaimed to the Brazilian people, in a dramatic tone, 
that a war economy had been adopted in the mine field of energy, the same 


war economy that Simonsen had sought to impose to deal with the inflationary 
shock. 


From the personal or human point of view, Simonsen saw the change in the 
palace priority as risking absolutely everything: if Brazil were to return 
to the oil import game, the government would get the credit. If points 
continued to be lost in the rough game of domestic inflation, Simonsen would 


get the blame. And worst of all, an oil impasse would require acceptance of 
a necessarily inflationary war economy. 


Why inflationary? Because the mechanism of inhibiting prices is still, 
unfortunately, the least catastrophic treatment for Limiting oil consumption. 
Price rationing imposes ever-greater rationing on Arab oil, Scocch whiskey, 


Brazilian coffee, yellow gasoline, red peppers, holidays in Europe and nose 
jobs. 








And with the cavalier 50 percent adjustment for diesel oil and industrial 
fuel, inflatior has been imposed by decree on the operational costs of the 
Brazilian economy, automatically reflected in the price indices for products 
and services in general. WNot to mention the additional inflation of un- 
certainty and fear, which has developed in the case of the Brazil in the wake 
of the energy spiral, with an accumulation now of 48 percent in the past 12 
years. 


A true economic minister with legal and de facto authority to draft and 
implement the economic policy without omissions or distortions, Mario 

Henrique Simonsen felt outrage at the sudden change in emphasis in the national 
plan. To a certain extent, he was in the same position as the technician on 
some football teams who sits on the bench at the edge of the field being 

booed by the fans, while it is the club president who assigns team positions 
and calls the plays in the clozkroons. 


Did he resign his post out of wounded vanity or because his authority was 
usurped? I think not. His action showed professional dignity: Simonsen 
does not agree with the conversion of oil savings as a goal in itself. He 
believes that imported oil is not the only or the greatest problem faced by 
the Brazilian economy. Rather it is a byproduct of structural gaps in the 
economy and situational distortions of the market. 


Brazil after all is not experiencing a gradual energy crisis such as that 
which plagues the energy-greedy societies in the northern part of the 
hemisphere, where oil means heat and light. Brazil is experiencing a 
temporary crisis in liquid fuels, for all of which there are substitutes. 


With regard to the economic strategy based on the caving of energy, then, 
while adding fuel to the fire of rising costs, one wust question the validity 
or lack of it of adopting, part and parcel, the policies developed by the 
rich countries for the serious and inescapable energy problems of economic 
obesity. Brazil is experiencing a Brazilian problem which requires Brazilian 
solutions. 


Moreover, Brazil should establish a series of zconomic and social priorities 
which have no counterparts in the countries which feed data to our excited 

and overloaded copying machines. The creation of two million new jobs per 
year to accomodate 1.3 million young people 18 years of age and to recover 
700,000 of the unemployed--this is the number one priority in a native war 
economy. Second comes inflation, third the foreign drain, fourth, agricultural 
recovery, and fifth, energy. 


nd under each heading, a series of econmic priorities. Certainly, however, 
the energy impasse (which I prefer to call the energy apathy) will not reach 
the winners’ circle in a national plebiscite. Any citizen with good sense 
understands that Brazil is a paradise of energy choices and economic options 
to stop the bleeding of the oil account. 











Masters of the vastest arable area in the world, we are the oaly country which 
can enjoy the luxury of simultaneously planting fuel and growing food. If” 
Europe, the United States or the Soviet Union were to undertake to develop 
energy in their planted fields, they would not have the space for the mass 
ralsing of foodstuffs. And if they continue to produce foodstuffs, they will 
not have room to implement the so-called cultivation of energy. 


So true is this that the era of automotive fuel from renewable sources has 
just been born here in Brazil, more specifically on Thursday of last week, 
when Minister Mario Henrique Simonsen's resignation was pushed through. The 
international automobile industry established in Brazil announced its alcohol 
car engine program, which has simply, for the first time in the history of 
the automobile, pushed the gasoline engine off the assembly line. 


Brazil is then the leading country, if not the only one, to break off relations 
with the sovereign power of oil--we, who further have the option, unlike the 
Europeans or the Japanese, of seeking and finding more oil. With the in- 
exhaustible energy of the tamed rivers flowing eternally through the planted 
fields, Brazil offers and has the choice of energy options and economic 
alternatives, and has no right to continue to damn the dark peril of oil. 


We urgently need to illuminate the search lights a splendid origin placed 
on our territory. The National Energy Commission, appointed to carry out 


this task, has not yet managed t> flick the switch. Thus it has created more 
heat than light. 


Some decisions, and above all some public threats of decisions, serve only to 
make Brazilian society more anguished than it ever was before, a kind of 

broad, general and unlimited anesthesia. The energy spiral has achieved the 

feat of concealing fuel with which agriculture could plant energy and foodstuffs 
and pay debts. In recent weeks, the oil madness in the interior of Sao Paulo 
reached the high point of cutting off supplies of diesel oil for the trucks 
which transport sugar cane used to produce alcohol to replace gasoline and 
diesel oil itself. 


This surrealistic episode, which should not be blamed on those with a monopoly 
on fuel, since the act of monopolizing the diese] oil or the cucumber market 
presupposes a prior disturbance in supply, should suffice to illustrate the 
thesis to the effect that the consumption of oil products is closely Linked 
with the level of economic activity. Then recession alone, imposed by decree, 
can reduce the consumption of these products. 


The devil of it is that in the case of Brazil, a nation still to be built, 
mired in structural and endemic underproduction, without a reserve of power, 
economic recession of a purgative or selective nature would mean killing the 
economic cow in order to get rid of the energy tick. 


And worse still, because the economic cow is headed for the marsh of 
imbaiance, affected not by the oil tick, but rather the foot-and-mouth disease 
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of inflation or the brucelosis of poor selection of priorities--perhaps the 
greatest evil. 


In choosing the barrel of oil as our public enemy number one, as reported in 
SUPERTRU, Brazil runs the risk of plunging into the fray and being left high 
and dry. Simonsen himself drafted an improvised energy plan including oil 
as an important aspect, but not the most important, in the vast and delicate 
complex of economic problems. 


In brief, the Simonsen plan is based on the premise that Brazil cannot 
consume less. The problem then is to produce more and make better substitu- 
tions. A subtle approach: in the energy sector, the slogan is to attack, 
abandoning whatever does not produce, ration but little, and when it does, 
rationalizes almost nothing. And all of this without traumatizing the other 
sectors of the economy and reviving the inflation of fear. 


Simonsen too would endorse the diagnosis of good sense: the energy spiral, 
ill-advisedly imported by Brazil, is concealing the true economic and social 
problems, when they are hardly more than mere effects of prior and domestic 
Causes-~the gap in the economic system and the distortions in the economic 
model, both out of focus in shape and slow to react. 


In presuming as cause what is nothing but effect, the government stripped the 
infantry Simonsen has sent to the front in the filthy war of inflation of its 
weapons. And, on proclaiming that energy, and no longer rising costs, will 

be the main target of the palace cannons, Brazil made the mistake of informing 
the leading enemy, inflation, that the ammunition is running out. 


On that day, Simonsen drafted his letter of resignation. The rest, from the 
first week of July to the second week of August, was simply a matter of the 
countdown. 


In making a public commitment to cage the wild beast--inflation, after five 
years of frustration under the Geisel government, Simonsen became persona 
non grata with 115 million Brazilians: the only thing more unpopular than 
inflation is the policy for combating it. 


Moving toward the sidelines under pressure, in the camp of the enemy, in 
possession of the authority granted him as head of the palace planning and 
economic coordination office, Simonsen began to deal blows and kicks of the 
">sacket" type, and to hear the first catcalls from his most faithful 

t sosters-~businessmen in ail sectors and of all calibers. Opinion polls 
reported the gradual drop in the minister's popularity with industrialists, 
.armers, merchants and even the ungrateful executives of the financial 
system, the pampered baby of the economic model. 


In the past 30 days, things have suddenly crowded together: the change in 
the stress in the economic policy, withdrawing Simonsen's batteries from 
the vanguard of rising costs to place them in tHe rear guard of energy led 
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the planning minister to utilize two powerful weapons which he gained in the 
clamor in July of 1976, still under Geisel's presidentialist economic 
administration--the final word on farm prices and rural credit levels and 
absolute authority over the price schedule for oil products. 


On farm prices, he lost the battle to Delfim Neto, who established a 70 
percent adjustment in guaranteed prices for the coming harvest, on an average. 
And this after a vigorous Delfim Neto himself created the break between rural 
credit and the monetary budget. As to the oil crisis, which came under the 
jurisdiction of the National Petroleum Council until July of 1976, Simonsen 
surrendered the decision to the recently created National Energy Commission, 


which established an adjustment of 50 percent for diesel oil and industrial 
fuels. 


At this point, the chorus of jeers from the business sector has already won 
the unexpected support of the ARENA [National Renewal Alliance] bench in 
the Congress, the class clique which did not hesitate to ask President 
Figueiredo for Simonsen’s head on Monday of last week, in the course of the 


long and furious hail of personal insults on the august rostrum of the 
National Congress. 


This demonstration knocked out Simonsen's only political support and added 


the last drop to the overflowing cup of rejection in the countdown which 
began in July. 


The truth is that the competent engineer, mathematician and economist had 

no way to exercise the authority required to continue in the government, and 
in fact granted to him when he moved from the weakened finance post to the 
Strengthened Planning Secretariat. 


When a war economy against a lesser target was announced, Simonsen became 
certain that he could not carry out the impossible task of administering the 
distribution of an economic pie much smaller than the total of the political 
Slices, particularly in a period of democratic expansion, when Brazil is 
finding its hand stronger than its pocketbook. 


The goals of an economic policy of a populist ilk are naturally superimposed, 
parallel, and even alternative and exclusive. Simonsen hoped for some 

success in the war on two fronts: containment of rising domestic costs and 
reduction of the foreign bleeding, that in the deficit of the current accounts 
payment balance. He then realized that he would not have any ammunition left 
at the culmination of this struggle on two fronts. The reduction of in- 
flation may require measures only obtainable through an increase in the 
foreign drain. And reduction of the foreign deficit, as rationalizing the 

oil product consumption or the prior deposit on imports of luxury goods and 
basic products reveals, revives the bullish pressures on domestic prices. 


The two goals can only be reconciled within a strategy of recession which 
the minister was bold enough to test on the level of planned deceleration, 
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as if we were living in a super-organized economy capable of responding 
precisely to each and every stimulus. In addition, recession is a bad word 
in any civilized society, open or closed. Above all in an open society. 

How can one reconcile austerity on the economic level with ostensive populism 
on the political level? Technocrat Simonsen knows of no such formula and 
hands the task on to his replacement. Who, in my view, will have to effect 

a Brazilian economic miracle without quotation marks. For instead of an 
executor for the economic policy, Brazil has come to require a fantastic 
15-point program: 1) to lower inflation without launching a recession; 

2) to increase production without expanding credit; 3) to revive supply 
without encouraging demand; 4) to cool the public sector without discouraging 
the private sector; 5) to accelerate agriculture without stimulating industry; 
6) to slow down dynamic industry without creating unemployment; 7) to expand 
savings without regulating consumption; 8) to negotiate wages without 
eliminating the government index; 9) to accumulate capital without concentrating 
income; 10) to control profits without policing costs; 11) to fix prices 
without raising interest rates; 12) to reactivate exports without suppressing 
the domestic market; 13) to finance domestic expansion without increasing the 
foreign debt; 14) to move the economy without burning energy; and 15) to 
apply the bitter remedy without irritating the voters. 


Is there anyone qualified to juggle this hot brick? A number of people 
indeed entered the race to fill Simonsen's post. People supposedly endowed 
with a political vision of the Brazilian reality, something more than the 
technocratic vision of Simonsen, whose main sin appears to have been failure 
to seize power with a sledgehammer, without giving economic problems 
political treatment. 


In fact, in the view of mathematician Simonsen, the economy still has 
physical boundaries which cannot be transposed with impunity, however 
legitimate the political intentions of those who govern cr how pressing the 
social yearnings of those who are governed may be. But what should be 
questioned now is the lack of synchronization said to exist not between what 
is desirable and what is feasible, but between the autocratic economic model 


an! the pelitical regime which is in the process of relaxing and opening 
farther. 


A politically open society tends to undo or at least to alter any economic 
policy worked out by cabinet planners, producers of social goals imposed from 
the top downward, without the guarantee of discussion or the charter of 
consensus. To insist on the adoption of such a centrally planned economy is 
t» ignore the deterioration of the material which is destroying the techno- 
ccatic model today from the inside out, like a guava worm. Simonsen was too 
‘.0w in diagnosing this cleavage and the first political splinters from the 
paysical instability of the economy struck him in the head. 


Moreover, with or without more openness politically or a shutdown economically, 
it is important to remember the warning inherent in the sociology of develop- 
ment left us as a heritage by Juscelino Kubitschek: The problem is to put 


52 








brazil on the offensive, since a young people only knows how and only enjoys 
playing on the offensive, attacking underdevelopment part and parcel. Standing 
pat is fine for opulent societies which have already won points, with power 

in reserve and with the indispensable social reinsurance of unemployment. 


Brazil is still far from waving the banner of penury and it should not allow 


the economic cooling dictated by a cross-eyed (and imported) view of the 
Brazilian reality. 


Playing an offensive game with the economy, in the Brazilian case, means 
moving backward toward the goal, if necessary. Columbus did that: he sailed 
without knowing where he was going and when he arrived, he did not know where 


he was. But he discovered America. And he did not go by way of the United 
States. 
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BRAZIL 


PLANNING, AGRICULTURE MINISTERS OPTIMISTIC 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 Aug 79 p 26 


LInterviews with Planning Minister Delfim Netto and Agriculture Minister 
Amaury Stabile at Planalto Palace on 1) August] 


[Text] According to Mass Communications Minister Said Farhat, the need 
for infusing the confidence and optimism which he injected into agricul- 
ture this time into the national economy as a whole was one of the reasons 
why President Joao Figueiredo appointed Minister DelfimNetto to head the 
Planning Secretariat of the office of the President of the Republic, re- 
placing Mario Simonsen who left last week. 


The new agriculture minister will be Amaury Stabile, currently secretary- 
general, and both of them will be sworn in at 1150 today in a solem cere- 
mony to be held in the office of President Figueiredo, in the presence of 
all of the other ministers. The new secretary-general in the Planning 
Secretariat will be Jose Flavio Pecora, one of Delfim's oldest collabora- 
tors. According to the new minister, the ministry of agriculture will 
continue its pursuit of the goals established by the former minister, 
practically without any changes in the team. Central Bank President 
Carlos Brandao is resigning today and Ernani Galveas has been asked to 
take over in his place. 


President Figueiredo officially invited DelfimNetto to take over at 1030 
yesterday, during a conference also attended by ministers Colbery do Couto 
e Silva and Said Farhat. During a conversation lasting just a few minutes 
--since the decision had already been made known--the individuals answered 
affirmatively and the president and his ministers decided to start the 
final review of the federal budget estimater for 1980 which were already 
on the president's desk. 


A few minutes earlier, the chief executive had telephoned secretary- 
general Amaury Stabile who likewise responded affirmatively to the invi- 
tation to take over the agriculture ministry. During the meeting, the 
atmosphere, which can be attested to by journalists, was one of satisfac- 
tion and some important presidential advisors said that “the solution was 
excelleut; a better one could not have been found." 
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After the meeting in the president's office, Delfim Netto gave his first 
interview to the press as the man in charge of the planning ministry, 
objectively answering questions and justifying the optimism mentioned by 
Farhat. The new minister said that Brazil has a tremendous potential for 
growth and for resolving the economic crisis, totally ruling out the as- 
sumption as to a recession. According to him, even the energy crisis will 
be overcome in Brazil more rapidly than in other countries. “Just wait 

a little bit and you will see." 


The atmosphere was so relaxed, yesterday morning, at Planalto Palace, 

that some advisors, who rarely come out of their offices, were seen in 

the hallways, such as Golbery do Couto e Silva and Heitor Aquino Ferreira. 
Asked by photographers to repeat the embrace given new minister Amaury 
Stabile, since they had arrived late for the meeting, President Figueiredo 
laughed and said: "That is your tough luck." 


The embrace was not repeated but other presidential advisors, back in 
Planalto Palace, looking through the windows without much effort witnessed 
one of the signs of the crisis that can now be faced with greater optimism 
hereafter: Trucks with construction workers, on strike yesterday wanted 
to drive past the Palace, in protest, but the Military Police diverted the 
motorcade to one of the back streets. Thus the worker demonstration was 
frustrated and that was all that was to be observed at that time. 


Controlling Inflation, Stepping Up Exports 


The group interview given shortly after his swearing-in ceremony for the 
planning secretariat, Minister Delfim Netto expressed hope that “something 
can be done" to start getting inflation under control this year. He also 
gave assurances that government emphasis would be given to the export 
sector along with an increase in farm output because "these two things 

go hand in hand and we will solve our problem in this way." 


In denying that the country is headed toward a recession, Delfim Netto 
indirectly defended former minister Simonsen, stating that “this must be 
corrected, The government never had a recession as its objective." He 
admitted that he was in favor of controlling bank interest rates but denied 
that any initiative along these lines had already been decided on. 


Delfim Netto also admitted that the political opening and the oil crisis are 
“new components" in the national economic context but he emphasized that he 
did not believe that “they are factors which a reasonable organization of 
the economy could not overcome" and he promised to maintain contact with 
politicians from the two parties, “as I always have." 


Here is the complete text of the Delfim Netto interview. 
[Question] Is any change by any chance contemplated in the policy that 


has been pursued so far, in terms of emphasis or in terms of the remedies 
to be used? 
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[Answer] No, the economic policy was approved by President Figueiredo 
and we are going to try to carry it out such as he approved it. It is 
clear that course corrections will always take place, as happened in the 


past. 


[Question]! Looking at the new direction in which the Brazilian economy 
will be heading, with inflation already at 47 percent, do you see any 
chances of slowing that inflation down by the end of the year? 


[Answer] I believe that we have the conditions for reducing that rate 
and really trying to begin to control it in the hope that it will be 
possible to do something in this respect. 


[Question] The balance of payments seems to be experiencing some diffi- 
culties in terms of closing it out and it seems that we are going to have 
to fight abroad... 


[Answer] The president's basic orientation in this respect--an orienta- 
tion which was adopted two weeks ago in the CDE LEconomic Development Council] 
--is that we are going to develop the export program very much. 


Brazil will once again try to step up its exports, along with farm exports, 
which we hope will produce results on short notice. We are going to in- 
crease our exports. These two things go hand in hand and I believe that 
this is the way for us to solve our problen. 


[Question] The Third PND [National Development Plan] was originally 
drafted almost a month ago and it was thought at that point that it 

should be ready for public discussion by nov. Do you think that, since 

it is to be submitted to the congress within a month, the nation can still 
hold a thorough discussion on the basic guidelines that will orient it for 
the next several years? 


[A/iswer] No doubt, since I have just been briefed on the Third PND, I 
will discuss the issue with the president and after that we will look at 
the studies and criticisms that were expressed on this problem. 


[Question] When you took the agriculture ministry over, you announced that 
your objective was to fill the people's shopping basket. Now, as minister 
of planning, what is your objective? 


[Answer] It still is and continues to be the effort to fill the people's 
hopping basket. I think that the problem of nutrition is really a criti- 
cal problem. Not only will the ministry of agriculture continue to step 

up production with every emphasis; but the president right now urged me 
that I persevere along these lines and retain the priority that was as- 
signed to agriculture. I am to make sure that the objectives, established 
at the start of the new administration's term by President Figueiredo will 
be implacably pursued, both by the minister of agriculture and by the mini- 
ster of planning. 
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[Question] At the start of the administration, there were two priorities 
on the sa™e level: Fighting inflation and promoting agriculture. Does 


your presence now as economic policy manager place agriculture at least 
one step ahead? 


[Answer] No, it is wrong to think of changing the priorities around when 
it comes to fighting inflation. We must really fight inflation; we must 
mobilize society so that it will understand the inflationary phenomenon, 

so that it may help us reduce its rate. Brazil of course is a country that 
needs growt’ but it needs growth without inflation and without any problems 
in the bal: of payments. We cannot imagine a country without inflation 
but we must imagine a country with reasonable inflation, controlled infla- 
tion, an inflation capable of not producing any great disturbances in the 
allocation of resources. I think that this can be achieved. This is a 
difficult and tough job but we are going to do it as time goes on and I 
believe that the administration of President Figueiredo will delegate an 
organization where inflation will be controlled and where the deficit in 
the balance of payments will also be controlled. 


[Question] Does this mean that you think that we are not headed for a 
recession? 


[Answer] There is not the slightest doubt. Nobody ever claimed that 

this should not be corrected and it is not true that somebody at one 

time or another said that the government's objective is a recession. 

That is not true. The government never had a recession as its objective 
and it does not have a recession as its objective now. The administration 
really has tht objective of achieving accelerated and reasonably balanced 
economic growth. I think that there is no other way out for Brazil. Brazil 
must grow rapidly and it must do so with a certain orderly system concern- 
ing inflation and concerning the balance of payments. 


[Question] On that score it seems that your viewpoint is different from 
that of Minister Simonsen who was more realistic. You seem to defend a 
more development-oriented policy. Do you see that difference? 

[Answer] No, I would tell you in all honesty that the opinion of Minister 


Simonsen was very close to that. Of course, everybody has his own concept 
but he never wanted a recession, That has to be made perfectly clear. 


[Question] Are you going to try to fight financial speculation in Brazil? 


[Answer] I think that I am going to talk to Minister Rischbieter on that 
score and we are obviously going to try to organize the money market, 


[Question] Are you in favor of controlling interest rates? 


[Answer] I am, 
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[Question] Does this mean that we are now going to have indexing of inter- 
est rates? 


[Answer] I am in favor of that; but I only have one vote here. 
[Question] So does Minister Rischbieter. 
[Answer] So you see that the number of votes in favor is increasing. 


[Question] You ran the Brazilian economy and you achieved high growth 
rates at a time when the Brazilian government was a government that was 
much more tightly closed than it is now. There was much less participat- 
tion in politics by the population and by the politicians themselves and 
besides there was no oil crisis. What are the new components which you 
identify when it comes to repeating the miracle in terms of political 
participation? 


[Answer] I think that there is a minimum of rationality which society 
must accept if it really wishes to achieve reasonable growth. It seems 
to me that the political process involved in the broader opening and the 
oil difficulties created some more problems. They are new components 
which must be overcome through work and through the understanding of this 
reality itself. I do not believe that they are insuperable factors if the 
economy is reasonably organized. 


[Question] During these 5 months with Agriculture, you were able to ob- 
serve some positive results even though they were still somewhat incipient. 
Could you list them for us? 


[Answer] We cannot predict harvests especially since we have not even 
done our planting yet. But the wheat harvest, which we now have before 
us, is basically a result of the policy launched by President Figueiredo 
and I think that we are going to have a harvest of perhaps 4 million tons 
or 70 percent more than last year. It is obvious that this is not only 
the result of a policy but it is also a result of the fact that the 
aeather has been a little better. But an important part of that success 
is due to policy. I believe that the same will happen in the case of 
other crops which we are now going to start planting, at the end of Aug- 
ust, September, and October, and we hope to get a big yield from the area 
planted, if all goes well. 





[Question] Are you in favor of converting the Bank of Brazil into a com- 
mercial bank? 


[Answer] No, I think that this is still a rather premature problem. Let 
me tell you this: I love the Bank of Brazil. I look upon the Bank of 
Brazil as the eyes and the arms of the government: It constitutes the 
far-seeing eyes of the government and it constitutes the arm with which 
the government works. 
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[Question] Do you think that it will compete with private banks? 
[Answer] I believe that any competition is healthy. 

[Question] Do you agree with the quarterly wage adjustment ? 

[Answer] I think it is a rather reasonable idea. 

[Question] Are you trying to maintain contacts with politicians from 
ARENA [National Renewal Alliance] and the MDB [Brazilian Democratic Move- 
ment}? 

[Anewer] As I always did. 

[Question] And what about wage policy? 

[Answer] We are going to study that with Minister Murilo. 


[Question] Considering those [labor] demand crises, are you an optimist 
with regard to the country’s economic structure? 


[Answer] There is not the slightest doubt that Brazil has no serious 
problems. Brazil is one of the few really viable countries. 


[Question] Not even the energy problem? 


[Answer] Not even that. The energy problem is simply one of the major 
challenges we must face and conquer. I think that Brazil will adjust its 
technology faster than the others in the energy field. I hope that you 
will wait a little bit and see what happens. 


[Question] if not, you will be a laughing stock (laughter). Are you going 
to get involved in the budget? 


[Answer] The budget is being approved by the president of the republic 
right now. 


[Question] Are you then going to get to see that budget? 
[Answer] I will start studying the budget tomorrow afternoon. 


Stabile Says No Changes in Agriculture Ministry 


Continuing the policy launched by Delfim Netto without any changes due to 
individual preference --that is the meaning behind the appointment of the 
secretary-general in the ministry of agriculture to take over as minister, 
according to Amaury Stabile himself in a lengthy interview with the press 
in Planalto Palace after having been tapped by President Figueiredo for 
this office. 
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Stabile announced that basically there will be no changes in the team at 
the ministry of agriculture and, like Delfim, he guaranteed that there 
would be no shortage of diesel oil or fuel oil for agriculture and animal 
husbandry. The new agriculture minister also said that a system of sub- 
sidized interest rates for the rural sector “will have to be considered." 


Here is the complete text of the Amaury Stabile interview. 
[Question] What does it feel like to be a minister? 


[Answer] It is a stimulating feeling. It means the continuation of an 
effort which we began in the ministry. To tell you the truth, it is a 
very great honor to be able to take up a position such as this one and 

to provide continuity for the effort we have been developing. It is stin- 
ulating primarily because i am familiar with the challenges we must face 
in terms of stepping up the output of the agricultural and livestock sec- 
tor. 


[Question] Precisely on that score, do you already have a well-defined 
plan? 


[Answer] No. All the plans have already been made. We are really going 
to continue the work we are doing and have been doing under the guidance 
and on the basis of the policy of Minister Delfim Netto. 


[Question] Did President Figueiredo provide any special guidelines? 


[Answer] No. There was no special guidance from the president. I received 
an expression of confidence and I was urged to continue the effort of step- 
ping up the output of the agriculture and livestock sector. 


[Question] Will the combination of the ministry of planning with the min- 
istry of agriculture, through two men with profound links, facilitate the 
task of filling the people's shopping baskets? 


[Answer] Unquestionably. I think that Minister Delfim Netto's switch to 
Agriculture, during those five months, enabled him to become very sensitive 
to the problems of agriculture and animal husbandry. I am sure that this 
switch to the planning ministry will be a very important factor for the 
entire program we are facing, that is, the program of stepping up the out- 
put of and support for agriculture. 


[Question] In receiving the National Confederation of Agriculture, Presi- 
dent Figueiredo recently complained about the delay in getting farm loons 
to the farmers. What is your view of that situation? 


[Answer] This situation has been completely resolved. We, at the minis- 
try of agriculture, were keeping close tabs on the arrival of instructions 
from the Bank of Brazil and the Central Bank within the banking system as 











awhole. This matter has already beem entirely resolved. There were some 
delays primarily due to the new system involved in the basic cost value 
but that has now been completely corrected. We have news to the effect 
that there has really been a race to the bank in the rural sector, in 
search of financing. We are very auch encouraged by that. 


[Question] Minister, how do you justify the fact that meat prices went 
up nine times over a period ~f 40 days? 


[Answer] The meat problem is a problem that has been under discussion for 
quite some time. That meat situation did not just come up during the last 
40 days. The meat problem is a cattle problem. It is a problem which we 
must tackle at the roots in order to be able to increase the meat supply. 
Then we will be in a position to have more suitable prices 


[Qv = fon] Does that mean that, in short-range terms, there is no chance 
of we t prices continuing at t‘:is crazy rate? And what about the meat ia- 
pot mrogran? 


[An er] The meat import program is being developed. We have a regulatory 
inventory in hand. If necessary, we will step up imports a little bit but 
the meat problem, as we know, is an important item which affects the cost- 
of-living index and for this reason alone it deserves our full attention. 
But we must work basically on our own national cattle herd. This is a sit- 
uation which will not produce any immediate results but we are already 
taking steps tq set up a specific program. Minister Delfim already men- 
tioned that. It will be a medium-range and long-range livestock industry 
support progran. 


[Question] Was there a mistaken policy in this sector which resulted in 
the heavy slaughter of breeding animals over those past several years. 


[Answer] I would not say that the policy was wrong. These situations 
often come up in cycles. But the important thing is to view the situation 
with optimisn. 


[Question] Minister, why did the agreement between businessmen and the 
administration not turn out right and include the price rise? 


[Answer] I would not say that it did not turn out right. There was as 
a matter of fact a moment when prices were holding. But times change and 
then we face a new price rise in petroleum and that really created a new 
situation. That situation will have to be faced with realism and we are 
seeking to work out measures to confront and reduce the probles. 


[Question] Are you trying to take some steps with relation to the so- 
called profiteers who are being blamed for the rise in the cost of living? 


[Answer] The steps that are being taken and that have already been 
studied are aimed at reducing and curtailing the movement of products between 











the producer and the consumer. If there are any profiteers in that area, 
they will be eliminated. We are analyzing this situation and we are check- 
ing it out. The middleman plays a role in the structure--there is no doubt 
about that. He is the distributor of the particular product on the retail 
level but the figure of the profiteer who jacks up product prices and moves 
the items on to another profiteer, simply to increase prices, will be conm- 
batted hard. It is not fair for the final product price to be subjected to 
such a situation. 


[Question] You were a member of the team of Minister Delfia. Up to what 
point can your presence and the change in command alter the road to be 
traveled in some way in line with your own personal direction? 


[Answer] I believe that there will be no change whatsoever. I am pro- 
foundly a part of the work pattern of Minister Delfim Netto, a work pattern 
which he established in the ministry. I completely adopted this policy, I 
believe in it to the fullest extent, and I will continue it. 


[Question] Are you going to have the same tean? 
[Answer] Basically, yes, I will have the same tean. 


[Question] How will the cost of petroleum byproducts be reflected on the 
policy being instituted? 


{[Answerj I believe that these are factual situations which must be viewed 
with sufficient realism. We must live with those problems, just as the 
whole world is living with them now. If it were to be necessary to make 
adjustments as a function of that, I believe that those changes will be 
made. I think that the basic point is to make sure that agriculture will 
not encounter any difficulties in the effort to step up the output. In 
short-range terms, we must increase production. The ministry of agricul- 
ture’s objective was, is, and always will be this: The effort to step up 
r-oduction. 


[juestion] What can the State of Sao Paulo, specifically, the country's 
biggest producer, expect from your tenure? 


[Answer] Like all of the other states of the Federation, Sao Paulo can 
expect full support, full collaboration and cooperation from the ministry 
of agriculture, as it has been getting so far. We are an instrument of 
support for the production effort being made by the private sector. Both 
Sao Paulo and all of the other states, primarily the northern and north- 
eastern states, which are the needy states, can be sure that the doors of 
the ministry will always be open so that we can hear whet their needs are 
and so that we can evaluate the decisions we have to make. 








[Question] How do you view the problem of controlling interest rates for 
agriculture? 


[Answer] The rural sector is a sector with characteristics very much of 
its own. It is suffering from a series injunctions and great diffi- 
culty. There is one great unknown and that is represented by the weather 
which repeatedly can create violent frustrations. I believe that this 
problem of subsidized interest rate for agriculture mist be considered. 


[Question] Will you, like Delfim Netto, continue to guarantee that there 
will be no fuel shortages for agriculture? 


[Answer] I supported that position of the minister from the very first day 
onward when there was talk to the effect that there were going tv be dif- 
ficulties in that sector. I maintained personal contact with General Osiel 
and General Massa, in their areas of competence, and I talked to Minister 
Delfim Netto; I can repeat: There will be no shortage of fuel oil or diesel 
oil for the rural sectors. What we have very often boils down to minor 
difficulties in allocation, transportation, and communication. But these 
must not be interpreted as shortages because, the moment we discover any 
problems along those lines, we tell General Osiel to go into action--and 

we have found that he is a man of the utmost good will. This is a govern- 
ment decision because while, on the one hand, we are allocating resources 
to agriculture to produce, we cannot, on the other hand, throw these re- 
sources out the window by failing to provide the basic item represented by 
oil. 
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BRAZIL 


GASOLINE SUBSTITUTION INITIATIVES; FOREIGN INTEREST 
Alcohol for 1980 Cars 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Aug 79 p 30 


[Text] Brasilia--The government may authorize the sale of private passenger 
cars with engines using alcohol exclusively as early as next year, if a 
guarantee that the customers can obtain 4 good quality product can be pro- 
vided. This statement was made yesterday by the secretary general of the 
Ministry of Industry and Commerce, Marcos Jose Marques, who is president of 
the Executive Commission of the National Alcohol Program (CNAL). 


The CNAL is meeting in Brasilia today with tne representatives of the National 
Auto Manufacturers Association (ANFAVEA) to discuss the proposal to be sub- 
mitted to the National Energy Council (CNE) within about a month, containing 
alternatives as to the mixing of gas with alcohol, domestic production of 
vehicles operating exclusively on alcohol, and localities where these vehicles 
should function initially. 


According to Marcos Jose Marques, the idea is to propose to the CNE an exact 
number of vehicles and specified times and localities where hydrated alcohol 
should be used as a fuel, as well as a scheme for the distribution of the 
product. He believes that at the beginning, as a function of distribution 
problems mainly, alcohol-powered vehicles should operate in the Sao Paulo, 
Rio de Janeiro, Minae Gerais and Federal District quadrangle, as well as 
Pernambuco and Alagoas. 


Stressing that in the next few years at least, Brazilian alcohol production 
will be based on sugar cane as a raw material, Marcos Jose Marques said that 
the government is prepared to support research with a view to finding other 
cources of production. One is wood, from which ethyl alcohol can be pro- 
uced, offering the advantage of obtaining charcoal at the same time. The 
secretary explained however that the country does not have sufficiently 
developed technology to produce ethyl alcohol from wood, nor are its pro- 
duction costs known. Before moving into industrial-scale production, ethyl 
alcohol from wood would require adequate testing. 








Exports 


A number of countries want to import alcohol from Brazil in limited quantities, 
basically for testing purposes. Some offers go so far as to set the price 

per hectaliter at $29.00, meaning that a barrel could be sold for an average 
of $40.00 to $43.00, according to statements made by Marcos Jose Marques. 


He made it clear that Brazil may come to export alcohol, depending on the 
advantages and benefits, but never in large quantities. In the current 
harvest, for example, exports could not exceed 300 million liters. Exports 

of alcohol, the secretary general said, could be advantageous in some cases, 
as a function of the distance between the producer and consumer centers, among 
other factors. 


Ethyl Alcohol Production Planned 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 16 Aug 79 p 41 


[Text] A national program to obtain ethyl alcohol from the hydrolysis of 
wood, using technology developed in the Soviet Union, may be announced today 
by Delfim Netto, planning minister, sources close to the CNE announced 
yesterday in Sao Paulo. The results of the trip made to the USSR by members 
of the business technologies commission organized by the Forestry Development 
Institute during the last week of July impressed the federal authorities. 
Delfim Netto met this week with Sao Paulo industrialists to propose the pro- 
duction of the necessary equipment and “there are already rather specific 
plans” at the Ministry of Agriculture, the same source is saying. 


The first step for the development of industrial facilities for the hydrolysis 
of wood in Brazil will be taken with the installation of a pilot industrial 
unit (with a production capacity vf 150,000 liters of ethyl alcohol per day). 
Prior to that, however, some shipments of Brazilian wood will be sent to the 
Soviet Union for tests and studies. The technology of hydrolysis, according 
to nuclear physicist Jose Goldemberg, director of the Physics Institute at 

the USP [Sao Paulo University] and one of the members of the commission, 

“can be completely transferred to Brazil on a commercial contract, within 

the framework of the agreement on the supply of Soviet equipment to Brazil and 
Brazilian products to the USSR.” 


The investment the equipment will require, Goldemberg said, comes to about 
the same for hydrolysis as what would be necessary for a plant for distilling 
alcohol from sugar cane, with the greater part being produced by domestic 
industry. In addition to this, Goldemberg observed, “there is room for 
technical improvement and perfecting of the industrial processes, since the 
hydrolysis facilities which exist in the Soviet Union today are old and were 
designed without taking into account the goal of improving the production of 
ethyl alcohol with a minimal energy expenditure.” 


Goldemberg believes that with more modern techniques, it would be possible to 
improve the energy balance and reduce the area planned for a given production 





volume. These conclusions were reached by the business technology commission 
after visiting the Soviet facilities and the factory of the Swiss Emser 


Werke Company. 
Viability 


According to Goldemberg's estimates, the processing of a ton of dry wood can 
yield 150 to 200 liters of ethyl alcohol, 350 to 500 kilograms of lignin 
(which can lead to the production of metallurgical coke), 40 to 50 kilograms 
of animal feed protein, 110 kilograms of carbonic acid gas and 6 kilograms 
of furfural, a raw material for the pharmaceutical industry. 


The hydrolysis process converts cellulose into sugar which is fermented with 
the sugar cane juice. For this reason, Goldemberg explains, the facilities 
resemble alcohol distilleries, except for the initial stage. The quantity of 
alcohol produced by the processing of a hectare of land planted to trees or 
to sugar cane does not differ substantially. The yield from a hectare of 
sugar cane is 54 tons of wet matter, 3500 liters per hectare per year at a 
raw material cost of 300 cruzeiros per ton, equivalent to 16,200 cruzeiros 
per hectare. A hectare of forest yields 15 tons of dry material, 2800 liters 
per hectare per year, at a raw material cost of 300 cruzeiros per ton, or 
5250 cruzeiros per hectare. 


“The total cost of the raw material is much higher for sugar cane than for 
wood, reflecting the costs inherent in cultivating the sugar cane, which must 
have better quality land, fertilizer, plant protection agents and manpower," 
Goldemberg observed. The energy supply needed for the production of alcohol 
through the hydrolysis of wood is greater than what is required for sugar cane. 


“It can be said that half a hectare of wood is needed for each hectare 
processed into alcohol, which reduces the yield of the hydrolysis process in 
»ractice to about 1800 liters per hectare per year, or half the sugar cane 


yield. Depending on raw material costs, this process could however be very 
competitive,” he said. 


Technology 


The processing of wood by hydrolysis, Goldemberg said, “is a technology 
developed and in use for more than 40 years in the USSR, in which there is 

long experience in terms of the construction and operation of industrial 
complexes. Generally speaking,” he went on to say, the residue from the 
cutting and marketing of timber constitutes the raw material, but other farm 
residues such as rice and sunflower hulls, beet sugar molasses and corn cobs 

# e also used for these purposes. For the production of methyl alcohol from 
wood--another fuel analyzed by the mission--only natural gas, which is abundant 
in the USSR, is used. 


The Soviet Union has more than 800 million hectares of forest land and is 
currently carrying out a program of manufacturing chemical products, including 











ethyl alcohol, through the hydrolysis process. With great reserves of oil, 
natural gas and coal, the USSR seems unaffected as yet by the energy crisis, 
and the use of forest land and biomass in general is oriented toward the 
production of animal feed and other products. In that country, ethyl alcohol 
is a byproduct.” 


"About 500 million cubic meters of wood are processed industrially every year 
in the USSR in 45 plants, of which 14 produce ethyl alcohol,” Goldemberg 
conc luded. 


Volkswagen To Use Alcohol Engines 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 2 Aug 79 p 24 


[Text] Brasilia--Beginning next year, Volkswagen of Brazil will be prepared 
to produce 100 percent of its vehicles with alcohol-| urning engines, with the 
decision depending solely on a “green light" from the government and evidence 
of a sufficient alcohol supply for the use of the vehicles produced. This 
information was provided by the president of the Brazilian affiliate of 
Volkswagen, Wolfgand Saver, immediately after a meeting with the Ministry of 
Industry and Commerce. 


The president of Volkswagen turned over 50 vehicles of the Passat model 
yesterday to Minister Camilo Pena. Their engines were designed specifically 
to use pure alcohol as a fuel, and they are to be tested by the pertinent 
bodies such as the Industrial Technology Secretariat, the Aerospace 
Technology Center and the National Patent Institute. According to Sauer, the 
vehicles are on loan for a period of four months. 


On leaving the minister's office, Saver also said that ethyl alcohol is an 
“excellent fuel," and he argued that any possible technological difficulties 


in its use “are normal since it is a new technique and will be rapidly over- 
come." 


Testing 


The Passat vehicles turned over to the government yesterday are the products 

of a “pre-series," Sauer said. This means that the enterprise already has 
everything ready to proceed with the mass production of vehicles with engines 
designed specifically to consume alcohol. The president of the German assembly 
enterprise said that about 850 persons have worked to produce this engine 

since 1973, when the project began. 


The results obtained are regarded as excellent by the enterprise spokesman. 
“With this engine," he said, “fuel consumption is increased by only 15 percent, 
in a comparison of the gasoline used with ethyl alcohol consumption." The 
basic changes in the traditional engine involve a higher compression rate 

and differences in the carburetion system. 








Crisis 


Commenting on the additional closing of gasoline stations on Saturday, Sauer 
said that “we have rationing and people must adapt themselves to this system." 
He commented however that in his view, "a vehicle is not a luxury item in 
Brazil, but rather a labor tool." 


Despite everything, the president of Volkswagen said he does not believe that 
the measure will have drastic repercussions on the automobile industry. He 
added that such effects should be avoided because “if they occur, they will 
have serious impact on social policy." 


Spot Market for Alcohol 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 2 Aug 79 p 24 


[Text] Thanks to a 100 percent expansion in the international alcohol market 
and the reduction of production in various countries, Brazil could develop 

a spot market, speculating with the whole of its surplus ethyl alcohol. The 
establishment of such a parallel alcohol sales center has been suggested by 
the superintendent of the Sugar and Alcohol Producers Company (SOPRAL), 
Fernando de Andrade Reis, who sees a beneficial result from the recent rise 
in oil prices imposed by the OPEC in such a measure. 


At the beginning of such an operation, Andrade Reis said, Santos could be a 
suitable location for the spot negotiations, with a possibility of expansion 
to other cane-growing centers such as the Northeast. In his view, this method 
of marketing alcohol could not be more timely, since the market is clearly 
expanding because of the desire of innumerable countries to replace their oil 
products with alternative energy sources. 


New Foreign Exchange 


Recalling that up until last year, all the alcohol the world produced was 

de .tined basically for use in the beverage and cosmetics industries, the 
superintendent of the SOPRAL stressed that today, with the swing in the oil 
pr.ce policy, alcohol has become competitive with oil as a petrochemical raw 
material, and in certainty of supply. 


The immediate effect of this new energy reality, Andrade Reis demonstrated, 
can be seen in the estimated 100 percent expansion the international alcohol 
m rket will undergo this year, reaching a total of approximately 800 million 
liters. To a certain extent Brazil has already been participating in this 
rarket since last year when it moved into the space left by South Africa which 
withdrew from the market because of the need to consume its own alcohol. 


Last year, Brazil sold 100 million liters of this product, while Argentina, 
regarded as a major exporter, placed about 150 million liters of alcohol 
obtained from sorghum, corn and sugar cane on the international market. The 
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average price of this industrial hydrated alcohol exported by Brazil varied 
at around $20 per hectaliter, producing $20 million in foreign exchange. 


For this year, the alcohol export prospects are rather hopeful, such that a 
total of 200 million liters at $26 per liter may be reached. In addition to 
this, the SOPRAL is studying offers from European importers with a view to 
the sale of refined alcohol, superior to the hydrated variety, at prices 
around $36 per hectaliter. 


In a future projection pertaining to the international alcoho! market, 

Fernando de Andrade Reis pointed to the U.S. market as a purchaser with a 

high potential. This is because the United States is planning to add 10 percent 
alcohol to all gasoline consumed, a practice already adopted in some states. 

If this step becomes a reality, the superintendent of SOPRAL foresees the 
development of a demand for 15 billion liters of alcohol per year, with the 
possibility that Brazil could play a significant role in supplying this 

volume. 


Ethyl Alcohol for Diesel Fuel 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 14 Aug 79 p 34 


[Text] Perkins Motors, in the ABC [Santo Andre, Sao Bernardo do Campo and 
Sao Caetano do Sul] industrial sector is working on the partial replacement 
of diesel oil by ethyl alcohol, through the development of chemically stable 
emulsions of alcohol and diesel oil, with an alcohol content of up to 60 
percent and a chemical emulsifier. The engines are being tested by tech- 
nicians at the Sumauma plant in Alagoas. This announcement was made by 
Jorge da Silveira, general director of Perkins Motors, in Sao Bernardo do 
Campo, where he granted an exclusive interview to O ESTADO DE SAO PAULO 
yesterday. 


According to Silveira, the initial results of the tests made have been 
satisfactory, and the enterprise believes that this alternative may perhaps 
be introduced on a limited basis later this year, during the sugar cane 
harvest in the Northeast. 


But there are other alternatives which can be used in the long run. "We are 
testing a simplified carburetion system using 20 to 30 percent ethyl alcohol, 
with a fuel tank separated from the diesel oil, the amount of which is 
proportionally reduced. Also fuels derived from biomass, such as vegetable 


Oils and methyl alcohol, which are not yet technically or economically viable, 
may be used in the long run." 


Silveira further explained that “there are dozens of fuel options for replacing 
diesel oil. However, the difficulty lies in knowing which of them is best 
suited to the engine, which will result in the ieast damage. And the industry 
itself is in a position to define this. However, we need to focus on a single 
alternative and we can only reach that point when the government says which 
this fuel should be, since it is the government which determines the prices." 
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In order to pursue these studies, the main purpose of which is to contribute 
to a government definition of energy policy, Perkins Motors has established 

a special projects department headed by engineer Roberto Lohmann, who also 
heads the diesel technical and energy alternatives committee of the Sao Paulo 
Machine Industry Trade Union. Experiments are being made in cooperation with 
the Maua Institute of Technology, the IPT [Technological Research Institute], 
the ANFAVEA [National Auto Manufacturers Association], the SINDIPECAS and the 
Technical Aerospace Center (CTA). 


"The government has already established the mixture of naphtha and oil as 

the short-range solution for reducing diesel fuel consumption,” Silveira 
stressed. "This fuel is economically suitable for national distribution and 
technically adapted to existing engines, requiring only small technical changes. 
In this connection also Perkins is making tests with a view to optimizing the 
use of this fuel." 


Engineer Roberto Lohmann in turn explained that "it is not possible to manu- 
facture an engine for each region or to introduce drastic changes, since this 
would threaten exports to the countries where there is no shortage of fuels 
derived from oil, such as for example Iraq." 


Perkins has already obtained good results as well in tests made with castor 
bean, corn and African oil palm oil. “However we do not know if sufficient 
quantities of these products exist and if the fuel derived from them would 
cost less than diesel oil,” Lohmann said. In connection with alcohol, he 
believes that the best is that derived from sugar cane. 


Savings From Addition of Alcohol 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 24 Jul 79 p 19 


[Text] Rio de Janeiro--The addition of alcohol to gasoline is saving 
PETROBRAS [Brazilian Petroleum Corporation] foreign exchange in the amount 

of about $15,800,000 U.S. per year. This is the case because the use of 
alcohol reduces the consumption of tetraethyl lead, an imported product which 
is usually mixed with gasoline to increase the octane rating. 


This information was provided by PETROBRAS yesterday in a sta.ement released 
to the press and stating that the consumption of tetraethyl lead has dropped 


from 1200 tons per month in 1975 to 600 tons at present. The addition of 


alcohol to high-octane gasoline has substantially reduced the consumption of 
iaported lead. 


Funds for Alcohol Program 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 13 Jul 79 p 24 


(Text] Brasilia--The Bank of Brazil approved the allocation of 7 billion 
190 million cruzeiros in financing for 91 National Alcohol Program (PROALCOOL) 


70 








projects up until the end of May. Another 30 applications totaling 4.27 
billion cruzeiros are in the process of study and approval, while 10 
projects have been rejected. 


Among the projects approved, the financing contracts on 86 have already 
been signed, involving a total of 6 billion 790 million cruzeiros, and the 
other 5, totaling 400 million cruzeiros, are awaiting only certain bureau- 
cratic formalities to complete the contract arrangements. The most recent 
Bank of Brazil figures show that up until 6 March, the National Alcohol 
Commission had submitted 144 projects to the government bank, 68 to private 
banks, and had not selected a financing agent for another 6. 


PROALCOOL Too Bureaucratic 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Aug 79 p 68 


[Text] Londrina--The National Alcohol Fuel Symposium ended yesterday in 
Londrina, and the businessmen participating concluded after three days of 
discussion that “the excessive number of bodies involved in the National 
Alcohol Program is leading to delays in the approval of proposals for the 
building of distilleries.” In a document they will send to the authorities 
in the energy sector, they recommended that “the decision-making power after 
discussion be given to a single body.” 


According to the document, “the time lag between the presentation of a pro- 
posal and its approval is causing a distortion in the real value of investments. 
lt is therefore suggested that a monetary correction mechanism be established 
for the financing bodies, in order to deal with possible devaluation in the 
period of establishing the undertaking.” 


The technicians also concluded that there have beer, extensive government 
requirements for the approval of distilleries, which is delaying making 
PROALCOOL more flexible. "The current system of guarantees shows an exag- 
gerated concern with security beyond the bounds of the value of the investment.” 


At the closing session of the Alcohol Fuel Symposium, the ~resident of the 
Sugar and Alcohol Institute, Hugo de Almeida, said that he is more concerned 
with the production of sugar cane than with the building of industrial units. 
"If we are to achieve our goal of producing 10.7 billion liters of alcohol 
beginning in 1985, we will have to double the present sugar cane production 
(130 million tons). It is estimated that the average cane productivity can 
be increased by about 20 percent through the use of new varieties and a 
better definition of the cutting season." 


He said there is no risk involved in the PROALCOOL commitment because of 
weather problems (freezes in the South and droughts in the North) in con- 
nection with sugar cane production. “Brazil has the good fortune to have two 
different production areas, one in the North-Northeast and the other in the 
Center-South. It is very unlikely that weather problems will reduce cane 
production in both regions simultaneously.” 








Hugo de Almeida said that in this first stage, PROALCOOL is seeking to balance 
the great demand for gasoline, estimated at 21 billion liters for 1985, when 
1.7 million alcohol-burning vehicles will already be in use. “In this stage, 
we wiil have to produce nine billion liters of alcohol for use as fuel and 

the balance for industrial and chemical purposes. The alcohol production 
resulting from the proposals already drafted (118 distilleries) accounts for 
only 7 percent of the estimated 1985 oil consumpticn, and 200 more distilleries 
will still have to be built.” 


The Parana secretary of agriculture, Reinhold Stephanes, believes that 
PROALCOOL may be “a two-edged sword.” While it opens up new industrial 
prospects and creates new jobs, it may increase the concentration of income 
with its impact on the agrarian structure--cultivation of a single crop, 
displacement of other crops and environmental pollution. 


He reported that Parana has 60,000 hectares in sugar cane destined for the 
production of sugar and alcohol today, and by 1985 there will be approximately 
200,000 hectares planted for the production of a billion liters of alcohol. 

In the view of Stephanes, if the distilleries are built in small municipal- 
ities, there may be concentration and single-crop cultivation. 


Soviet Alcohol Plant Available 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 17 Aug 79 p 30 


[Text] The president of the IBDF [Brazilian Forestry Development Institute], 
Carlos Galluf, canounced yesterday that the government of the USSR is 
interested in selling Brazil a complete plant for the production of alcohol 
from wood, at a cost of $18 million U.S., with long-term payment arrangements, 
within the conditions of the trade agreement signed between the two countries 
in 1975. This transfer would also include the technology needed to operate 
the factory, for which the ®razilian government would make a one-time payment. 


Paulo Galluf said that Delfim Netto, planning minister, supported this 
transaction and submitted the matter to President Figueiredo, who is also said 
\o have agreed. According to his estimates, if the procedures necessary to 
make the transaction official are handled speedily, the Soviet plant could be 
installed and producing alcohol from wood in Brazil within six months. The 
IBDF is sending samples of Brazilian eucalyptus, Sabacu palm and black quince 
wood to the Soviet Union. The president of the IBDF, who visited the USSR 

as head of an official Brazilian government mission made up of businessmen 
and scientists to study Soviet technology for the production of alcohol from 
sod, said that the results of the trip were quite satisfactory, since the 
Siwiet authorities showed great interest in collaborating with Brazil. He 
».ressed that the Russians were impressed with the fact that the Brazilian 
eucalyptus grows to the stage where it can be cut in less than five years, 
since in the USSR it takes six to eight years. 


According to Carlos Galluf, wood appears to be the great energy alternative 
for overcoming the energy crisis resulting from the rising price of oil. 








According to his calculations, if Brazil could plant three million hectares 
in eucalyptus each year, we would by 1984 be producing a total of 45 billion 
liters of alcohol and 73 million tons of metallurgical charcoal. The most 
important thing, in his view. is that the eucalyptus can be planted in non- 
arable areas, unlike sugar case, which requires fertile land. 


Galluf explained that the IBDF does not plan to undertake alcohol production 
from forest biomass, but only to pursue the initial studies which, after 
being reported in detail, will be transferred to pri>-te enterprise, which 
will also operate the plant the Sovic~ government wan).: to sell to Brazil. 


Technological Exchange With Italy 
Rio de Janeiro O GLOBO in Portuguese 14 Jul 79 p 20 


[Text] PETROBRAS is beginning talks with representatives of the Ente 
Nazionale Idrocarburi (ENI), the Italian state oil enterprise, with a view 
to technological exchange in the field of alternative energy sources, ethyl 
and methyl alcohol in particular. The talks began recently with the arrival 
of ENI technicians at the PETROBRAS Research and Development Center (CENPES), 
accompanied by representatives of Fiat Automobiles and Fiat Diesel of Italy 
and Brazil. The Italian technicians were also accompanied by the president 
of PETROBRAS, Shigeaki Ueki, and its director, Carlos Santana. 


According to the superintendent of CENPES, Antonio Seabra Mogi, the initiative 
in holding these talks came from the ENI itself, and technological exchange 
may include production and use of alcohols as fuels--pure or mixed with 
gasoline or diesel oil--or as a raw material for alcohol chemistry. During 
the exhibit held at the CENPES, Italian engineer Franco Sezzi stated that 
Europe, particularly Italy and Germany, will have developed a market within 
the next five years for the consumption of alcohol as a fuel, providing 

Brazil with a potential for exporting its product, in particular ethyl alcohol. 


Foreign Market 


The representative of the ENI in Brazil, Piero Santi, told 0 GLOBO that 
cooperation between the two countries in the alcohol sector may expand to the 
degree that Brazil pursues a policy of full utilization of its vast potential 
in the alcohol sector, not with the domestic market alone in view, but exports 
as well. He said that there is a great potential for cooperation among 
international businesses and domestic businessmen with a view to the execution 
of major projects covering the whole cycle for the production of ethyl alcohol 
in independent distilleries in regions which are still not being used for this 
purpose. "The theoretically ideal scheme for such an affiliation,” Piero 
Santi said, “would te affiliation of international enterprises with private 
businessmen, with PETROBRAS as a possible minority partner." The ideal 
location for such undertakings, in the view of the ENI representative, would 
be in the regions which have easy access to export ports and where land prices 
are still low. 





Technology 


In the alcohol sector, Italy has mastered the methyl alcohol technology, 
making possible an exchange of information with Brazil, which has concentrated 
research on the ethyl alcohol sector. According to the superintendent of the 
CENPES, Antonio Mogi, Italian technicians have suggested providing PETROBRAS 
with a cheaper alcohol distilling process using a single vacuum distillation 
column and requiring lower temperatures than the so-called “multiple effect” 
process currently in u>-. He said that this process is not new, but it 
offers the advantage that the residual heat from sugar and alcohol plants 

can be used for distilling, thus saving energy. 


Seabra Mogi stressed that although onlw initial talks are underway as yet, 

the similarity of the problems of Italy and Brazil in the energy sector-- 

both have little or no oil resources--offers a broad potential for cooperation. 
"This is a kind of love affair between countries with different character- 
istics, despite the similarity in their dependence with regard to oil. For 
this reason we will not undertake a hasty, simplistic technological transfer, 
but will proceed to a second stage in our talks with a view to defining the 
points of common interest.” 


Fiat 


The representative of the ENI in Brazil, Piero Santi, said that the participa- 
tion of Fiat representatives in the meeting with the CENPES is due among 
other things to the interest of business enterprises, including Fiat Diesel, 
in more extensive research on mixtures of oil and gasoline and in particular 
with diesel oil, a field in which its competitor in Brazil, Mercedes Benz, 
has already been doing systematic work. In view of Brazil's energy policy, 
which has already discouraged diesel oil consumption, recourse to an alcohol 
mixture would be one of the possibilities allowing these enterprises to 

retain their role on the market. 


Mozambique Interest in Alcohol Technology 
Kio de Janeiro 0 GLOBO in Portuguese 16 Jul 79 p 14 


|\Text| Brasilia--The second government delegation sent by Mozambique since 
it won independence arrived in Brasilia yesterday. it is headed by the 
national director of trade economy at the Ministry of Foreign Trade, 
Antonio Augusto de Almeida Matos, and the purpose of the mission is to 


establish closer economic iinks with Brazil which, to date, have been very 
imited. 


a, meida Matos is accompanied by the director-general for fishing at the 
ministry, Sergio Busalto, and a representative of the Bank of Mozambique, 
Mohamed Hussein Osman. Although the head of the mission has said that the 
primary purpose is establishing contacts with the Brazilian government, 
Without specific intent to arrive at any trade agreement, the Itamaraty Palace 








announced esrlier that Mozambique had already expressed an interest in the 
technology tor the use of alcohol as a fuel and the expansion of a credit 
line granted by the Bank of Brazil in the amount of $50 million U.S. 


According to Almeida Matos, there will be no contracts on the government 
level discussed in the talks to be held at the Ministry of Industry and 
Comperce and Ministry of Finance today. The delegation from Mozambique vill 
also meet with Foreign Minister Saraiva Guerreiro and the head of the trade 
promotion department at the Itamaraty Palace, Paulo Tarso Flexa de Lima. 


Alcohol Fuel Interests Cuba 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 13 Jul 79 p 18 


[Text] A Brazilian official has been informed that the government of Cuba 
is interested in our technology for the use of alcrhol as a substitute for 
gasoline (and also diesel oil, God willing). 


A major sugar producer, Cuba has large surpluses which it is often unable 
to sell on the market in the socialist countries, and which could be con- 
verted into alcohol to replace oil products. 
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MAJORITY OF M-19 LEADERS IDENTIFIED 


Bogota EL SIGIO in Spanish 19 Jul 79 pp 1, 2 
[article by Eduardo Carrillo] 


[Excerpt] The 19 April Movement (M-19) leftists who kidnaped and later 
murdered the chairman of the Colombian Cmfederation of Workers, Jose Raque. 
Mercado, have not been totally wiped out by the military authorities, 


After eluding the colossal mankunt that was organized throughout the country 
to find them for having stolen weapons from the Ramon Arturo Rincon Quinones 
Mechanized Group, it was learned that the 19 April Movement still re‘ains 
its national organization and the extremist organization's supreme leader 
has not been identified, although it is mown that he is a foreign national, 


What disturbs the Military Intelligence Service is the glaring display of 
the most high’y developed terrorist techniques: mobility, resistance, 
logistics and recommaissance tactics wrich, just like the operations, are 
carried out with extreme security, 


The 19 April Movement has shown iteelf to be ome of the guerrilla bands most 
capable of resisting attacks launched by the state security services and 
constitutes perhaps one of the country's most serious problems, according to 
a high Ministry cf National Defense official, 


“The final war for communism figures in the plans of the Latin-American 

Marxist guerrillas, who have taken practically all their fundamental prin- 
ciples and tables of organization from the Vietnamese extremists, ‘he same 
ones that were la't.r used by the National Liberation Movement (Tupemaros),* 


The Dismentling 


Between 2 January of this year and now, about 250 members of the 19 April 
Movement have been fully identified and later captured in a dramatic roundup 
designed to recover the stolen weapons, one which may well have dealt the 
organization a death blow, 














Among those caught are about 20 of the most sought-after rebels in Colombia, 
but at the same time others continue to dis&ppear as if by magic, 


One of the problems the Military Intelligence Service (B-2) is faced with 

is the fact that the members of the movement are kmown to the other members 

by false mes rather than by their real ones, Im many cases the captured 
"commands" said that they had seen them in the military collectives (guaridas), 
but that they were wearing hoods, 


Leaders Identified 


On the basis of many investigations made by the military authorities, the 
conclusion has been reached that the socialist People's National Alliance 
doctor and ex=parliamentarian, Carlos Toledo Plata, occupies a modest posi- 
tion in the secret organization, 


Apparently, he was made to appear to be the supreme leader o. the High 
Command to throw the Colombian authorities off the track, However, they 
were unable to establish the truth of investigation findings, 


Another one of the rebels who appears in a lesser role in the M-19 organiza- 
tion is former stage and television actor Carlos Duplat Sanjuan who, among 
other things, has consistently denied any conmmection with the urban guerrilla 
movement, Nevertheless, he has been identified by one of the ex-Tupamaros 

as having taken part in several kidnapings, among them that of the president 
of the Colombian affiliate of the Texas Oil Company of the United States, 
Nicclas Escobar Soto, who died during one of the operations launched to 
recover the weapons stolen from the garrison, It has been officially announced 
that the individuals who were guarding him killed him and then committed 
suicide, 


Ex=Disciple of "the Jackal" 


The investigation pursued by the Ministry of National Defense indicates thet 
Jose Elmer Marin, alias “Roberto” or "Mario," is the one who heads the 19 
\pril Movement in Colombia, Apparently, he is a foreign national and, aoc- 
cording to information acquired during the investigation, he is an expert 
on international terrorisa, 


Another guerrilla, who also holds this eminent position, has not been iden- 
tified by the Military Intelligence Service which indicated that, as far as 
could be ascertained through its investigation, "Mario" or “Roberto” was a 
disciple of the international terrorist, “the Jackal," and that he shares 
the leadership with the latter, who is unknown, 


High Commands 


The high commands are composed of about 20 guerrillas distributed as follows: 
7 senior officers and 15 majors, 
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According to the investigation, the senior officers are the following: 

Jaime Boteman Cayon, alias “Pablo Garcia"; Alvaro Pajad Delgado, alias 
"David" or “Rodrigo”: Ivan Marino Ospine, alias "Felipe Gonzalez"; Jose 
Basto Prada, alias "Mario" or “Roberto”; Carlos Pizarro Leon Gomez, alias 
“Mauricio,” a student at one of the universities in Bogotas someone referred 
to as N.N,, alias "Mijnsel"; and Jose Roberto Velez, alias “Juan Pablo,” 


To the consternation of the military authorities, Carlos Toledo Plata does 
not appear on the list of senior officers and scarcely appears on the list 
of majors, The order in which they appear on the list is as follows: 
Carlos Toledo Plata, alias “Francisco"; Carlos Duplat Sanjuan, alias " 
"Francisco"; Afranio Parra Guzman, alias "Tito"; Iuis Otero, alias "Rafael"; 
N.N,, alias “Gerardo”; Israel Santamaria, alias "Jairo"; Andres Almarales 
M,, alias "Marcos," who has been accused of having taken part in the murder 
of Jose Raquel Mercado along with someone called Velandia; N.N,, alias 
“Jaime” or "Pacho"; Yamel Riano, alias "Manuel" or “Jose”; N.N,, alias 
"Emiro"; Augusto Lara Sanchez, alias "Pedro"; and the last two have not 
been identified, not even by their aliases, 


Foreigners Head Guerrilla Movement 


According to what has been ascertained in the course of the intensive in- 
vestigations conducted by the state security organizations, it is certain 
that the 19 April Movement and in general the other guerrilla movements 
are being led and financed from abroad, 


As far as is known, the leaders are: a foreign national, presumably SwiSs, and 
a Latin-American, apparently Cuban, They are considered to be experts on in- 
ternational terrorism who are directly dependent on another organization, 
directed from a European country, possibly from Paris, 
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COLOMBIA 


COCINOL REPLACED BY BRIQUETTES AS HOME FUEL 
Bogota EL ESPECTADOR in Spanish 10 Jul 79 pp 13~A, 16=A 
[Article by Esperanza Talero |] 


[Text] Gasoline will no longer be white or blue, The color will now appear 
to be black but the future of the poor people who cook with household fuels 
could be a little brighter, And furthermore, the danger to poor households 
of exploding stoves, with all the resulting dead and wounded, will be removed, 


"he reason for -his is that the estimated 5 million gallons of Cocinol con- 
sumed monthly in Bogota are to be replaced with “coal briquettes,” something 
like the fuel campers use for their fires, 


The idea was born with the “preliminary agreement" reached by the governments 
of Colombia and Poland to build a briquette factory whose products could 
replace presentiy used household fuels, And the best news is that the cost 
of these briquettes will be mech lower than that of Cocinol, 


Coal Briquettes 


The briquettes are bits of ground coal compressed with other mineral sub- 
» tances, 


vheir consistency is ovtained by means of a coal-tar derivative and they 
are marketed in the form of little black eggs, While it is an economical 
household fuel, it is especially important because of the safety with which 
it can be used, 


Current Problems 


As we know, the use of Cocinol or gasoline ia accompanied by no end of risks 
and inconveniences, 


The ECOPETROL [Colombian Petroleum Enterprise] rarely produces enough to 
meet consumer needs, “Lines” are a familiar sight, At daybreak in the 
southern parts of town, where word has gotten around that the tank truck 





will be coming the following day, housewives know how hard it is to clean 
the containers coated with smoke by Cocinol, only so that they can again 
turn black, 


In addition to being rationed, the sale of Cocinol — and of white gasoline 
before that — has produced serious social upheavals due to speculation 
and cornering of the market, On many occasions, whose who need Cocinol for 
lack of electric or gas stoves have found themselves forced to resort to 
vegetable fuels, that is, they simply and plainly have to go the hills to 
get firewood, 


Throughout the Entire Country 


The plan to replace Cocinal with briquettes is being extended throughout the 
entire country, 


Cocinol, which is a petroleum derivative and which began to be used in 
Colombia less than a year ago, costs between 5 and 6 pesos a gallon, which 
means that it is much cheaper than regular gasoline, which costs 20 pesos 
a gallon, 


"Nevertheless," a communique from the presidential Information and Press 
Office that reports on the new fue] notes, “briquettes will be even more 
economical and they will be less dangerous to use and more advisable on a 
national scale, in addition to the fuct that they will offer a number of 
advantages for the national economy, according to ECOPETROL estimates," 


The plan for the briquette-production plant figures in a communique signed 
by Polish Minister of Foreign Trade Jerzy Olszewski and Charge d‘Affaires 
Julio Londono Paredes, 


When we bear in mind that with briquettes it is impossibie to get burned 
except through direct contact and that there is no danger of the fire's 
spreading, it is a relief to know that the future will not be filled wiitii 
so many reports of accidental deaths due to household fuels, 
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COLOMBIA 


‘CANO GARZA II‘ STRIKES OIL IN CASANARE 
Bogota EL TIEMPO in Spanish 11 Jul 79 p &4 
[article by special correspondent Jaime Horta] 


Kowage } Yopal, Casanare, 7 July—The expert in charge of drilling operations 
or the"Cano Garza” well in Casanare has confirmed the fact that Colombia 
has major oil reserves in the eastern plains area, 


Antonio Susgar, an oil-drilling engineer who is employed as chief of opera- 
tions for the "Cano Garza" well and has worked on oil exploration projects 
in countries that are today big producers of crude oil, like Iran and 
Algeria, assures us of the existence of oil in Colombia, 


Suswar was also in charge of exploration operations for the “Trinidad” I 
and II wells in the Casanare District where oil was discovered, wells which 
have a combined production capacity of over 6,500 barrels a day, 


“Prom what I have seen at ‘Trinidad’ and 'Cano Garza,’ I can assure you 
that there is oil in Colombia,” this expert said to our EL TIEMPO reporter, 
The “Cano Garza" weil should have a production capacity of between 5,000 
and 50,000 barrels a day according to prejJiminary estimates, 


Susgar, a Chilean national, works for the FORASOL [expansion unknown] Conm- 
pany which is responsible for drilling operations and is under contract to 
the concessionaire, taine, which in turn is associated with the Colombian 
Petroleum Mnterprise (SCOPETROL), 


The Chilean engineer receives a monthly salary of 15,000 france (approxi- 
mately 150,000 pesos) and, because of his duties, he has to remain at the 
oilfield 24 hours a day, to the extent that he maintains his office, eating 
and sleeping quart ts there, By way of compensation, every 28 days he gets 
a t-month furlough which he makes use of to visit with his family in Spain, 


Susgar also objected to BCOPETROL's release of information regarding the 
“apparently irreparable” loss of the "Cano Garza" well and pointed out that 
it had never been lost, 
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He observed that the fault was encountered at about 8,600 feet (some 2,800 
meters) after drilling had already been terminated, or when the desired 
depth had been reached, at a point when they were about to perform technical 
tests that should have shown the true size of the deposit and the pressure 
of the well, 


“It is a good enough well,” the expert added, although he did not wish to 
commit himself with statements as to its capacity, "When I say that it is 
a good well, I mean that it can be profitably exploited,” he said when asked 
to give more detail on the deposit, 


"Yes, there is oil, I don't know how much, nor how big production volume 
will be, If there were no oil, we would already have suspended exploration 
operations,” he emphasized, "Your oil is here, Your well is here,” 


Optimism over the well's capacity is so great that "Cano Garza II" is to be 
sunk 50 meters from where drilling is now going on, 


As for “Cano Garza I," operations have been paralyzed for 15 days now, since 
the fault was discovered, due to problems in supplying fuel and food for 
winter operations, 


Because of the heavy rainy season which the eastern plains are now subjected 
to, to the extent that the Hogota-Villavicencio Highway has been biocked, 
traffic on the improvised roads in the Casanare exploration zone has been 
interrupted due to overflowing ditches and rivers, 


Exploration 


Confirmation of the discovery of oil in the eastern plains area bears out 
the ideas of those who have claimed that this valuable fuel exists in this 
country, For a half a century, Colombia was an exporter of oil but, since 
1975, it has been an importer, Present consumption amounts to 180,000 
barrels a day, 66,000 of which, in the form of crude and distillates, has 
to be imported, 


According to technical studies covering a total surface area of 1,135 million 
square kilometers, Colombia has over 700,000 square kilometers of potentially 
oilerich sedimentary basins, 








The tower being used to drill the "Cano Garza" well in the Casanare 
District, is 40 stories high. Cano Garza II is to be sunk 50 m:ters 
from where drilling is now going on. 
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REPORTAGE ON NONALINED SUMMIT CONFERENCE 
Press Agency Pool Described 
Havana Domestic Service in Spanish 1514 GMT 21 Aug 79 FL 


[Text] The nonalined countries chiefs of state and government fourth 
summit conference held in Algiers in September 1973 discussed the need to 
reorganize iuternational communications network. The initiative is direc- 
ted at providing the members of the movement with an exchange and dissemi- 
nation of information on their own achievements in all areas through the 
press, radio, television and other media. The ivea was reflected in the 
action program adopted at the fourth summit. The following year a non- 
alined countries press agency pool was created as a result of consultations 
among members. The pool issued its first news items in English, French 
and Spanish on 20 January 1975 and through PRENSA LATINA for the African 
continent on 7 September 1976. 


The nonalined countries press agency pool has as its objective to improve 
the exchange of information and intensify cooperation based on the common 
decisions adopted in the various [words indistinct]. Objective information 
is the bisic premise of its werk, emphasizing news on economic, social, 
cultural and pelitical developments. The tasks of the pool consist in 
disseminating exact and true information about the nonalined countries, 
their mutual cooperation and other topics of interest--both individual as 
well as to “se community as a group. The nonalined countries news agency 
pool als® tas as its objective to eliminate the gap among various parts 
of the world existing in the field of information by providing more news 
on the member nations of the movement to the wori” system. 


Palece of Conventions 


Havana Domestic Service in Spanish 1000 GMT 20 Aug 79 FL 


[Text] A general rehearsal was held on Sunday 19 August to test the activi- 
ties which will take place during the Nonalined Countries Sixth Summit 
Conference. Dozens of newsmen who will cover the international c<orum :.: ted 
out the equipment and facilities provided for their work. Over 1,000 re- 
porters from various countries are expected. At the same time rehearsals 








were held on the access routes to the palace and dry runs were held in 
the plenary hall of the Palace of Conventions, which can hold more than 
1,400 people. The palace has seven halls in whic): 3,700 people can meet 
simultaneously. There are closed circuit color celevisions, simultaneous 
translating equipment, telephone and telex serv.ces, restaurants, cafe~- 
terias and other facilities. 


Camaguey International Airport Presarations 
Havana Dcewmestic Service in Spanish 1000 GMT 22 Aug ;> 2° 


[Text] Over these last few days rehearsals and tests have been carried 

out in preparation for possible air arrivals in Camaguey of wo: ld person- 
alities tothe nonalined countries movement sixth summit conference which 
will be held in Havana. At present the expansion and remodeling projects 
are almost finished at Ignacio Agramonte int:..«tional airport, which will 
operate as an alternate to Jose Marti airport in Havana during the sixth 
summit. In addition to the works extending and improving the landing strip 
work was done in setting up a modern lighting system, improving communica- 
tions and new general services. 


In a meeting with all heads of state organizations located in Camaguey 
Province Mercedes Duque de Estrada, vice president of the provincial People's 
Government Assembly in Camaguey, has called on them to be optimally prepared 
to properly receive the distinguished guests who will be arriving in Cuban 
territory through the Camaguey capital. 


Construction Projects Completed 
Havana Domestic Service in Spanish 1000 GMT 27 Aug 79 FL 


[Text] In a ceremony held at the 23-story Triton Hotel in Miramar, PCC 
Politburo wember and Commander of the Revolution Ramiro Valdes symbolically 
received from the construction workers the projects completed for the Sixth 
Nonalined Countries Summit Conference, among them the Palace of Conventions. 
la a brief speech Ramiro Valdes noted the effort made by the workers who, 
ina very short period of time, made the completion of the projects possible 
in honor of the great meeting. 


Later in the day, certificates were presented to outstanding workers and 
representatives of enterprises at the Julio Antonio Mella social club, The 
certificates were presented by PCC Politburo members Guillermo Garcia and 
Pedro Miret; Council of Ministers: Vice President Flavio Bravo; Julio Camacho 
Aguilera, member of the PCC Secretariat and first j.irty secretary in the 
provincial People's Government of the city of Havana. 
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CUBA 


BRIEFS 


FMC ANNIVERSARY--The Havana branch of the Federation of Cuban Women [FMC] 
sent a letter congratulating Vilma Espin, member of the PCC Central Com- 
mittee and Council of State and president of the FMC, on the occasion of 
the 19th anniversary of the FMC. The letter is in response to one they 
received from the women's leader who called on them to actively and en- 
thusiastically participate in the preparations for the FMC third congress. 
[Text] [Havana Domestic Service in Spanish 1000 GMT 23 Aug 79 FL] Congratu- 
lations have been sent by the Movement for Peace and Sovereignty of Peoples 
[MPSP] to the Federation of Cuban Women [FMC] on the occasion of the 19th 
anniversary today of the establishment of the women's organization. The 
document adds that with true satisfaction we commemorate the successes you 
have achieved over these years in defense of the homeland, in the true 
liberation of women, in training the future generation and in your daily 
efforts to contribute to building our socialist society. [Text] [Havana 
Domestic Service in Spanish 1000 GMT 23 Aug 79 FL] A letter of congratu- 
lations to the Federation of Cuban Women FMC] from the Committees in De- 
fense of the Revolution [CDR] was sent to FMC President Vilma Espin on 

the occasion of the 19th anniversary of the FMC. The latter written by 
CDR national coordinator Jorge Lezcano points out Culan women's participa- 
tion in the socioeconomic life of the nation over all of these years, their 
active presence in every task undertaken and successfully completed and the 
extraordinary development which has occurred in their political and ideo- 
logical awareness. [Text) [Havana Domestic Service in Spanish 1000 GMT 
23 Aug 79 FL] 


CDR ANNIVERSARY ACTIVITIES--Jorge Lezcano, member of the PCC Central Com- 
mittee and national coordinator of the Committees for the Defense of the 
Revolution [CDR], said in a press conference called to report on CDR activi- 
ties marking the 19th anniversary of the organization, that CDR objectives 
on this anniversary are to honor outstanding CDR members and step up efforts 
in all tasks of the organization. He added that a full report will be made 
public on the fulfillment of all tasks directed by the First CDR Congress 
and that CDR work will be intensified to commemorate the 20th anniversary 
of the revolution's triumph end in honor of the Sixth Nonalined Countries 
Summit Conference, He indicated that the CDR plan includes the holding 

of provincial and municipal events to commemorate the 19th CDR anniversary 
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and the traditional cultural ceremony on the eve of the 28th in front of 
the Museum of che Revolution and in each local unit. [Excerpt] [Havana 
Domestic Service in Spanish 1700 GMT 22 Aug 79 FL] 


MARINELLO FARM TOUR--Dr Zoilo Marinello, member of the PCC Central Conm- 
mittee and president of the State Committee for Science and Technology, 

has visited the hog breeding experimental station in Ciego de Avila Pro- 
vince to learn about the results attained by using cream (crema), molasses 
and rice powder for feeding hogs. He also toured the banana plantetions 

at the Juventud Heroica Tuber Farming projecc as well as areas planted with 
Japanese malanga and yucca and the irrigation system devised by Bulgarian 
technician Ivan [Yankof]. Marinello was accon anied by Manuel Anderes, an 
engineer and vice president of the State Commictee for Science and Technol- 
ogy, and other leaders. [Text] [Havana Dorestic Service in Spanish 1816 
GMT 21 Aug 79 FL] 


FAR VANGUARDS--The Revolutionary Armed Forces Ministry farewell ceremony 
for chiefs, officer and warrant officer vanguards was held at the FAR 
Main Club on 21 August. Brig Gen Ulises Rosales del Toro, member of the 
PCC Central Committee and chief of the Western Army, gave the farewell 
speech to the vanguards of the 1978-79 training year. [Text] [Havana 
Domestic Service in Spanish 1000 GMT 22 Aug 79 FL] 


LABOR LEGISLATION SEMINAR--Roberto Veiga, member of the PCC Central Com- 
mittee and secretary general of the Central Organization of Cuban Workers 
[CTC], speaking at the national seminar on labor legislation at the Lazaro 
Pena auditorium of the CTC building stressed the need for strict observance 
of labor Laws as well as enforcement of the decisions of labor councils. 

He also read a document hailing the 19th anniversary of the Federa*ion of 
Cuban Women being commemorated today, [Excerpt] [Havana Domestic Tele- 
vision Service in Spanish 0000 GMT 24 Aug 79 FL] 


SANTA CLARA ENTERPRISE ASSEMBLY--Arnaldo Milian, mert<+ of the PCC Central 
Committee Politburo, has attended the second session of the municipal 
People's Government Assembly at the Caridad theater in Santa Clara. The 

9° delegates present approved, following some modification, the main report 
presented to the assembly by the Executive Committee. The document reports 
tlLat last year, 1978, nine enterprises operated under the principle of 
economic management, and thst at present 74 are operating under this condi- 
tion of which 9 are municipai, 17 provincial and 48 national enterprises. 
[Text] [Havana Domestic Service in Spanish 2300 GMT 27 Aug 79 FL) 


' EW DOCTORS--A total of 421 physicians have received their diplomas at a 
‘raduation exercise at the Lazaro Pena auditorium of the Central Organiza- 
ion of Cuban Workers building. Flavio Bravo, member of the Council of 
State and vice president of the Council of Ministers; Fernando Vecino 
Alegret, member of the PCC Central Committee and minister of higher educa- 
tion; and Jose A, Gutierrez Muniz alterrate member of the PCC Central 
Committee and minister of public health, chaired the ceremony. The keynote 
address was delivered by Ramon Casanova, rector of Havana University's 
Institute of Medical Sciences, and the closing remarks we.e made by Flavio 
Bravo, who urged the graduating students to struggie against remnants of the 
past and maintain a vanguard attitude in their daily tasks. [7’'ext] 
[Havana Domestic Service in Spanish 1000 GMT 28 Aug 79 FL] 
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ANDRES VILLANUEVA INTERVIEWED ON POST-HAYA POLITICAL SCENE 


Lima CARETAS in Spanish 3 Jul 79 pp 28-31, 69-70 
[Interview with Andres Villameva; date and place not given] 


[Text] [Question] The American Revolutionary Popular Alliance (APRA) dele- 
gation to the constitutional assembly did the impossible to get the approval 
of Article 82 of the new constitution, which states that the people have 

the right to revolt in defense of the constitutional order. Considering thac 
this new constitutional order has already been violated by the goverment, 
will you propose that the people of APRA, at least, rise up in defense of the 
constitutional order? 


[Answer | We must remember the context of this situation, which we warned 
of: the day after the constitutional assembly adjourned, the democratic 
island that lasted a year in front of the monument to Bolivar, has disap- 
peared. The de facto government is still in power; it is the reality we 
must face. Thus, we have not bewn able to give final ratification to the 
new constitution. If the constitution were in fu’i force, it would mean 
that the de facto governmert woud have to leave immediately, and it would 
be replaced, amazingly enough, ty a freely elected government. Therefore, 


the only solution was to put part of the constitutional provisions into ef- 
fect. « « « 


[Question] But not even that has come to pass, and the government has not 
agreed to allow that part of the constitution to be implemented. Will there 
be an uprisins sgain:t that? 


[Answer] Well, the substantive part is indeed in effect: the transfer of 
power, What truly would have caused an uprising, without a doubt, would have 
been a goverment announcement that there would be no “ransfer of power. 


| Question] Why is luis Alberto Sanchez unable to get into Vitarte? 


|Answer! There is no reason why he cannot go into Vitar‘e. 





[Question] There are those who say that you and Idiaquez have plotted to 
isolate Victcr Raul Haya de la Torre, to sour relations between him and some 
party leaders. What dv you have to say about that? 


[Answer] It reminds me of the adventures of Baron Munchausen, a famous Dur- 
opean story-teller of the modern age, who had a very vivid imagination and 
created fictitious or non-existent worlds. ... 


| Question | Excuse me, but Sanches cammot get into Vitarte, that is a fact. . «-« 


| Arewer!) Some people tell the most whimsical tales. Tomorrow someone who 
doesn’t know I am here at home talking to you, suffering from tracheitis, 
will say that since I did not go to Vitarte, I cannot get in either. So 
I refuse to believe that story. 


[Question] At least you have not participated in his exclusion. 


[Answer] Not only have I not participated in the alleg-d exclusion, but 
I do not believe the stor). lt is imaccurate. . «+ 


| Question] Comrade Idiaquez does not agree. .. . 


[Answer In the second place, with regard to the alleged isolation of Haya, 
that is true: Haya is isolated on doctor's orders. His visitors are lini- 
ted to family members, party leaders who must talk to hin, and doctors, mur- 
ses and aides. 


| Question| It seems to me predictable and logical that you would deny that 
Sanchez has been barred entry into Villa Mercedes, even though it is true. 
But I would like to ask you something elses Sanchez admitted that Aprista 
unity has been damaged at the last congress. Do you, as a comrade of Sanchez, 
agree with that analysis? 


[Answer | My relationship with Sanchez stems from a long life of struggle. 
. think he is basically an intellectual, perhaps the rost brilliant persc. 
ace in contemporary Peru in the area of literature and acadenic pursuits, 
without academia. This does not mean that luis Alberto cannot commit an 
error of Sudgment, underestimating or overestimating related factors in our 
strugele. I believe that in our party's congress our unity and tretherhood 
were strengthened. 1 am not arguing with Sanches on that issue; it is just 
my personal opinion. 


_ Question!) Tere is so much brotherhood that you can't even reach an agree- 
ment on whether or not it has been damaged. .. =. 


_Anewer } “iat we Lave is proof that brotherhood allows for disagreenent. 
I don"t know Lf you have brothers, wut if you do I am suse you have disagreed 
with them at one time or ancther, and yet you are still brothers. 








[ Qestion] When Sanches say. that those who try to cause internal strife in 
parties are traitors to democracy, to whom is he referring? 


[Answer] I imagine he is referring to the Peruvian right, which is trying 
tc destroy APRA by dividing it; or to the extreme left, which is doing the 
same thing as the right. 


| Question] Wanu"t it damaging to party unity to propose, as did the delegates 
most closely linked to you and your camp, the need for a single general sec- 
retariat instead of a group? 


[Answer] There are several statements in your question. 


[Question] .t is a loaded question, and I hope your answer will be loaded 
as well. 


[Answer] My answer will be “oaded with devotion. I should point out that 
the proposal of the single general secretariat was made basically by pro- 
vincial and departmental delegations. That was because the experience of 
the group was not always satisfactory. Drawing on that experience, a majo- 
rity of the delegates brought up the idea cf a single general secretariat. 


| Question] If it was a majority of the delegates, why did it lose in the end? : 
[Answer] It did not lose. Surprisingly, I was the one who called it off. 
| Question] In the name of brotherhood? 


|Answer) Precisely. There was some disagreement about the timeliness of the 
measure. ina conversation with party leaders 1 suggested a formula which 
ultimately won. it involves temporarily continuing the group structure, 
which means that within a year we will have a siigle general secretariat. 
what the critics have not mentioned is that 1 was the one who decided not 

to approve the formula of the single general secretariat. 


| Question! Are you that powerful in your party? 

[Answer] Persuasive. . . sometimes. 

| Question! It seems to me that yor ““ve solidified your position of strength 
in the party in the last year, while your principal colleagues have been fuming 


in the constitutional assembly. lo you think this is a malicious interpreta- 
tion? ' 


[Answer | It is wrong. My comrades have not been fuming. Some have gained 
great prestige, while others have strengthened what they had.. As far as my 
greater participation in the prrty goes, that is relative; we have always 
been concerned with team work. 








| Question] Did you hope to becume the single secretary general?... . 


[Answer] Have you finished your question? 


| Question] I wi?l rephrase it, or rather I will give you another interpre- 

tation. If your ©:sest allies proposed the single general secretariat, it 

is obvious that chy did it with your consent, and that that consent implied 
that you wanted tne pesition. ... 


LAnswer] Another error in judgment. The proposal of a general secretariat 
had nothing to do with me in any meeting or conveisation on the subject. 

I remained on the sidelines in this issue. In the second place, I have al- 
ready told you that the proposal came from the rank and file. This type of 
internal struggle, so natural in a party, is not a matter of personalities. 
It is the rank and file of our party, conscientious, responsible, our workers, 
our peasants, our middle class, who debate and discuss without mentioning 
specific names. I can state humbly that I have had nothing to do with the 
proposal. Wow it is being said that if there were a single secretary gen- 
eral, the job would have gone to me. Fine, that is possible. But let us 
not talk about what is dead and gone. 


[Question] It is a possibility you like. 


|Answer! You are determined to believe that I would like to be the single 
secretary general, 


[Question] It's not that you like the idea of a single general secretariat, 
but that you would like to occupy the position. 


[Answer] More specifically, . . . but I am going to tell you something that 
will surprise yous: I was the one who really created the group. In 1974, 

in view of problems that existed at the time, I suggested that a team would 
be appropriate to solve those problems. And in that conversation--I don't 
think it was a May morning, as Sanchez says, but an evening: that is the 
level our disagreement is on--in that conversation, Haya said: "That is 
what I have always wanted.” I should point oui that in the 1974 congress 

it was up to me to support the group secretariat. 





[Question] Why are you scared by the idea that people might learn of your 
legitimate political aspirations? Why are you so shy? 


Answer | If you were in my shoes, you would see that it is not a matter of 
shyness, but of sincerity. 


|Question] Don't you have aspirations? 


|Answer| But my aspirations are not personal, I was born in this country in 
a generation that was destined to change it. And that goal is foremost... . 
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| Question] Isn't it easier to change the country from the Palace? 


[Answer] If it is possible to change the country from the Palace or from the 
summit of Huascaran, then we will go there. But not in a plan for personal 
aspirations. I do not believe in exclusive formulae, nor in predestined 
personalities. ... 


[Question] What about Haya? 
+ 


[Answer] This is where the exception comes in: except for some historic 
figures. Haya is a unique case. He is on the verge of death now, and 
deserves the unanimous recognition of society. I firmly believe that Haya 

is the maximum expression of humanism in Peru. His intelligence and creative 
capacity are provf of that, and that intelligence and creative capacity ex- 
ceed those of ali the intellectuals who, with all due respect, may have 
reached the highest pinnacles. 


[Question] As I see it, you consider yourself a manual laborer rather than 
an intellectual, right? 


[Answer] No. On the contrary, I have very little aptitude for manual labor. 
{Question} Perhaps you have more aptitude for manipulation? 

[Answer] It depends on what you want manipulated. 

| Question] The organization of your party, for example. 

|Answer|] The party is not manipulated; it is led. 

| Question] You have mentioned Haya. We know that Haya is no longer ina 
position to give orders or set forth guidelines. When Sanchez says, "Let no 


01.2 speak who cannot stand behind his words, no one: I sow what I am 
talking about ...," is he referring tw you? 


[Answer] Why this paranoid idea that Sanchez has a persecution complex about 
me? I don't think Luis Alberto suffers from that, so I don"t think he is 
referring to me. 

| Question] Then whom would he be referring to? 

| Answer] You'd have to ask luis Alberto Sanchez. 


[Question] Mr Villanueva, why did you refrain from participating in the as- 
sembly if it wasn't to consolidate your power in the party? 


[Answer] But I've already explained that, a long time ago... . 


[Question] But now I would like you to speak seriously. 
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[Answer] I will repeat it, because it looks like you're the one who is not 
speaking seriously by doubting my seriousness. 


[Question] I don't doubt your seriousness, but politicians are fickle. 


L[Answer] I think that today's politics must be with all the cards on the 
table. Now I am going to tell you something: in this very house, in the 
next room, at a meeting attended by Victor Raul, lwis Alberto Sanchez, Andres 
Townsend, Ramiro Priale, Lucho Negreiros and luis Rodriguez Vildosola, I ex- 
pressed my personal desire, subject to the judgment of the party, to refrain 
from participating in the constitutional assembly. I said that not all of 

us leaders should participate, that many of us should stay at home and set 

an example, because party activities are just as important as parliamentary 
activities. The next day, when my name was fourth on the list of candidates, 
Victor Raul accepted my proposal; he said many good things about me in public. 
He approved the proposal at a plenary session of the Executive Committee. 
Besides, I was not the only one. Among others, the most notable case that 
comes to mind is that of Juana Castro, who would have received the most votes 
at the assembly. ... 


[Question] Remember that three minutes ago you promised to be sincere? 
LAnswer] So you think I'm not being sincere? 

[Question] Well, you've told me the story, but not the reason behind its 

Why did you decline to participate in the elections of the constitutional 
assembly? 

[Answer] Well, I thought I had been explicit. You want me to be more expli- 


cit. That's not my problems; you should give your readers more credit. But 
1 think your readers will realize that I have been explicit, that I am sincere. 





Question] I wonder if you would have gotten, as you in fact did, the most 
votes in the group secretariat if you had not been virtually in charge of the 
party leadership during the last few months. Are the two related or not? 


LAnswer|] If the single general secretariat had been approved and I had been 
chosen secretary general, 1 would automatically set up a group, an informal 
group consisting of my most important co.rades. Because this year we have 

a lot of work to do, regardless of the organic flaws of the group secretariat, 
which involve coordination problems. 

[Question] Do you feel ready to succeed Haya? 


_answer] I have said many times that during this century, no one will succeed 
Haya de la Torre. The people are his legitimate and only heirs. 


|Question] But someone will have to be the candidate. 


LAnswer] I cannot emphasize enough that while Haya is alive, he is our candidate, 
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[Question] Let's assume hypothetically that it is necessary to nominate a 
different candidate. 


[Answer] We can talk hypothetically, but only hypothetically. 


[Question] Fine. If the 520 delegates who voted for you asked you to be the 
candidate, would you accept? 


[Answer] The answer will be very clear: The problem of an Aprista candidate 
will be eubject not to the individual attitudes of each of us, but to the 
needs of the party. We will evaluate abilities, and temporary circumstances 
will not be taken into consideration. 


[Question] O.K., but who will nominate the candidate? 


[Answer] The candidate will be elected by a national convention, which will 
be convened for that very purpose. 


Question] Will the convention have the same structure as the congress? 


[Answer] Yes, except that the congress is the primary authority in the party, 
and can deal with all matters; conventions meet to deal with specific issues. 
Now, I want to know why we are dealing with so few names in this hypothetical 
case: Why just Armando Villanueva? 


| Question] What a thought: 
[Answer'] Or why just Andres Townsend? Why not consider others? 
| Question] Whom? 


[Answer] I would suggest Fernando Leon de Vivero, Ramiro Priale, luis Alberto 
Sanchez, Carlos Enrique Melgar, luis Negreiros... . 


| Question] If the structure of the upcoming electoral convention, which will 
take place. . .when did you say? 


[Answer] We haven't set a date yet; the National Executive Committee will 
decide. ... 


[Question] Well. . . If the structure of that convention is the same as that 


of the congress, and in the congress you got the first majority, then you will 
be the candidate. 


LAnswer] Look, we Apristas are not robots. We have enough sense to realize 
the needs of the moment. What is going to happen between now and the conven- 
tion? We will have enough sense to understand the present and future, we will 
be able to choose. Let's not be anticipating candidacies, At least I won't. 
Il refuse to be considered a candidate based on the party congress. Maybe 
we'll come up with another solution. I can say once and for all that I have 
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no presidential or personal aspirations. But I will defend to the death 
the party's leftist democratic position, our anti-imperialist stance, our 
Class front position. I am adamantly opposed to the reactionary right and 
to totalitarian communisa. 


| Question] Would you agree to be the Aprista candidate if the majority of 
the rank and file members asked you to? 


[Answer] The answer would have to be a series of political contingencies, 
and it would be a bad idea to say yes or no. 


[Question] Neither yes nor no. 


[Answer] What I will say is that no Aprista can answer that question today. 
First of all, Haya is still our candidate. Secondly, because if the tragedy 
we fear happens, then the convention will decide. 


[Question] You said a while ago that Pinochet was a fascist and that the 
Uruguayan government had practiced barbaric persecution of its people. As 
hypothetical president, would you break off relations with Pinochet's Chile 


or military Uruguay? 


[Answer] I won't accept the premise of the presidency, even as a hypothesis. 
Therefore, 1 cannot answer your question. 


(Question! 0.K. You have the right not to answer, and the public has the 
right to judge you. 


_Answer! And you have an opportunity to ask your question in a different way. 
| Question] I don't think I will take that opportunity. 

(Answer] Fine. As a personal initiative I will tell you, then, that if there 
is one thing I absolutely will not give in on, it is the fight against fas- 
cism and against totalitarianism of any type... . 


Question] Maybe you will be what many think: the "grey eminence” behind 
a possible Aprista government run by other people. 


Answer | I would have to be an eminence, which I am not. Moreover, grey emi- 
nences are characterized by deceit. 1 am just the opposite: all the problems 
Il find myself involved in are due to my refusal to hide anything. For this 
r-ason, sometimes I cause controversies and conflicts. 

[Question] Within the party as well, right? 


[Answer] All over. 


| Question] You spoke at the Aprista congress of the need to replace “free and 
democratic syndicalism” with "a syndicalism of a unified front of exploited 
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classes,” and you brought up the need to incorporate more workers and pea- 
sants in the ranks of the party. That is incompatible with having a leader 
like Julio Cruzado, isn’t it? 


|Answer] It is compatible. What we neel is an understanding that we leaders 
can make tiistakes and that new problems require new solutions. 


[Question] And new leaders. 





[Answer] When the leader proves to be unable to adapt. 


[Question] You have said that in the Peruvian left there are those who are 
suffering from illusions, and those who are responsible. Who is suffering 
from illusions? 


[Answer | I will not mention them, because I think it would be better to men- 
tion some of the responsible ones. 


[Question] Better for you? 
L[Answer |] And for those who are laboring under illusions. 


[Question] Do you believe that you are as powerful outside the party as within 
it? Do you think your words are apodictic? 


[Answer] In my humble position, I do not like to hurt anyone. 
[Question] Aside from Ledesma, who is responsible? 


[Answer] I can mention Letts, Ruiz Eldredge, Aragon, and others. . . I also 
feel that Jorge del Prado, in the constitutional assembly, has shown respon- 
sibility and consistence in supporting his political positions. 


[Question] You claim to be a leftist, Mr Villameva. I would like to ask 
yous What kind of leftist are you, what are your specific positions? 


L[Answer] We Apristas are leftists because we believe that the fundamental 
objective of our policy should be the solution of mankind's problems in an 
ultimately classless society. Thus, the key is the satisfaction of the needs 
of the majority of our population. A high percentage of that population is 
becoming more and more impoverished: they have no employment, no acceptable 
diet, no housing, no health. The first priority is to improve the living 
conditions of our masses. A specific example: when a people is dying of 

, hunger, there must be food subsidies, and this must be done despite the op- 
position of those who perhaps see the technical problems but not the human 
aspect of the problem. Priority: the great masses. 





LQuestion] All the parties say that. Talking about solving the problems of 
hunger among the majority of our population could be part of the Red Cross 
program. « « » 
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[Answer] Great! That means we all agree! 
[Question] But politicians must respond to the question: How’ 


[Answer] Do you want me to outline a government program? That's fine with 
me. 


[Question] I want you to outline APRA's economic program. 


[Answer] We would have to create new sources of employment immediately. 
But we must seek an intermediate technology. Weannot contime to think 
about solving the problems of our provinces with an exclusively capitalist 
mentality . 


[Question] Bear in mind that speaking of intermediate tuchnology is speaking 
of a development policy. But we were referring to the immediate tern. 


LAnswer!] Yes, the immediate term. For example, we must consider how much 
relief could be provided for the unemployment level if we were to employ 
thousands of idle workers in blazing trails and building highways, in small 
irrigation projects, in solving the communication problem, which is so ser- 
ious in this country. The problem of communication is dealt with with heavy 
equipment, with a lot of capital and with very little manpower. Hand out 
picks, shovels, wheelbarrows and dynamite, the tools used to open the Suez 
ae SS ee SS ee ee ae ee a 
can be solved, 


[Question] That would be a social democratic version of People's Cooperation. ' 


|Answer] People's cooperation was used in Peru before the Spaniards arrived, 
and we called it Community Action. The important thing is the fact, not the 
name or the origin. We must remember that Haya de la Torre said 50 years 


ago that in terms of technology we must not forget the methods developed 
during the reign of the Incas, 


[Question] I must insist that we arz talking about development policy, not 
imuediate problems. You say you would increase subsidies. But a subsidy 
policy has repercussions in terms of inflation. How would you deal with the 
inflationary consequences? 


[Answer] I would simply ask the following: What is more important, eating 
today and having inflation tomorrow, or not eating today and still having 
inflation tomorrow? It is a question of eating today. 


[Question] But when General Velasco refused to increase the price of gasoline, 
he Was using the same reasoning. .. . 


LAnswer | There was a misconception there, because there must be priorities 
in subsidies. The issue is that today, when there is hunger and poverty in 
Peru, we should not take the time even to wonder whose fault it is. 
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[Question] What would you do with the Export Certificates (CERTEX)? 


[Answer] I think we mst adjust them to indispensable needs, and by that I 
mean the generation of employment, especially in the provinces. 


[Question] What would you do in terms of agrarian policy? What would you 
do with the sugar cooperatives, for example? 


[Answer] But what is the cause of the problems in those cooperatives? In 
fact, they have never really been cooperatives, because all these years they 
have been subject to the whims of govermment representatives, who are pur- 
Suing political objectives. I would eliminate all of the non-labor elements 
on top, and would give the real power to the workers. I am sure that with 
that measure the cooperatives would begin to emerge from the crisis. As far 
as the non-industrial agricultural producticn cooperatives are concerned, I 
believe that in some cases that formula was .uposed on a rural population 
that in fact wanted to own its own land. ‘That would also have to be changed. 


| Question] The problem of state intervention may have originated in misman- 
agement, but the financial problem of the sugar cooperatives lies in the fact 
that the international price of sugar has plummeted. 

[Answer] We must divert--and this is a medium-term policy--the uses of sugar 
to other industrial areas, or ever--this would be a long-term move--consider 
substituting other crops. 

[Question] How high would you let subsidies go? 


LAnswer] I can't answer that question with the precision you require. 


| Question] What percentage? 

[Answer] It would be irresponsible of me to improvise an cnswer to that ques- 
tion. This is a question that a politician answers after consulting with his 
advisers, the experts. So you can't expect me to answer spontaneously. 

| Question] May I ask you a particularly impertinent question? 

[Answer] Yes. 


| Question] Have you consulted with your advisers about whether you can say 
that the subsidies should be maintained? 


[Answer] Yes, yes I have asked them, We also have agreements on that matter 
from the party congress. 


_@restion] Despite some statements, everything indicates that the next gov- 
ernment will confront very serious economic problems and a climate of severe 
social unrest. How would you deal with that? 

















[Answer] In the first place... 


| Question] Excuse me, Mr Villameva, I would like to add that I have a pro- 
posal: get each potential candidate to promise that if he becomes president 
he will not use tanks to solve labor problems. Bedoya has promised it. Could 
you do the same? 


[Answer I guarantee you that no tanks will be used, in the first place. Wo 
tanks of any kind. But that will require a stable govermment, with the true 
backing of the people, a government that is the manifestation of a democracy 
with discipline, with the power of persuasion, with authority, with energy 
and responsibility. This presupposes that such a government would have to 
have the support of the Armed Forces. 





[Question] What does that mean? 


[Answer | It means that the Armed Forces must give the next government their 
cooperation and even share the experiences of the last 11 years. 


| Question] Aside from the basic ones, what tasks would you assign to the Armed 
Forces? 


LAnswer| Well, to contribute to the development policy, to participate in 
pliuning. 


{ Question] But under civilian control? 


LAnswer| Under constitutional control, of course. But what I really think 
is that we cannot consider the Armed Forces in the future as a separate force 
that lives within the ccafines of its barracks. The military must participate 
in the government's plans, in accordance with constitutional provisions. 


_Question! Is your leftist position compatible with the maintenance of capi- 
talisn? 


LAnswer] Capitalism will not be maintained in Peru because Armando Villameva 
wants it. . . It is a world-wide phenomenon. ... 


| Question] Why distort my question like that? 


LAnswer |] Because I have to answer it not only in relation to the national 

se .tuation, but also in relation to the international situation, Capitalism 

Las not disappeared. We nations are dependent on the capitalist system, de- 
*ndent on a system that we have not created and that we are not going to 

destroy just by wanting to. The capitalist system has gained strength all 

over the world, even in the Soviet Union. I1 do not believe that the Cuban 


economy is anything but the effect of a capitalism with a different master 
than Western capitalisn. 
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| Question] Then your leftist position consists of a humanization of capi- 
talism in Peru, making it bearable for Peru? 


[Answer] No. I think that we must move toward the abolition of capitalism 
in the world. And that abolition will be the product of the very internal 
contradictions of the system and of the insurgency of the people, with a view 
to the control of their own system of production. 


[Question] With a basically cooperative economy? 


[Answer] In the case of developing countries, the first step, from the Aprista 
point of view, is cooperative. Thus, we will be moving from a system based 
exclusively on private ownership of the means of production, toward coopera- 
tive ownership of the means of production. After that stage, we will see a 
future of--I don't know what it’s called, because the socialist term for it 

is looked down upon--but at any rate, that will not be in my generation, and 
possioly not in yours. 


| Question] Why do you say that to me, and why did you say in Bonn not too 
long ago that one of the objectives of the Aprista program was to guarantee 
the existence of developmentalist national capitalism? 


[Answer] I said that in Bonn, and I have always said it in Lima. Here is 
the explanation: in the historic process of capitalism, we are now in the 
stage in which native capitalism is confronting imperialism, manifested today 
in the multinationals. It is under these circumstances that we must says 

we have to support the development of our native capitalism in the process 
of struggling against imperialism. If it weren*t for imperialism, my dear 
friend, there would be no reason to be for APRA. The reason for the class 
alliance is to unite the proletariat, the peasantry, and the middle classes, 
including sectors of national capitalism, against imperialisn. 


[Question] It's curious; I think I have done an interview with you in which 


we are closing with the same thing: your explanations of how to confront 
capitalism, and my doubts about your words. ... 


[Answer] But. . . There is no escape, What kind of country are we? We are 
&@ small country. How can we confront world capitalism if we are dying of 
hunger, if we cannot develop--and this is another contradiction--without 
foreign investment and technology? What we should do is regulate that tech- 
nology and investment, prevent it from dominating us. And for all that, 

we need integration as well. 
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AP HOLDS NATIONAL CONVENTION, NAMES PRESIDENTIAL TICKET 
VP Nominee: No Deals Accepted 
Lima LA PRENSA in Spanish 13 Aug 79 p 1 


[Text] Yesterday more than 1,000 delegates attending the Ninth National 
Congress of Popular Action [AP] unanimously approved the presidential 
slate this party will present at the general elections on 18 May 1980. 


Fernando Belaunde Terry heads the presidential slate of the AP. The 
slate is completed by Javier Alva Orlandini (First Vice President) and 
Eduardo Orrego Villacorta (Second Vice President). 


The cendidacies of Alva Orlandini and Orrego Villcorta are only a recommen- 
dation of the congress, leaving open the possibility of a political agree- 
ment between Popular Action and other purties. 


In the event there are no agreements, it was explained, the Executive Com 
mittee is free to ratify the above-mentioned leaders nominated by the 
Ninth National AP Congress. 


Alva Orlandini descrited his nomination as a candidate for the vice 
presidency as a "gene:ous act"; however, he said that in the final 
analysis the party will select the most suitable presidential slate. 


This, he added, takes into consideration the possibility of an understanding 
with other political groups. He recalled that the rank and file have con- 
curred in the AP's presenting its own slate at the upcoming elections; how- 
ever, there is “always the possibility of agreements with other political 
sectors when such action is in the best interests of the country." 


Belaunde: Deal Not Ruled Out 
Lima LA PRENSA in Spanish 13 Aug 79 p 4 
[Text] The head of Popular Action, Fernando Belaunde Terry, revealed that 


up to now his party had hoped to accede to power unaided; however, he did 
not rule out the possibility of an alliance or agreement with another 
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political organization if circumstances require that this be done for the 
good of the country and the establishment of democracy. 


He made these remarks during a popuvlist get-together dinner held n.a** 
before last at which he reiterated that the AP has its slate of prezicential 
candidates and that it hopes to obtain a majority of the votes during the 


upcoming elections. 


However, he added that to prevent a repitition of what happened during 

his presidency when he had the government but not total authority agree- 
ments would be sought with other democratic parties to ensure a broad-based 
government. 


Belaunde also praised the work of the outgoing secretary general, Javier 
Alva Orlandini, whom the plenary session of Popular Action had selected 

as the vice presidential candidate on the presidential slate and who, in 

a noble gesture of party solidarity, yielded this position to give Belaunde 
freedom to select the presidential slate, in the event a political agree- 
ment is reached. 


He also pointed up the collaboration of Oscar Trelles, Daniel Becerra de 

la Flor and Javier Arias Stella, who will be the new national secretary of 
the AP, and also of Jose Maria de la Jara y Ureta, whom he called the loyal 
secretary of exile. 


Belaunde concluded his speech by thanking his colleagues for the confidence 
they had placed in him and promised to fight for the development and good 
of Peru. 


"Reconstruction Government’ Proposed 
Lima LA PRENSA in Spanish 13 Aug 79 p 4 


[Text}) The government plan of Popular Action for the 5-year period 
1980-1985 which was presented yesterday to that party's ninth congress will 
be debated broadly by all the populist rank and file organizations of the 
country prior to its final approval in February 1980. 


This information was released by the chairman of the AP's Government Plan 
Committee, Dr Manuel Ulloa, who told delegates to the congress, "This pro- 
gram which will bring Popular Action into power will establish a national 
reconstruction government in 1980 in the material and spiritual sectors. 


"That will be Popular Action's great challenge,” Ulloa said. He went on 
to say that the priority of the AP's Government Plan will be to improve 
agriculture and food [supplies] in the country. 


"Above all, we will seek the objective of social solidarity and hope to 
reach national agreement on the large topics of development by supporting 
a strong government to permit the carrying out of the government plan 
adopted,” he said. 
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The party will also promote full employment and reorganization of 
agricultural production by expanding agrarian reform, overcoming its 
deficiencies and making the peasant a strong supporter of such refors, 


Also [it will promote] enjoyment of unrestricted freedoms and the equit- 
able distribution of wealth in a manner which will contribute to the 
improvement of the conditions of society's most needy classes. 


Within this framework, it is proposed to develop and integrate the Amazon 
area, with stress on the system of “Popular Cooperation.” The safeguard- 
ing of national sovereignty is also being pursued through the perfecting 
of the Armed Forces as the fundamental guarantee of the republic's 
integrity. 


The AP's Government Plan which was presented yesterday to more than 1,000 
delegates attending the populist meeting consists of 23 chapters which 
give the details of all the government ideas Popular Action proposes to 
implement if it comes to power in July 1980. 
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PERU 


ALLIANCE OF THREE MAJOR LEFTIST ORGANIZATIONS PRAISED 
Lima LA PRENSA in Spanish 13 Aug 79 p 4 


[Text] Yesterday the agreement signed by leaders of the three most impor- 
tant leftist organizations in the country was described as a “decisive and 
sure” step toward consolidation of a unified front of the Peruviap left. 


The leftist organizations are the Communist Party (Unity) [P°-U], headed 
by Jorge del Preco: the Revolutionary Socialist Party [PSR] of Gen Leonidas 
Rodriguez; and the sorker-Peasant Student and Popula: [FOCEP-I] Front, 
headed by Genaro Ledesma Izquieta. 


The document which commits them to promoting the popular struggles and 
unity of the left was signed by ,.Ledesma (FOCEP-I), Saturrino Paredes 
and Simon Estrella (CCP-FEDEP} [Peasants Confederation of Peru~expansion 
unknown)); Jorge del Prado and’ Guillermo Herrera (PC-U); and by Antonio 
Meza Cuadra and Manuel Benza (PSR). 


When questioned on this matter, Jorge del Prado said that this is tue 
surest step toward consolidation of the unity of the left. It ‘s a basic 
clement for subsequent unitary development in a broader sector. 


Del Prado said that the immediate task is the preparation of a struggle 
program and that the election of candidates is a secondary aspect. This 
task will be taken care of next month. 


The front is open to all groups that want unity and accept the program. 


For his part, Genaro Ledesma commented that this front's objective is the 
preparation of a program and a plan ani common election platform. In this 
front, “the door is not closed to anyone.” 


He reported that it is quite possible in the near future for inclusion of 
groups euch as the PSR-ml, [Socialist Reve lutionary Party], "Patria Roja,” 
and the FRAS , among others. He said ihat the UDP [?Popular Democratic 
Union] did not sign the initial agreement because it did not have 
authorization from its rank and file organizations but will do so in the 
next few days, if those organizations authorize it to do so, 
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He said that with respect to the legislative elections an agreement had 
alsc been signed with the Trotskyite groups (Hugo Blanco and Napuri) but 
that they now apparently “are striking out on their own." 


He explained that the unitary front, as taught by Mariategui, should be 
formed from all the activist parties in the popular sector which support 
the workers’ and peasants’ struggles, which are moving in the direction 
of socialism and which are fighting rightist groups and imperialism. 


In this regard, he added, we cannot make an agreement with the APRA 
"because it is a rightist party. It is a party of the masses but it is 
not moving in the direction of socialism. Rather, it is fighting against 
it. They are struggling for a democratic bourgeois society which favors 
imperialism. 


"For ali of these reasons," he emphasized, "we feel that the PSR is not a 
bourgeois party, as it is irresponsibly characterized by Hugo Blanco." 


With respect to several doubtful elements within the PSR which is 


criticized by the Trotskyites, he said that those who are opposed to 
popular struggles “will disappear in the heat of battle.” 
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HECTOR MUJICA DISCUSSES NICARAGUA, DOMESTIC ISSUES 


Lima UNIDAD in Spanish 9, 16 Aug 79 


[Interview with Dr Hector Mujica, Venezuelan communist leader, in Lima, by 
Carlos Ramos; date not given] 


[9 Aug 79, p 5] 


[Excerpt] We recently enjoyed the opportunity to speak with the Vene- 
zuelan communist leader, Dr Hector Mujica, a prominent writer, 
narrator and novelist whose books have been translated into 
several languages. Mujica was a candidate for the presidency 
of Venezuela and he stopped in Lima on his way to Moscow to ’ 
participate in the llth International Congress of Political 
Science organized by the Academy of Sciences of the USSR. 


[Question] What can you tell us about the Venezuelan "Permanent Bridge" 
pact or accord that is allegedly manifesting itself in the alternation 
of the COPEI [Social Christian Party] and the Democratic Action (AD) in 
power? 


[Answer] That was a pact between the Christian Democrats, represented by 
the COPEI, the Social Democrats with a majority, represented by the Democra- 
tic Action, and what we might call the minority Social Democrats, the Demo- 
cratic Revolutionary Union (URD) of Jovito Villalba. Previously, in the 
Patriotic Junta during the fight against the dictatorship of Marcos Perez 
Jimenez, the “table” was complete because it had all four legs: the COPEI, 
the AD, the URD and the PCV, but a few days before the overthrow of the 
dictator, there was a meeting in New York of Dr Rafael Caldera, Romulo 
Betancourt and Dr Jovito Villalba, leaders of the COPEI, the AD and the URD. 
It was agreed at the meeting that these three parties would make up the 
government, excluding the Venezuelan Communist Party, as occurred on 23 May 
1958. This was the source of many serious evils that have afflicted our 
representative democracy. 


[Question] In other words, in practice, you have the policy of the two- 
party system recommended by the American State Department.... 











[Answer] Precisely, but there is a difference between what the donkey and 
the man riding it think and in Venezuela, the rider is the Venezuelan people. 





[Question] Under these circumstances, do you believe that there is any possi- 
bility, any alternative for the leftist groups in Venezuela? 


[Answer] Of course I do because until 3 December 1978, we were scattered 
in an incredible Diaspora, but beginning on 3 June 1979, we joined together 
and went from 10 to 18 percent of the people's votes. 


[Question] Are these changes reflected in the foreign policy of the Venezuelan 
Government, for example, in the recent action of the Andean Group's foreign 
ministers in the drama of the people of Nicaragua? 





[Answer] Our party, the PCV, backs the Sandinist National Liberation Front 
100 percent. It has done so from the very beginning, since 2 years ago when 
a delegation from the FSLN arrived in Venezuela. Comrade Gustavo Machado 
was a Sandinist, a lieutenant of Augusto C. Sandino in Segovias. Machado, 

an 8l-year-old man who had the great pleasure of watching the Somoza dictator- 
ship, the Gomez dictatorship, die, fought with Maya de la Torre at the Anti- 
Imperialist Conference in Brussels, when the Apristas shifted to the right. 
This extraordinary man -- allow me to digress -- who died: Victor Raul Haya 
de la Torre, was, I would say, as a Venezuelan and therefore a Latin American 
communist leader.... When a fighting man falls, it is a soldier that dies 
and we soldiers of the revolution would never hesitate to place a red rose 
on the body of the fallen soldier and therefore, despite all our differences, 
we believe that there is a positive aspect in the preachings of Haya de la 
Torre that as revolutionaries, we must not underestimate. At any rate, 
during my stay in Peru, I would bestow this red rose of the revolution on 

the man who decided to leave the revolutionary path but whom vast numbers 

of the Peruvian people still see as a great leader. That is all I would 

say on this subject, but to continue my remarks, with respect to the FSLN, 
the PCV backed it officially and continues to support its Government of 
National Reconstruction with whose officials I haVe had the honor of con- 
veising. 


[Question] There is talk of possible pressure from the Venezuelan Govern- 
ment so that the people of Nicaragua will choose a specific political option. 
What can you tell us about this? 


[Answer] Only that it is the Nicaraguan people alone that can decide -- they 
ari their National Reconstruction Government -- what the Nicaraguan people 
will be. I personally respect two statements: one by Fidel Castro and 

t « other by Alfonso Robelo and Violeta de Chamorro: Cuba is not Nicaragua 
and Nicaragua is not Cuba. At any rate, I am convinced that Nicaragua must 
bring about its own revolution independently of the countries in the Andean 
Pact, of what Cuba thinks, of what we Latin American revolutionary leaders 
might think, and naturally, of what American imperialism might think. 
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[16 Aug 79, p 11] 


[Text] A few hours before the crisis that occurred between the COPEI, 
the ruling party in Venezuela, and the Democratic Action, 
UNIDAD talked with Dr Hector Mujica, PCV candidate for the 
presidency of the republic in the last elections. The first 
part of the interview was published in the preceding issue. 
In this second part, Comrade Mujica tells us the reasons 
for the crisis that could be seen on the horizon.... 


[Question] Comrade Hector Mujica, what can you tell us about the current 
Venezuelan political situation? 


[Answer] The Venezuelan political situation is very complex. For 20 years 
under a constitutional democracy following the overthrow of the military 
oil dictatorship of Marcos Perez Jimenez on 23 January 1958, when the 
civic-military alliance brought about the fall and flight of the dictator, 
mainly thanks to the democratic efforts of the Venezuelan Communist Party, 
since that time the representative, democratic system, Venezuelan constitu- 
tional democracy has been maintained. After all, a rightist military dic- 
tatorship is not the same thing as a rightist constitutional democracy. On 
this point I disagree with those who believe that a formal bourgeois demo- 
cracy is the same thing as a military dictatorship. On our continent, 
rightist military dictatorships bring about horrors, the loss of lives, mass 
murders, the banning of the trade union movement, the legal labor movement, 
and backwardness as great as that seen in the brother republic of Nicaragua, 
now freed by the Sandinist patriots. 





I do not believe that the solution for the evils affecting millions and 
millions of deprived people on our continent is a formal bourgeois democracy. 
I believe in democracy, but in a socialist democracy, a democracy where 
power is in the service of the majority, a democracy with the participation 
of the majority in the administration of government. I believe in a demo- 
cracy in which real power is in the hands of the people, a democracy in 
which one can have the pluralistic and actual joining of all sectors of 

the working class. I believe -- and I must say this categorically -- that 
democracy must be used so that the old exploiters, the old bosses, the old 
lackeys of imperialism will once again go on radio and television and use 
the press in order to tell the people what the people must not do. I believe 
in pluralism as long as such pluralism means the building of a new society. 
That is the meaning of pluralism, not the idiotic pluralism that some Latin 
American leftists try to copy from some more advanced societies. 


I do not dispute the legitimate right of every revolutionary movement to 
establish, guide and set up these models. This seems to me to be perfectly 
logical, but I do not believe that in the Latin American countries any 
Monesquieu, any Diderot has ever been born. I believe that in our Latin 
America, our options are: Jose Carlos Mariategui, Tupac Amaru, Bolivar, 
Francisco de Miranda and Don Jose de San Martin. I believe that our 
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examples are closer to a true Latin American democracy of a different nature 
that in some way is related to the thought of Marx, Bolivar and Fidel Castro. 


[Question] Comrade Mujica, despite the fact that the administration of 
Herrera Campins came into power only recently, could you tell us its main 
characteristics? 


[Answer] The Venezuelan Christian Democrats would be very mistaken if they 
thought that the victory of Luis Herrera Campins, a man who has been been 

a friend of mine since childhood, is a victory of the COPEI. Obviously and 
objectively speaking, it is a victory of the COPEI because the COPEI is in 
government, but it does not have power. Power is still in the hands of 

the factors of power in Venezuela that have not been touched and will not 

be touched during the current Christian Democratic administration. I believe 
that there are different styles and that the style of Luis Herrera Campins 
cam be distinguished from the style of Carlos Andres Perez and even more 

from the brutal style of repression that guided the highest leader of the 
Democratic Action, Romulo Betancourt, who is already in political decline, 
but I repeat the slogan that constituted the basis of the entire presidential 
campaign of the Communist Party of Venezuela: They are not correct and 

they cannot fix this because the Democratic Action tried to say that its 
candidate for the presidency was right and the COPEI candidate said that in 
the face of the situation of 16 million Venezuelans, he could fix this, that 
he could remedy the administrative disorder and corruption, the almost 
nonexistent administration of public and private services and that he could 
trim the Venezuelan oligarchy. 


[Question] How is the administration of Herrera Campins doing on the national 
and international scene? 


[Answer] Domestically speaking, I believe that it is trying -- I am not 
saying that it is succeeding -- to reorganize public administration. It 

is trying to avoid the construction of a country for a million using 
pet~obolivars (which come from oil). It is trying to achieve some reduc- 
tion -- not a recession -- but some reduction in the amount of money in 
cir-:ulation, which has reached truly frankly incommensurable levels, 
comparable only to Canada and the United States. It is trying to prevent 
the moral corrosion of administrative corruption, which I am not saying it 
is succeeding in doing, but it is trying. In sum, this is more or less the 
economic policy of the current government. At the same time, it is trying 
to level off prices and has ordered a freeing of prices of over 90 products, 
trying to see that the private capitalist enterprises are truly capitalist 
e terprises that can meet their own needs, rather than what we have had in 
Venezuela under 20 years of a representative democracy, which is the estab- 
lishment of a new monied oligarchy benefiting from the money of the Treasury, 
from government funds. Along this line of ideas, the Venezuelan Communist 
Party is categorically opposed to the so-called freeing of prices because 
this constitutes a harsh, brutal, terrible blow to the people's economies, 
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Now then, from the standpoint of foreign policy, I believe that Herrera Can- 
pins’ policy is not much different, generally speaking, from the policy of 
his COPEI predecessor, Rafael Caldera, or from that of his AD predecessor, 
Carlos Andres Perez, who tried, by means of petrobolivars, to set himself 

up as a kind of Latin American leader and a Third World leader. 


[Question] We understand that there are some problems relating to the in- 
stallation of the Venezuelan Parliament and that this is related to a special 
credit being requested by the government. What can you tell us about this? 


[Answer] It is not a matter of the installation, but rather, of the final 
portion of the current legislature, its first part [sic], running from March 
up to the present time. The COPEI administration has asked Congress to 
authorize the contracting of a new public debt on the order of 13 billion 
bolivars. Remember that the doliar is worth 230 sols and that in bolivars, 
it is worth 4.30 bolivars. In other words, we are talking about an incon- 
mensurable sum of money. And yet, this is scarcely a law or several laws 
for additional credits. The Venezuelan bwiget continues to be on the order 
of 50 billion bolivars -- that is, a littie over $10 billion. But the cur- 
rent government maintains that these credits are indispensable in order to 
meet the needs of the government, in order to pay the debts left by the 
government of Carlos Andres Perez. The left, the different sectors that 
make up a common front with the Communist Party, decided to vote in favor 

of the installation of the legislative chamber, but our party also decided 
to vote against the credits requested by the government. The Democratic 
Action not only voted against, but in addition, as the main opposition force 
comparable in numbers to the COPEI representatives, decided to obstruct 

the installation of the legislative chambers. 


We communists decided to attend the installation of the chambers but not to 
approve of the credits requested by the government, differing in this from 
other leftist parties. This is the difference between the other parties 

of the Venezuelan left and the communists. 
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PROPOSED 1980 BUDGET SENT TO CONGRESS 
Deficit Foreseen 
Caracas EL UNIVERSAL in Spanish 5 Aug 79 p 28 


[Text] when reporting to the National Congress on the most relevant 
aspects of the 1980 government budget, the Executive Branch indicated 
that there will be a budget deficit of 20 billion bolivares in 1980 
"for which there is no present planned source of funds. This makes 
it necessary to establish clear criteria on this matter." Government 
revenue for 1980 is estimated at 51 billion bolivares and ordinary 
expenditures at 58 billion bolivares but an additional 15 billion bo- 
livares are also needed to continue planned projects. 


According to the Ministry of Finance, "the allocation of expenditures 
in the 1980 budget bill is almost totally conditioned dy commitments 
contracted before March 1979 and by the normal activities of the pub- 
lic administration. In other words, the present requiremimits and 
commitments in the public expense structure largely determine the 
composition of the expenditures and allocations of resources for 1980, 


"Tne first estimate of the so-called rigid expenditures for 1980-- 
that is, those expenditures that must be made that year--totals about 
58 billion bolivares. In addition to current expenditures repre- 
sented by wages, services and normal acquisitions, this figure in- 
cludes as one of its most representative components the continuation 
of investment programs in progress at the time of the change in gov- 
ernment and included in the Fifth National Plan which was extended 
until next year (1976-1980) with the exceptions that are mentioned 
blow. The above figure also includes the very limited number of 
}-ograms conceived by the new administration which can only be put 
into effect if the National Congress approves the requests for addi- 
tional credit presented for its consideration." 


The Ministry of Finance added: "It is important to point out that 
the above figure does not include the resources needed to conclude 











major programs initiated by the previous administration, especially 
the Fourth SIDOR [Orinoco Mining and Steel] Plan, the Raul Leoni Dam 
projects, the hydroelectric complex on the Uribante-Caparo rivers, 

the large dams under the Ministry of Rnvironment and Natural Resources, 
the regional aqueduct system of INOS [National Institute of Sanitation 
Works], the Caracas Metro and large highways. These projects have not 
been included since, because of their considerable magnitude, they 
exceed any possibility of being financed with the ordinary resources 
of the National Treasury or the decentralized organizations. 


"These omitted programs would require an investment of more than 40 
billion bolivares of which about 15 billion would have to be invested 
in 1980 if the plan of execution inherited by the present administra- 
tion was adopted. This is a good time to point out again the lack of 
foresight shown in the inadequacy of the Law for Financing Basic Sec- 
tors of Production in 1978 and of those responsible for the mentioned 
law since the majority of the programs mentioned are part of it. 


"The difference between the 51 billion bolivares in revenue which, at 
first estimate, will be available in 1980 and the 58 billion bolivares 
for required expenses, added to the 15 billion bolivares mentioned 
above, gives a deficit of about 20 billion bolivares for which there 
is no present planned source of funds. This makes it necessary to 
establish clear criteria on this matter. For this reason, the na- 
tional government is now making a detailed study of the matter. Its 
results will help in designing a group of coherent measures that 
would be presented to the National Congress for consideration. These 
measures are being studied within a delineated framework of reference 
concerning the possibility of increasing the ordinary revenue of the 
state and its autonomous institutes and state enterprises as well as 
increasing requests for authorization for public credit and, finally, 
reprogramming and reordering public expenditures in general." 


.t should be indicated that the unfinanced commitments, commonly 
called floating debt, which the present government inher: ted in 
March 1979 were not included in the above framework of reference, 
They will also need an appropriate solution. 


In the introductory part of the chapter on expenses in the mentioned 
document, the Ministry of Finance said: "These considerations are 
necessary to understand the full significance of the narrow margin 
within which the present government could develop in 1979 and 1980, 
The above means that it will be difficult to introduce substantial 
changes in the expense structure of the budget bill intended to regu- 
late public expenditures and implement new policies and programs. 
Nevertheless, it will place its own stamp on the basic features of 
the new economic policy of the country." 
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Servicing the Public Debt 
Caracas EL NACIONAL in Spanish 4 Aug 79 p D-5 


[Text] The balance of the public debt as of 31 December 1979 will be 
about 66.051 billion bolivares and 10.063 billion bolivares will be 
paid for debt service this year. 


The Ministry of Finance supplied that information in its preliminary 
report on the 1980 budget. 


The total balance of the public debt as of 12 March 1979 was about 
51.801 billion bolivares. Of this amount, 33.298 billion (64 percent) 
were foreign debt and 18.503 billion (36 percent) were domestic debt. 


Of this total, 45.808 billion (88 percent) were debt authorized by 
the National Congress while 5.993 billion bolivares (12 percent) were 
debt authorized by the cabinet based on Articles 6 and 51 of the Or- 
ganic Law on Public Credit. 


The estimated balance of the total debt as of 31 December 1979 is 
66.051 billion bolivares. This includes $850 million that is now 
being neyvotiated with foreign banks through the Law for Investments 
in Basic Sectors of Production, 8.997 billion bolivares in the bill 
that is now being «iscussed in the National Congress which we assume 
will be completely contracted abroad and $500 million that will be 
contracted through Article 51 of the Organic Law on Public Credit 
which was authorized by the cabinet with the approval of the Central 
Bank of Venezuela for CVG [Venezuelan Corporation of Guayana]-SIDOR. 
Of the total, 45.85 billion bolivares (69 percent) will be foreign 
debt and 20.201 billion (31 percent) will be domestic debt, 


Debt authorized by the National Congress will total 58.573 billion 
bolivares (89 percent) with 7.478 billion (11 percent) authorized 
by the cabinet based on Articles 6 and 51 of the Organic Law on 
Public Credit. 


The 1980 estimate assumes foreign debts based on the Law for Invest- 
ments in Basic Sectors of Production totaling about 2.096 billion 
bolivares without including possible public credit laws that might 
te presented by the National Bxecutive Branch to finance different 
trograms in 1980 and later. 


Consequently, it is estimated that the total balance of tha debt as 
of 31 December 1980 will be 65.348 billion bolivares of which 44,869 
billion (69 percent) will be foreign and 20.479 billion (31 percent) 
will be domestic. It is also important to point out that 19,407 

billion of the foreign debt will fall under the Law for Investments 
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in Basic Sectors of Production, 15.115 billion under the Financing 
and Refinancing Law--including 8.997 billion in the bill presently in 
the National Congress--and the rest, 10.347 billion, under other laws 
previously authvrized by the National Congress (3.936 billion) and 
Articles 6 and 51 cf the Organic Law on Public Credit (6.411 billion). 


Debt Service 


The service of the pablic debt is made up by payments for amortiza- 
tion of capital and interest ani other financial expenses that state 
organizations pay for direct or indirect public debts. 


In 1979 the total debt service was 10.063 billion bolivares distri- 
buted as follows: 


Foreign: 7.03 billion bolivares; 
a) Capital: 4.335 billion; and 
b) Interest: 2.695 billion. 


Domestic: 3.033 billion bolivares; 
a) Capital: 958 million; and 
b) Interest: 2.075 billion. 


The 1979 figures include 1,181 billion bolivares paid to the FIv 
[Venezuelan Investment Fund) for interest and dividends for preferred 
shares (4868 million bolivares) for loans and subscription of capital 
of Bdelca, SIDOR, CADAFE [Electrical Administration and Development 
Company] and Minerven. 





Expenses for debt service for 1980 have been estimated at 12,597 
billion bolivares distributed as follors: 


Foreign: 9.118 billion bolivares; 
a) Capital: 4.377 billion; and 
b) Interest: 4,741 billion. 


Domestic: 3.479 billion bolivares; 
a) Capital: 1,419 billion; and 
b) Interest: 2,06 billion. 


The 1980 debt service includes the following among others: 


1) Resources totaling 747 millio. boiivares to pay the interest on 
5.745 billion bolivares of credit under the Law for Financing In- 
vestments in Basic Sectors of Production with $850 million contracted 
in 1979 and $488.5 million in 1980, 
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2) Some 1.17 billion bolivares to pay the interest on the bill pre- 
sently under consideration by the National Congress for 8.997 billion 
bolivares. 


3) Some 1.22 billion bolivares paid to the FIV for capital, interest 
and dividends on preferred shares (525 million bolivares) for loans 
for SIDOR, Edelca, CADAFE and Minerven as well as contribution of 
capital to the same enterprises, 


7717 
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ANDEAN PACT METALWORKING PROGRAM CRITICIZED 
Private Sector Upset 


Caracas EL NACIONAL in Spanish 24 Jul 79 p D-13 


[@&xcerpt) The decision of the national government to be included in 


the metalworking program outlined in Proposal 105 of the Cartagena 
Pact Board has met with total rejection by the national industrial 


sector. 


The private sectors represented in FEDBCAMARAS [Association of the 
Chambers of Commerce and Industry], the Venezuelan Industrial Coun- 
cil and the AIMM [Association of Industrial Metallurgists and Metal- 
workers] spent all day yesterday contacting the government represen- 
tatives to prevent their signing this agreement which "would create 
chaos in the national metallurgical industry." 


Sebastian Allegret, president of the ICE [Foreign Trade Institute], 
is in Lima, Peru, where Venezuelan incorporation in the metalworking 


program was signed yesterday at 1800 hours. 


&steban Godayol Rovira, president of the AIMM, explained: “we tried 
to communicate with the president of the republic, Dr Luis Herrera 
Campins, all day long to explain the private sector's position on 

that decision which can only be termed hasty and which will definitely 
hurt our country's efforts toward consolidated development in this 
field," 


Proposal 105 which replaces Proposal 100 in the debate is more nega- 
tive for our country than the previous proposal, according to the 
private sector as well as officiais of the Ministry of Development. 
It does not take into account the real Venezuelan trade market. 
Negotiations Behind Back of Industrial Sector 


Dr Godayol Rovira and the directors of the AIMM declared it urgent 
to analyze the present situation. 
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He indicated that they had met with ICE representatives on 11 and 
1& [as published] July to discuss Proposal 105. At both meetings 
they were promised that no decision would be made without the con- 
sensus of the four organizations that are participating in these 
studies: the ICE, CORDIPLAN [Office of Coordination and Planning], 
the Ministry of Development and the AIMM, 


"We were the first to be surprised today to learn that Dr Sebastian 
Allegret, president of the ICE, is in Lima to sign Propesal 105 with- 
out having the endorsement of any of the sectors mentioned above. 

we are trying to reach the president so that he will intervene and 
stop this decision which will be a true disaster for the national 
metalworking industry." 


He stated that the negotiations were carried out with the othe. four 
countries of the Andean subregional pact behind the backs of those 
really affected--the Venezuelan industrialists, 


He added that although Proposal 100 was not advantageous for our 
country, this one is worse since only four products are assigned to 
it exclusively and it received 33 shared assignments. 


Venezeula's exclusive assignments are food machinery, trepans and 
crowns, compressors for air conditioning and taximeters and parking 
meters. 


The rest will be shared or assigned to Colombia, Bolivia, Peru and 
Ecuador. 


Why Reject Proposal 105? 


The reasons that the metalworking sector gives for rejecting this 
proposal include the following: 


The proposal grants fewer assignments than the previous proposals 
aud some of them do not represent any benefit for the country be- 
cause their consumption is insignificar. 


Proposal 105 omits all the observations presented by the private 
sector in May 1979 concerning Proposal 100, 


I° does not take into account the Venezuelan market which represents 
é to 70 percent of the total market for this sector in the Andean 
subregional pact. 


The criteria for certificate of origin were not changed. This means 
that Venezuela will receive a number of products assembled but not 
manufactured in the other countries. This means unfair competition 
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for articles manufactured in this country which have a larger percent- 
age of national supplies and, therefore, a higher cost. 


According to the proposal, Bolivia and Ecuador are not obliged to pre- 
sent certificates of origin for their assigned products. 


There is no progressive incorporation of national parts in the metal- 
working products to encourage industries and not assemblers of in- 


ported parts. 


Proposal 105 does not coordinate incentives for exports among the 
different nations of the Andean pact. Thus, products that are ex- 
ported from Colombia have a number of tariff and financim benefits 
that Venezuelan businessmen do not receive for Andean trade. 


This reduced number o/' assignments to our country leaves out a con- 
siderable number of Venezuelan industries that manufacture metalwork- 
ing products which also affects national steel development. 


The industrialists indicated that this proposal violates an Andean 
pact agreement that industries already existing in a country will be 


respected. 


The proposal aiso states that production norms will be set by the 
country that manufactures an article and not the country that pur- 
chases it. This affects our country which makes up 60 percent of 
the market of the subregion because it will have to accept the qual- 
ity required by countries with lower industrial development like Bo- 
livia and Ecuador, 


Critique by Former Minister 
Caracas EL UNIVERSAL in Spanish 5 Aug 79 p 12 


(Text! The metalworking program that Venezuela has accepted repre- 
sents a very serious threat ‘or the future of our steel, metallurgi- 
cel and me‘alworking industry, the former minister of development, 
Dr Luis Alv.\rez Dominguez, said yesterday. He was analyzing the 
reasons fcr this and offering examples of how the Venezuelan metal- 
working industry will be really hurt by the fact that the assign- 
ments grarted to Venezuela in the metalworking program of the Andean 
subregional pact are not really worth anything. 


Former minister Alvarez Dominguez began by saying: "Venezuela re- 
ceived four exclusive assicnments that do not correspond to the de- 
gree of development already attained by our industry nor constitute 
an attraction of markets that could even be called interesting. 
Those four exclusive assignments are food machinery, trepans and 
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crowns, open compressors for vehicle air conditioning and taximeters 
and parking meters. 


"As can be observed, our exclusive assignments are minor lines, that 
is, goods that cannot give any country industrial power. What is 
more, these four assignments do not represent any new market. The 
trepans and crowns are oil industry supplies and Venezuela already 
has 91.4 percent of this market so very little will be sold tc other 
countries." 


Alvarez Dominguez continued: "Tne compressors for vehicle air condi- 
tioning are only used in Venezuela since it is an almost unknown 
luxury in the other member countries of the Andean pact. The taxi- 
meters and parking meters are marginal production lines and food ma- 
chinery requires an elementary structure far below our sophistication 
and degree of development. Thus, the exclusive assignments mean 
nothing." 


The former minister added: "Bolivia received the e clusive assign- 
ments of compressors of 40 or more horsepower, pneumatic tools, mill- 
ing machines, saws, automatic lathes, drill bits for boring and 
drilling, etc. Ecuador received seaied absorption units, hydraulic 
presses, presses for the plastics industry, measuring instruments of 
electrical magnitudes, etc. These two lists contain interesting 
lines which can give the necess;ry incentive to real industry." 


Peru and Colombia received almost all the lines of motors, generators, 
rectifiers, transformers and electrical equipment. Venezuela re- 
ceived only the shared assignment of generators, multiphasic motors 
of 10 to 25 horsepower and transformers. This does not seem fair. 


Venezuela represents about 60 percent of the tntal Andean market for 
metalworking products. We also have iron, steel, aluminum and an 
en.ire forging and foundry industry. I think that our situation mst 
correspond to that potential. The gross value of production of the 
motalworking industry reached 6.45 billion bolivares in 1974 and rose 
to 11 billion bolivares in 1977. Of this latter total, the basic 
industries of iron and nonferrous metals represented 37.5 percent, 
metallic products 31.4 percent and the machinery construction indus- 
tries (including electrical machinery) 30 percent. In this sector 
tl.ere was also a significant evolution in its added value contribu- 
t'on, In 1974 the added value contribution of the .etalworking in- 

« ‘stry totaled about 3.188 billion bolivares. [In 1976 that added 
value totaled about 4.2 billion bolivares and about 5 billion in 1977, 
Employment in the metalworking sector totaled 80,545 people in 1977. 
This sector, without doubt, has singular importance in our economic 
life and we must preserve it. 
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Venezuela receives 33 shared assignments under the program. We must 
admit that some of them are very interesting and important. The 
problem is that if rules that equalize conditions of participation 
are not established, the shared assignments are only an illusion, 

The Venezuelan industry, for example, is obliged to buy raw materials 
from SIDOR; that is, we must use our steel and our steel products. 

On the other hand, the other countries, because they lack a steel 
industry, buy steel and derivatives mainly from Japan at lower prices. 
Can we compete like this? We must say that if we can exploit tne 
shared assignments, we will have some damage but we will not suffer 
an irreparable tragedy. On the other hand, if we cannot exploit 
these shared assignments, then the Venezuelan metalworking industry 
will indeed suffer a mortal blow. Therefore, we must examine what 
we can do with the shared assigmments that we have received. 


Article 29 of Decision 146 includes some guidelines on origin. The 
general principle is that if special origin norms are not adopted, 
the existing norms of LAFTA will be in effect. Certainly the vague 
and general LAFTA norms do not help us at all. Nevertheless, Article 
29 adds that if a product is to be considered native, it will have 
to pay the tax established in the common foreign tariff on its in- 
ported supplies. This is something but unfortunately it is not 
enough. Unless the situation of the international steel market 
changes, as long as there is dumping with this tariff, we will not 
have a chance to compete with the country that shares an assignment 
with us. The progress achieved in this provision still does not per- 
mit us to think about development of shared assignments under compe- 
titive terms, 


However, Article 29 has another paragraph that, in our opvinion, re- 
presents the only solution for this difficult situation caused by 
the surprising and unsupported governmental decision to accept the 
program presented by the Cartagena Board. Article 29 states that 
the board can establish on its own, or at the request of a party, 
specific origin requirements for the products under the program, 
This might be the key to keep the Andean metalworking program from 
being a catastrophe for us. We must form a work team that will 
quickly identify the particular conditions that we must demand for 
each product. These conditions must basically come under two large 
concepts: percentage or degree of national added value; and high 
tariff and reference prices for steel supplies from outside the 
region. 


That team must be made up of representatives of the private and pub- 
lic sector. One of the major errors of the present government team 
is that it has blocked almost all the channels of communication, It 
wanted to decide without listening with the belief that it has the 
monopoly on wisdom and reasoning. These are the consequences, 
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If appropriate origin norms are established, Venezuela will be able 
to obtain markets and benefits from the shared assignments and sign 
agreements of complementation, coproduction and specialization. 

Then we will not be so badly left out. If we do not achieve these 
norms that will permit us to compete, we will be in very bad shape. 


I definitely believe that we are in a difficult situation. I believe 
that the exclusive assignments that we received are insignificant and 
not comparable with those that were assigned to other countries. We 
do not have any guarantee on the shared assignments and we have ceded 
areas and lines that we never should have given up. For example, 
Peru and Colombia received milling machinery. Venezuela will not 
participate in this line in spite of the fact that we havi: a good in- 
ternal market and already installed industries that I assume will 
eventually disappear. 


The most obvious applications of milling machinery are in the cement 
industry, sugar industry, grains, steel, plastics, rubber, concrete, 
quarries, etc. The air compressors assigned to Bolivia represent 
another unfortunate cession and we could say the same about machine 
tools, 


Of course, someone might think that since Venezuela has better fi- 
nancial possibilities, we could easily form binational enterprises, 
This is true but the factories would be outside Venezuela. I do not 
think that that is what we want for our country and our people, 


What has occurred must serve as experience, It would be good if the 
government, which talks so much about participation, made the deci- 
sion that it would not go to any negotiating table unaccompanied by 
a private delegation duly selected by the interested parties, Other 
programs will come up and it is not fair if the same thing happens. 
In the first talks on the electronics industry, Venezuela has been 
assigned the manufacture of condensers, coils and transformers, 
lines that correspond to technologies almost a century old, while 
the electronic components (transistors, diodes, integrated circuits, 
etc.) might be assigned to Peru and Colombia. In other words, the 
lines of the future, of progress, of advanced technology would not 
be assigned to Venezuela. I say this now while there is still time 
te discuss it so that we will not be shut out in this important pro- 
gram also. 
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